CORCORAN CITY COUNCIL,

JOINT POWERS FINANCE AUTHORITY,
SUCCESSOR AGENCY FOR CORCORAN RDA,
& HOUSING AUTHORITY
AGENDA

City Council Chambers
1015 Chittenden Avenue
Corcoran, CA 93212

Tuesday, April 13, 2021
5:30PM

Public Inspection: A detailed City Council packet is-available for review at the City Clerk’s
Office, located at Corcoran City Hall, 832 Whitley Avenue.
Notice of ADA Compliance: In compliance with the Americans with Disabilities Act, if you

need assistance to participate in this meeting, please contact the City Clerk’s Office at
(559) 992-2151.

ROLL CALL Mayor: Patricia Nolen
Vice Mayor: Jeanette Zamora-Bragg
Council Member: Greg Ojeda
Council Member: Sidonio “Sid” Palmerin

Council Member: Jerry Robertson

INVOCATION
FLAG SALUTE

1. PUBLIC DISCUSSION

Members of the audience may address the Council on non-agenda items; however, in
accordance with government code section 54954.2, the Council may not (except in very
specific instances) take action on an item not appearing on the posted agenda.

This is the time for members of the public to comment on any matter within the jurisdiction of
the Corcoran City Council. This is also the public’s opportunity to request that a Consent
Calendar item be removed from that section and made a regular agenda item. The
councilmembers ask that you keep your comments brief and positive. Creative criticism,
presented with appropriate courtesy, is welcome.

After receiving recognition from the chair, speakers shall state their name and address and
proceed with comments. Each speaker will be limited to five (5) minutes.




2: CONSENT CALENDAR (VV)

All items listed under the consent calendar are considered to be routine and will be enacted by
one motion. If anyone desires discussion of any item on the consent calendar, the item can be
removed at the request of any member of the City Council and made a part of the regular agenda.

2-A. Approval of minutes of the meeting of the City Council on March 23, 2021.
2-B. Authorization to read ordinances and resolutions by title only.
2-C. Approve the purchase of a forklift for use at the City Water Treatment Plant.

3. APPROPRIATIONS (VV)

Approval of Warrant Register dated April 13, 2021. (Ruiz-Nupiez) (VV)

4. PRESENTATIONS

4-A. Review the Audit for Fiscal Year 2020 for the period of July 1, 2019 to June 30,
2020. (Ruiz-Nuiiez)

5. PUBLIC HEARINGS

5-A.

5-B.

Public Hearing to obtain comments and introduce Ordinance 640 amending the
contract with CalPERS for Employee Cost Sharing of 3%. (Ruiz-
Nuiiez/Shortnacy)

TEYOR

Open Public hearing
Staff Report

Accept written testimony
Accept oral testimony
Close hearing

Council discussion

Public Hearing regarding Final Draft Construction and Demolition (C&D) Waste
Management and Diversion- Ordinance 641 (Tromborg) (VV)

aEEEORP

Open public hearing

Staff report and presentation

Accept written testimony

Accept oral testimony

Close hearing

Council discussion

By motion approve/approve with changes/deny proposed resolution.




6.

7.

WRITTEN COMMUNICATIONS — None

STAFF REPORTS

7-A.

7-B.

7-C.

7-D.

7-E.

Consider approval of Resolution No. 3079 Intention to approve an amendment to
the contract with CalPERS for Employee Cost Sharing of 3%.
(Ruiz-Nuriez/Shortnacy) (VV)

Consider Approval of spending up to 75% of the American Rescue Plan Act
allocation on City Infrastructure. (Ruiz-Nufiez/Faulkner) (VV)

Council provide direction on possible Measure A projects for the 2021-2022 FY.
(Shortnacy)

Consider Approval of Resolution No. 3080 Low Carbon Transit Operations
Program (LCTOP) to be used for acquisition and installation of a new Bus shelter
and stop located at 1000 Chittenden Ave.

Consider rejection of the Bid for Burnham Smith Park Splash Pad. (Faulkner)
(vv)

MATTERS FOR MAYOR AND COUNCIL

8-A. Information Items
8-B. Staff Referral Items - ltems of Interest (Non-action items the Council may wish to discuss)
8-C. Committee Reports
CLOSED SESSION
9-A. CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION
With respect to every item of business to be discussed in closed session pursuant
to Section 54956.9:
Name of Case: City of Corcoran v. Curtimade Dairy Inc.
Case No. 276661
9-B. CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION

With respect to every item of business to be discussed in closed session pursuant
to Section 54956.9:

Name of Case: Curtimade Dairy Inc. vs. City of Corcoran
Case No. 282532




9-C. PERSONNEL (Government Code § 54957(b)). It is the intention of this
governing body to meet in closed-session to:

Consider the discipline, dismissal or release of a public employee.

Hear complaints or charges against a public employee.

Consider public employee appointment/employment for the position of:
City Manager

Consider public employee performance evaluation for the position of:

L] YOO

9-D. CONFERENCE WITH REAL PROPERTY NEGOTIATOR(S)

With respect to every item of business to be discussed in closed session pursuant
to Government Code Section 54956.8:

Property: APN: 034-030-025

Agency negotiator; Acting City Manager

Negotiating parties:

Under negotiation: Price/Terms

10. ADJOURNMENT

I certify that I caused this Agenda of the Corcoran City Council meeting to be posted at
the City Council Chambers, 1015 Chittenden Avenue on April 9, 2021.

/M,ar!c//Sp ; City Clerk




CORCORAN CITY COUNCIL,
JOINT POWERS FINANCE AUTHORITY,
SUCCESSOR AGENCY FOR CORCORAN RDA,
& HOUSING AUTHORITY
AGENDA

Tuesday, March 23, 2021

The regular session of the Corcoran City Council was called to order by Mayor Nolen, via
Zoom at 5:30 P.M due to technical issues with Zoom.

ROLL CALL
Councilmembers present by phone: Greg Ojeda, Pat Nolen, Sidonio Palmerin, Jerry
Robertson and Jeanette Zamora-Bragg

Councilmembers absent:

Staff present by phone: Joseph Beery, Joseph Faulkner, Soledad Ruiz-Nufiez,
Reuben Shortnacy, Marlene Spain, and Kevin
Tromborg :

Press present: None

INVOCATION - None
FLAG SALUTE — None

. PUBLIC DISCUSSION

Clayton Smith with David Valadeo’s office introduced himself,

CONSENT CALENDAR

Following Council discussion a motion was made by Palmerin and seconded by Ojeda to
approve the Consent Calendar. Motion carried by the following vote:

AYES: Nolen, Ojeda, Palmerin, Robertson and Zamora-Bragg
NOES:
ABSENT:

APPROPRIATIONS (VV)

Following Council discussion a metion was made by Robertson and seconded by Ojeda to
approve warrant register dated March 23, 2021. Motion carried by the following vote:
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AYES: Nolen, Ojeda, Palmerin, Robertson and Zamora-Bragg
NOES:
ABSENT:

4. PRESENTATIONS

4-A. Selena McKinney with LSC Transportation presented the Kings
County Transit Development Plan and Coordinated Public Transit-Human Services
Transportation Plan.

5. PUBLIC HEARINGS

5-A. Public Hearing to obtain comments regarding Unmet Transit Needs and
consider adoption of Resolution No. 3077 was declared open at 6:24 p.m.
Community Development Director, Kevin Tromborg presented the staff
report. There being no written or oral testimony regarding Unmet Needs the
public hearing was declared closed at 6:28 p.m.

Following Council discussion a motion was made by Robertson and
seconded by Ojeda to approve Resolution No. 3077 finding no Unmet Transit
Needs and making a claim for local transportation funds and State Transit
assistance funds. Motion carried by the following vote:

AYES: Nolen, Ojeda, Palmerin, Robertson and Zamora-Bragg
NOES:
ABSENT:

6. WRITTEN COMMUNICATIONS — None

7. STAFF REPORTS

7-A. Following Council discussion a motion was made by Palmerin and seconded
by Zamora-Bragg to award of Community Development Block Grant
(CDBG) 2020 Waste Water Treatment Plant Modification Project. Motion
carried by the following vote:

AYES: Nolen, Ojeda, Palmerin, Robertson and Zamora-Bragg
NOES:
ABSENT:

7-B.  Following Council discussion a motion was made by Robertson and
seconded by Ojeda to award the Pedestrian and Bicycle Facility
Improvements Project to Seal Rite Paving and Grading. Motion carried by
the following vote:
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AYES: Nolen, Ojeda, Palmerin, Robertson and Zamora-Bragg
NOES:
ABSENT:

7-C.  Following Council discussion a motion was by Palmerin and seconded by
Zamora-Bragg to award the Highway Safety Improvement Program Road
Maintenance Project to VSS International Inc. Motion carried by the
following vote:

AYES: Nolen, Ojeda, Palmerin, Robertson and Zamora-Bragg
NOES:
ABSENT:

7-D. Following Council discussion a motion by Ojeda seconded by Zamora-Bragg
to approve the lease agreement between the City of Corcoran and Corteva
Agriscience (PhytoGen) for the leas of Ag property at the City’s Wastewater
Disposal Fields.

Council member Robertson Recused himself from Item 7-D.

Motion carried by the following vote:

AYES: Nolen, Ojeda, Palmerin, and Zamora-Bragg
NOES:
ABSENT:

7-E. Following Council discussion a motion was made by Palmerin and seconded
by Ojeda to authorize the City Manager to sign on behalf of the City for
Federal Fiscal Year 2021 FTA Certifications and Assurances Signature Page
committing the Council and City of Corcoran to comply with all Federal
makes to the Federal Transit Administration (FTA) in Federal Fiscal Year
2021. Motion carried by the following vote:

AYES: Nolen, Ojeda, Palmerin, Robertson and Zamora-Bragg
NOES:
ABSENT:

7-F.  Council gave direction to Acting City Manager, Reuben Shortnacy to
bring back the Measure A project list at the next Council meeting scheduled
for April 13, 2021.

7-G. Following Council discussion a motion was made by Robertson and
seconded by Zamora-Bragg to approve the proposal submitted by IGService
to provide and Impact Fee Study. Motion carried by the following vote:

AYES: Nolen, Ojeda, Palmerin, Robertson and Zamora-Bragg
NOES:
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ABSENT:

MATTERS FOR MAYOR AND COUNCIL

8-A. Council received information items.
8-B. Staff received referral items.
8-C. Committee reports.

CLOSED SESSION

The City Council convened in closed session at 7:04 p.m.

CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION
With respect to every item of business to be discussed in closed session pursuant to
Section 54956.9:

Name of Case: City of Corcoran v. Curtimade Dairy Inc.
Case No. 276661

CONFERENCE WITH LEGAL COUNSEL-EXISTING LITIGATION
With respect to every item of business to be discussed in closed session pursuant to
Section 54956.9:

Name of Case: Curtimade Dairy Inc. vs. City of Corcoran
Case No. 282532

The regular meeting was reconvened at 7:35 p.m. There was no action taken on Items 9-A
or 9-B in closed session to report to the public.

ADJOURNMENT 7:37 P.M.

Patricia Nolen, Mayor

Marlene Spain, City Clerk

APPROVED DATE:
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City of

CORCORAN

FOUNDED 1914

Public Works Department

CONSENT CALENDAR
ITEM #: 2-C
MEMO
TO: Corcoran City Council
FROM: Joseph Faulkner, Public Works Director
DATE: April 08, 2021 MEETING DATE: April 13,2021

SUBJECT: Forklift Purchase for Water Treatment Plant

Recommendation:
As a part of the Consent Calendar, approve the purchase of a forklift for use at the City of Corcoran Water

Treatment Plant.

Discussion:

Staff is asking that Council authorize the purchase of a forklift for the Water Division, which was budgeted
for FY 20/21. A forklift is needed at the water treatment plant to offload deliveries, transport pallets and
heavy items to different City-owned stations, and to move and dump the sludge that is cleaned from the
dewatering presses to the sludge drying bed. The current forklift at the water treatment plant is an electric
unit specific for indoor warehouse usage and has been in use for the past 15 years. This forklift is 30 years
old and in constant repair due to various problems.

The forklift quoted, is a used 2013 Toyota 8FGU-25, which has a 5,000-1b load capacity and is dual-
powered with gasoline and propane. This unit is a better fit for the water treatment plant because it can
perform all of the duties mentioned above.

It is important that the City continue to update equipment, as all pieces of equipment are used often to
complete the variety of tasks required at the water treatment plant. The purchase of this forklift satisfies
this, and that is the reason we are seeking the authorization of its purchase.

Budget impact:
This forklift was appropriated in the 20/21 budget, and the lowest quote was from HercRentals for

$14,144.73.



City of

CORCORAN

A MUNICIPAL CORPORATION FOUNDED 1914
STAFF REPORT
ITEM#:3
MEMORANDUM
TO: City Council

FROM: Soledad Ruiz-Nunez, Finance Director
DATE: April 13, 2021 MEETING DATE: April 13, 2021
SUBJECT: Warrant Register

Recommendation:
Consider approval of the warrant register(s).

Discussion:

The attached appropriations are for services and supplies utilized by City Departments in order to
maintain services for the community. The warrant register(s) will be reviewed at the upcoming
meeting and staff can address any questions from Council Members.

Budget Impact:
The warrant register includes expenses approved in the Fiscal Year 2020/2021 Budget and may

include items which will be addressed through Budget Amendments.

Attachments:
e Warrant Register #1 for warrant request date: 03/26/2021 FY21

e Warrant Register #2 for warrant request date: 04/13/2021 FY21



Accounts Payable
Blanket Voucher Approval Document

User:

Printed:

Warrant Request Date:
DAC Fund:

Batch:

Line

WO o8N D W

—
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spineda
03/26/2021 - 4.49PM
3/26/2021

00513.03.2021 - Wrnt Rgstr 03/26/21 FY2]

Claimant

American Office Solutions, LLC
Best Deal Food Co Inc.
BSK Associates

Business Card- Bank of America Credit Cards

C. A. Reding Company, Inc

Cannon Financial Services, Inc.

City of Avenal

City of Corcoran

Corcoran Chamber of Commerce
Corcoran Hardware

Corcoran Publishing Company
Corona Environmental Consulting
Covanta Energy, LLC

Data Ticket Inc

Diamond Truck Body MFG. Co. Inc.
ESRI, Inc

GPS International Technologies
Jorgensen & Company

Kings Industrial Occ. Med. Ctr., Inc.
Kings Waste & Recycling

Manuel Zapata Tree Service

Mary Duran

Newman Garcia

PG&E

PG&E

PG&E

ProForce Law Enforcement
Springbrook Holding Company LLC
StopStick, Ltd

Tule Trash Company

Tumupseed Electric Sve Inc

US Bank Equipment Finance

WEX BANK

AP-Blanket Voucher Approval Document (03/26/2021 - 4:49 PM)

Amount

960.00
20.50
644.00
11,456.72
55.39
297.58
4,269.00
326.00
9,500.00
3,072.79
72.00
4,335.00
168.90
527.00
7,711.85
300.00
240.00
2,458.13
505.00
42,43735
2,500.00
221.00
500.00
482.64
4,908.47
27.46
1,298.30
6,333.00
4,038.97
93,948.23
1,071.20
121.90
6,450.74

Page Total:

Grand Total:

Page Total:

$211,259.12

$211,259.12

$211,259.12
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Accounts Payable
Blanket Voucher Approval Document

User:

Printed:

Warrant Request Date;
DAC Fund:

@ 9N hA W R

a.u.a.un-o»omqou.&un—8@%5&&%83283533333525“"

spineda
04/06/2021 - 9:38AM
4/13/2021

00501.04.2021 - Wmt Rgstr 04/13/21 FY21

Claimant

A & M Consulting Engineers
Action Equipment Rentals
American Business Machines
American Office Solutions, LLC
American Office Solutions, LLC
American Office Sclutions, LLC
American Office Solutions, LLC
American Office Solutions, LLC
American Office Solutions, LLC
American Office Solutions, LLC
American Office Solutions, LLC
Amp Your Good, Inc.
Associated Compressor & Equipment, LLC
Auto Zone, Inc.

Avison Construction Inc.

Az Auto Parts

BC Laboratories, Inc

BSK Associates

C & H Fence & Patio, Inc.
California Building Standards Comm
Caves & Associates

Chemical Waste Management Inc
City of Corcoran

City of Corcoran

Cooks Communications
Corcoran Publishing Company
CusD

Dept of Conservation

Direct Distributing, Inc.

E & B Bulk Transportation
FedEx

Ferguson Enterprises, Inc
Hinderliter, deLlames & Assoc
Hopkins Technical Products
Industrial Electric Machinery
Integrated Avian Solutions
Jayden Mustain

Kings County Treasurer

KRC Safety Co. Inc.

Local Government Publications
Matson Alarm Co. Inc,
Medallion Supply

Miguel Meneses

Municipal Maintence Equipment
Navia Benefit Solutions

Nick Champi Enterprises

Amount

34,982.52
404.47
8.00
2,029.17
1,761.52
756.82
894.45
1,981.54
2,008.60
1,826.82
2,043.22
10,164.00
612.06
1,744.83
76,213.18
557.52
130.00
4,456.46
2,029.00
108.90
525.00
465.00
288.00
186.59
15,075.06
703.00
7,535.27
271.79
1,300.40
300.00
54,81
3,491.98
791.78
2,446.02
12,472.14
3,000.00
150.00
3,529.31
1,200.93
143.56
120.50
1,502,717
440.00
1,469.41
110.00
790.91



47
48
49
50
51
52
53
54
55
56
57
58
59
60
61
62
63

65
66
67
68
69
70
7
72
73
74
75
76
77
78
79
80

AP-Blanket Voucher Approval Document (04/06/2021 - 9;38 AM)

Nutrien AG Solutions, Inc.
Office Depot

PG&E

PG&E

PG&E

PG&E

PG&E

PG&E

Proclean Supply

Prudential Overall Supply
Pumping Solutions, Inc
Quality Pool Service

Radius Tire Co.

S & R Specialty Equipment
Safety-Kleen Systems,Inc
Sawtelle & Rosprim Hardware, Inc.
Sawtelle Rosprim Machine Shop
Shar-Craft Incorporated
Sherwin Willliams Co
Simplot Grower Solutions
Superior Electric Works Inc.
Telstar Instruments

Tesco Controls, Inc

TF Tire & Service

The Gas Company

The Gas Company

The Gas Company

The Gas Company

The Gas Company

The Printer

Tumupseed Electric Sve Inc
UNIFIRST Corporation
unWired Broadband

Valley Pump & Dairy Systems, Inc,

790.75
22029
9.52
146.75
89,136.39
2,349.81
9.53
2,145.38
1,013.73
606.37
2,057.60
5,038.95
B28.57
178.83
162.37
796.53
619.12
752.10
236.48
2,658.74
34,812.66
651.25
375.00
41843
151.56
44343
896.45
29.09
5,626.40
309.03
1,902.39
2,67221
199.95
23,839.75

Page Total:

Grand Total:

Page Total:

$182,085.47

$385,162.78

$182,085.47

Page 2
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City of

CORCORAN

FOUNDED 1914
A MUNICIPAL CORPORATION
PRESENTATION
ITEM #: 4A
MEMORANDUM
TO: City Council
FROM: Soledad Ruiz-Nunez, Finance Director
DATE: April 9, 2021 MEETING DATE: April 13.2021
SUBJECT: Review the Audit for Fiscal Year 2020 for the period of July 1, 2019 to June 30,
2020.
Recommendation:

Information item.

Discussion:
The attached audit report identifies the revenue and expenditures for the City and the Auditors

identify deficiencies for the Finance Department to fix.

Financial Statement Findings:

1. Capitalized expenditures for projects not yet completed (Construction in progress) were
improperly placed in service as a result of being capitalized to the wrong asset
classification within the City’s general ledger.

2. The City created Special Revenue Funds for activity that did not meet the criteria of a
special revenue fund.

3. The City recorded expenditures for multiple financial statement functions within the
same account, as it relates to Measure A activity.

4. The City of Corcoran does not have written procurement procedures which reflect
applicable State, local and tribal laws and regulations which also conform to the
applicable federal law and standards identified in the Uniform Guidance.

The City auditors from Price Paige & Company responsibility is to express opinions on the
financial statements based on their audit. They conducted the audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government auditing Standards, issued by the Comptroller General
of the United States. Those standards require that the auditors plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material

misstatement.



An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the City’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the City’s internal control.
Accordingly, they express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial
statements.

Budget Impact:
None.

Attachments:
July 1, 2019 to June 30, 2020 Financial Statements and Single Audit
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Rf_’) PRICE PAIGE & COMPANY
C Accountancy Corporation

The Place to Be

INDEPENDENT AUDITOR’'S REPORT

To the Honorable Mayor and City Council
City of Corcoran, California

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the aggregate remaining fund information of City of Corcoran, California (the City) as of and for
the year ended June 30, 2020, and the related notes to the financial statements, which collectively comprise the City's
basic financial statements as listed in the table of contents. ‘

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the City's preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the governmental activities, the business-type activities, each major fund, and the aggregate remaining
fund information of the City of Corcoran, California, as of June 30, 2020, and the respective changes in financial
position and, where applicable, cash flows thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America.
570 N. Magnolia Avenue, Suite 100
Clovis, CA 9361 | |

tel 559.299.9540
fax 559.299.2344

WWW.ppcpas.com



Other Matters
Required Supplementary Information

Management has omitted the management's discussion and analysis that accounting principles generally accepted in
the United States of America require to be presented to supplement the basic financial statements. Such missing
information, although not a part of the basic financial statements, is required by the Government Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. Our opinion of the on the basic financial
statements is not affected by this missing information.

Accounting principles generally accepted in the United States of America require that the Budgetary Comparison
Schedules on pages 52-55, Proportionate Share of Net Pension Liability on page 58, and the Schedule of
Contributions on page 59 be presented to supplement the basic financial statements. Such information, although not
a part of the basic financial statements, is required by the Governmental Accounting Standards Board, who considers
it to be an essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America, which consisted of inquiries
of management about the methods of preparing the information and comparing the information for consistency with
management's responses to our inquiries, the basic financial statements, and other knowledge we obtained during our
audit of the basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the
City's basic financial statements. The combining nonmajor fund financial statements are presented for purposes of
additional analysis and are not a required part of the basic financial statements.

The combining nonmajor fund financial statements are the responsibility of management and were derived from and
relate directly to the underlying accounting and other records used to prepare the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the combining nonmajor fund financial statements are fairly stated in all material
respects in relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 19, 2021, on our
consideration of the City of Corcoran, California’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering City’s internal control over financial reporting and compliance.

PMPmyLﬂéﬂ”ﬁ"‘}

Clovis, California
March 19, 2021
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CITY OF CORCORAN

STATEMENT OF NET POSITION

ASSETS
Cash and investments:
Unrestricted
Restricted
Cash and investments with fiscal agent - restricted
Receivables, net of allowance
Prepaid expenses
Property held for resale
Internal balances
Capital assets:
Nondepreciable
Depreciable, net of accumulated depreciation

Total assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred refunding
Pension deferrals

Total deferred outflows of resources

LIABILITIES
Accounts payable
Deposits

Interest payable
Unearned revenues
Noncurrent liabilities:

Due within one year:
Long-term debt
Compensated absences

Due in more than one year:
Long-term debt
Compensated absences
Net pension liability

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Pension deferrals

Total deferred inflows of resources

NET POSITION
Net investment in capital assets
Restricted for:
Pension contributions
Debt service
Community development
Public safety
Public works
Transportation and streets
Parks and recreation
Unrestricted

Total net position

The notes to the basic financial statements are an integral part of this statement.

JUNE 30, 2020

4

Governmental Business-Type

Activities Activities Total
10,136,377 § 10,574,227 $ 20,710,604
B 120,601 120,601
600,650 950,587 1,551,237
12,515,186 1,508,886 14,024,072
- 84,441 84,441
2,613,492 - 2,613,492
81,194 (81,194) -
8,020,986 3,387,864 11,408,850
11,527,155 22,501,623 34,028,778
45,495,040 39,047,035 84,542,075
g 3,906,575 3,906,575
1,748,226 449,404 2,197,630
1,748,226 4,355,979 6,104,205
637,767 609,031 1,246,798
85,422 - 85,422
- 387,219 387,219
- 212,866 212,866
- 529,668 529,668
145,083 54,061 199,144
- 22,831,378 22,831,378
185,466 27,566 213,032
6,923,902 1,710,708 8,634,610
7,977,640 26,362,497 34,340,137
286,324 179,258 465,582
286,324 179,258 465,582
19,548,141 6,519,457 26,067,598
600,650 63,367 664,017
6,145 1,007,821 1,013,966
13,812,298 - 13,812,298
222,421 - 222,421
197,068 - 197,068
2,962,730 - 2,962,730
1,422 - 1,422
1,628,427 9,270,614 10,899,041
38,979,302 §$ 16,861,259 $ 55,840,561




FUNCTIONS/PROGRAMS:
Governmental activities:
General government
Community development

Public safety
Public works
Parks and recreation

Total governmental activities

Business-type activities:
Water
Sewer
Refuse
Transit
Storm drain

Total business-type activities

Total

CITY OF CORCORAN
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2020

Program Revenues

Net (Expense) Revenue and
Changes in Net Position

Operating Capital Grants

Charges For Grants and and Governmental  Business-Type
Expenses Services Contributions Contributions Activities Activities Total
$ 390443 $ - $ 1115187 § - $ 724744 § - 8 724,744
429,096 119,768 263,789 - (45,539) - (45,539)
5,481,009 38,782 2,088,558 4,482 (3,349,217) (3,349,217)
1,302,205 - 913,169 571,427 182,391 182,391
675,360 - - 233,797 (441,563) (441,563)
8,278,113 158,550 4,380,703 B09,676 (2,929,184) - (2,929,184)
5,676,028 5,468,499 - 28,603 - (178,926) (178,926)
1,272,535 1,323,486 - 35,247 - 86,198 86,198
2,118,714 2,165,459 - - - 46,745 46,745
1,115,839 57,383 913,521 144,436 - (499) (499)
351,060 314,044 - 13,522 - (23,484) (23,494)
10,534,176 9,328,871 913,521 221,808 - (69.978) (69,976)
$ 18812289 § 9487421 $ 5294224 § 1031484 (2,929,184) (69.976) (2,999,160)
General revenues:
Taxes:
Property taxes 1,671,076 - 1,671,076
Franchise taxes 405,428 - 405,428
Other taxes 272,782 272,782
Motor vehicle in-lieu 2,692,634 - 2,692,634
Unrestricted investment income 142,225 199,187 341,412
Rental income 529,328 4,700 534,028
Gain on disposal of fixed assets 165,222 - 165,222
Miscellaneous 107,797 79,013 186,810
Transfers 5,000 (5,000) -
Total general revenues 5,991,492 277,900 6,269,392
Change in net position 3,062,308 207,924 3,270,232
Net position - beginning, restated 35,916,994 16,653,335 52,570,329
§ 38,979,302 $ 16,861,259 § 55,840,561

Net position - ending

The notes to the basic financial statements are an integral part of this statement.
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ASSETS

Cash and investments:
Unrestricted

Cash and investments with fiscal agent:

Restricted
Receivables, net of allowance
Due from other funds
Property held for resale

Total assels
LIABILITIES
Accounts payable

Due to other funds
Deposits

Total liabilities

DEFERRED INFLOWS OF RESOURCES

Unavailable revenues
Total deferred inflows of resources

FUND BALANCES
Nonspendable:

Property heid for resale
Restricted for:

Pension contributions

Debt service

Community development

Public safety

Public works

Transportation and streets

Parks and recreation
Assigned to:

Subsequent year budget deficit
Unassigned

Total fund balances

Total liabilities, deferred inflows of
resources, and fund balances

CITY OF CORCORAN

BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30, 2020
Community Police
Development Department Transporiation
Block Grant HOME Program  Construction and Streets Other Total
General Special Special Special Special Govemmental Governmental
Fund Revenue Fund  Revenue Fund  Revenue Fund  Revenue Fund Funds Funds
$ 4816142 $ 1047204 $ 1015206 $ - § 2845229 $ 412,596 $ 10,136,377
593,941 776 716 4,975 242 600,650
358,913 3,576,256 7,901,877 - 293,250 384,890 12,515,186
372,379 - - . - - 372,379
2,418,492 - - - - 195,000 2,613,492
§ 8559887 § 4624236 $ 8917799 § - § 3143454 $ 992,728 $ 26,238,084
$ 330,941 § 858 § 64414 § 7988 §$ 175749 § 57,816 $ 637,767
- - - 121,298 - 169,887 291,185
84,722 . - - - 700 85,422
415,663 858 B4,414 129,287 175,749 228,403 1,014,374
59,282 3,572,935 7.898,794 - - 162,237 11,693,248
59,282 3,572,935 7,898,794 - - 162,237 11,693,248
2,418,492 - - - - - 2,418,492
593,941 776 716 - 4,975 242 600,650
- - - - - 6,145 6,145
- 1,049,667 953,875 . - 174,790 2,178,332
- - - - - 222,421 222,421
- - - - - 197,068 197,068
- - - - 2,962,730 - 2,962,730
. - « - - 1,422 1,422
295,020 - - - - - 295,020
4,777,469 - - (128,287) - - 4,648,182
8,084,922 1,050,443 954,591 (129,287) 2,967,705 602,088 13,530,462
$ 08550867 $ 4624236 $ 8,917,799 § - $§ 3143454 § 992,728 §$ 26,238,084

The notes to the basic financial statements are an integral part of this statement.
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CITY OF CORCORAN
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE GOVERNMENT-WIDE STATEMENT OF NET POSITION
JUNE 30, 2020

Amounts reported for governmental activities in the statement of net position are
different because:

Total fund balances - governmental funds $ 13,530,462

Capital assets used in governmental activities are not current financial
resources; therefore, they are nol reported in the governmental funds. 19,548,141

Certain long-term assets are not available to pay for current period
expenditures; therefore, they are unavailable in the governmental funds. 11,693,248

Pension related deferred outflows and inflows of resources are not
reported in the governmental funds. These amounts consist of:
Deferred outflows of resources 1,748,226
Deferred inflows of resources (286,324) 1,461,902

Long-term liabilities were not due and payable in the current period and,
therefore, are not reported as liabilities in the governmental funds. Long-
term liabilities at year-end consist of:

Compensated absences (330,549)
Net pension liability (6,923,902) (7,254,451)
Net position of governmental activities $ 38,979,302

The notes to the basic financial statements are an integral part of this statement.
9



FOR THE YEAR ENDED JUNE 30, 2020

CITY OF CORCORAN
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES — GOVERNMENTAL FUNDS

Community Police
Development HOME Department Transportation
Block Grant Program Construction and Streets Other Total
General Special Special Special Special Governmental Governmental
Fund Revenue Fund  Revenue Fund Revenue Fund Revenue Fund Funds Funds
REVENUES

Property taxes $ 430,076 $ - 8 - $ - 8 - 8 45537 § 475613

Other taxes 3,150,398 - - - - - 3,150,398

Licenses and permits 215,612 - - - - - 215,612

Intergovernmental 3,955,257 - 188,835 4,452 1,484,596 243,724 5,876,864

Charges for services 282,584 - - - - 35,190 317,774

Fines and penalties 51,810 - - - - - 51,810

Use of money and property 581,947 18,947 15,542 5,909 48,732 28,269 699,346

Gain on acquisilion of property 164,967 - - - - - 164,967

Grant drawdowns - - - - - 155,948 155,948

Loan repayments - 156,477 282,902 - - 9,701 449,080

Miscellaneous 154,498 11,612 - - 20,005 2,665 188,780
Total revenues 8,987,149 187,036 487,279 10,361 1,553,333 521,034 11,746,192
EXPENDITURES
Current:

General government 726,315 - - - - 806 727121

Community development 14,336 33,358 414,301 - - 60,069 522,064

Public safety 4,586,874 - - 81,494 - 144,881 4,813,249

Public works 345,808 - - - 832,895 28,028 1,206,731

Parks and recreation 536,456 - - - - 240,745 777,201
Capital outlay:

Public safety = - - 1,698,768 - - 1,698,768
Total expenditures 6,209,789 33,358 414,301 1,780,262 832,885 474,529 9,745,134
Excess (deficiency) of revenues over

(under) expenditures 2,777,360 153,678 72,978 (1.769,901) 720,438 46,505 2,001,058
OTHER FINANCING SOURCES (USES)

Proceeds from sale of capital assets - - - - 255 - 255

Operating transfers in 5,000 - - 790,240 - 186,209 981,449

Operating transfers out (812,449) (164,000) - - - - (876,449)
Total other financing sources (uses) (807.449) (164,000) - 790,240 255 186,209 5,255
Net change in fund balances 1,969,911 (10,322) 72,978 (979,661) 720,693 232,714 2,006,313
Fund balances - beginning 6,115,011 1,060,765 881,613 850,374 2,247,012 369,374 11,524,149
Fund balances - ending $ 8084922 $ 1,050443 $ 954,591 § (129.287) § 2967705 S 602088 $ 13,530,462

The notes to the basic financial statements are an integral part of this statement.
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CITY OF CORCORAN
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES
IN FUND BALANCES TO THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2020

Amounts reported for governmental activities in the statement of activities are
different because:

Net change in fund balances - total governmental funds $ 2,006,313

Governmental funds report capital outlays as expenditures; however, in the
statement ol activilies, the cost of those assets is capitalized. This is the
amount of capital assets recorded. 2,445,669

Depreciation expense on capital assets is reported in the government-wide
statement of activities, but it does not require the use of current financial
resources; therefore, depreciation expense is not reported as an expenditure in
the governmentat funds. (692,527)

Compensated absences expense reported in the statement of activities does
not require the use of current financial resources; therefore, it is not reported
as an expenditure in the governmental funds. 17,254

Revenues in the statement of activities that do not provide current financial
resources are not reported as revenues in the funds. (3,802)

The net change in unavailable revenue as a result of the distribution,
payments, interest accrued, and foreclosures of housing loans previously
identified as unavailable revenue in the governmental funds are recognized in
the statement of activities. (286,280)

Net pension liability and pension related deferred outflows and inflows of
resources are not due in the current period and, therefore, are not reported in

the funds. (424,319)
Change in net position of governmental activities $ 3,062,308

The notes to the basic financial statements are an integral part of this statement.
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ENTERPRISE FUNDS



ASSETS
Current assets:;
Cash and cash equivalents:
Unrestricted
Restricted
Cash and investments with fiscal agent - restricted
Receivables, net of allowance
Prepaids

Total current assets

Noncurrent assets:
Capital assets:
Nondepreciable
Depreciable, net of accumulated depreciation

Total noncurrent assets

Total assets

DEFERRED OUTFLOWS OF RESOURCES
Deferred refunding
Pension deferrais

Total deferred outflows of resources

LIABILITIES

Current liabilities:
Accounts payable
Interest payable
Unearned revenue
Due to other funds
Compensated absences
Long-term debt

Total current liabilities
Noncurrent liabilities:
Compensated absences
Long-term debt
Net pension liability

Total noncurrent liabilities

Total liabilities

DEFERRED INFLOWS OF RESOURCES
Pension deferrals

Total deferred inflows of resources

NET POSITION
Net investment in capital assets
Restricted for:
Pension contributions
Debt service
Unrestricted

Total net position

Total liabilities, deferred inflows of resources,
and net position

CITY OF CORCORAN
STATEMENT OF NET POSITION
ENTERPRISE FUNDS
JUNE 30, 2020

Water Sewer Refuse Transit Storm Drain

Fund Fund Fund Fund Fund Total
$ 7792583 §$ 1,188952 § - $ 1487780 § 104912 § 10,574,227
- - 120,601 - 120,601
913,981 13,228 1,348 18,833 3,197 950,587
347,814 163,741 286,926 666,924 43,481 1,508,886
84,441 - - - - 84,441
9,138,819 1,365,921 288,274 2,294,138 151,590 13,238,742
2,799,736 432,494 - 57,500 98,134 3,387,864
16,975,574 2,171,921 - 2,113,698 1,240,430 22,501,623
19,775,310 2,604,415 - 2,171,198 1,338,564 25,889,487
28,914,129 3,970,336 288,274 4,465,336 1,490,154 39,128,229
3,908,575 - - - - 3,906,575
183,949 97,446 11,781 133,934 22,294 449,404
4,090,524 97,448 11,781 133,934 22,294 4,355,979
361,743 57,466 157,309 25,745 6,768 609,031
387,219 - - - - 387,219
- - 3,184 209,682 212,866
- - 81,194 - - 81,194
19,354 14,576 1,971 18,160 - 54,061
529,668 - - - - 529,668
1,297,984 72,042 243,658 253,587 6,768 1,874,038
20,862 2,792 2,195 (1,778) 3,495 27,566
22,831,378 - - - - 22,831,378
698,968 370,988 46,161 510,067 84,524 1,710,708
23,551,208 373,780 48,356 508,289 88,019 24,569,652
24,849,192 445,822 292,014 761,876 94,787 26,443 691
73,602 38,933 4,029 53,570 9,124 179,258
73,602 38,933 4,029 53,570 9,124 179,258
405,280 2,604,415 - 2,171,198 1,338,564 6,519,457
26,761 13,228 1,348 18,833 3,197 63,367
887,220 - - 120,601 - 1,007,821
6,762,598 965,384 2,664 1,473,192 66,776 9,270,614
8,081,859 3,583,027 4,012 3,783,824 1,408,537 16,861,259
$ 33004653 S 4067782 $ 300055 § 4599270 § 1,512,448 $ 43,484,208

The notes to the basic financial statements are an integral part of this statement.
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CITY OF CORCORAN

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

OPERATING REVENUES:
Charges for services
Connection fees

Total operating revenues
OPERATING EXPENSES:
Personnel costs
Maintenance and supplies
Depreciation
Administrative and allocated costs

Total operating expenses

Operating income (loss)

NONOPERATING REVENUES (EXPENSES):

Investment income

Rental income

Grants

Development fees
Intergovernmental

Other revenues

Interest and fiscal charges

Total nonoperating revenues {expenses)
Income before transfers
Operating transfers out

Change in net position

Net position - beginning as restated

Net position - ending

ENTERPRISE FUNDS
FOR THE YEAR ENDED JUNE 30, 2020

Water Sewer Refuse Transit Storm Drain

Fund Fund Fund Fund Fund Total
$ 5467614 $ 1323486 § 2,165459 $ 57,383 $ 314,044 $ 9,327,986
885 - - - - 885
5,468,499 1,323,486 2,165,459 57,383 314,044 9,328,871
727,407 384,597 67,410 533,136 82,706 1,795,256
2,400,331 496,873 1,842,151 58,039 60,646 4,858,040
1,204,257 200,618 - 199,669 93,593 1,698,137
454,576 190,447 209,153 324,995 114,115 1,293,286
4,786,571 1,272,535 2,118,714 1,115,839 351,060 9,644,718
681,928 50,951 46,745 {1,058,456) (37,016) (315,848)
142,949 21,156 29 23,507 7,276 194,917
- 4,270 - 4,700 - 8,970
- - - 250,556 - 250,556
28,603 82,185 - 13,522 124,310
- - - 807,401 - 807,401
16,000 12,476 379 1,220 2,000 32,075
_ (BB9,457) - - - - (889,457)
(701,905) 120,087 408 1,087,384 22,798 528,772
(19,977) 171,038 47,153 28,928 (14,218) 212,924
(5,000) - - - (5,000)
(24,977) 171,038 47,153 28,928 (14,218) 207,924
8,106,836 3,411,989 (43,141) 3,754,896 1,422,755 16,653,335
$ 8,081,859 $ 3,583,027 $§ 4,012 § 3,783,824 § 1,408,537 § 16,861,259

The notes to the basic financia! statements are an integral part of this statement.
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Cash flows from operating aclivilies:
Cash received from customers
Cash payments to suppliers for goods and services
Cash payments to employees for services
Cash payments to other funds for allocated costs

Net cash provided (used) by operaling activities

Cash flows from noncapital financing activities:
Cash received from intergovernmental revenues
Cash received from developer fees
Cash payments to (from) other funds (short-term borrowings)
Cash payments for transfers to other funds
Cash received from other revenue

Net cash provided (used) by noncapital
financing activities

Cash flows from capital and related financing activities:
Cash payments for principal paid on capital debt
Cash payments for interest on capital debt
Cash payments for the acquisition of capital assets

Net cash provided (used) by capital and related
financing activities

Cash flows from investing activities:
Cash received from interest on investments
Cash received from the rental of property
Net cash provided (used) by investing activities
Increase (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning

Cash and cash equivalents, ending

CITY OF CORCORAN
STATEMENT OF CASH FLOWS
ENTERPRISE FUNDS
FOR THE YEAR ENDED JUNE 30, 2020

Water Sewer Refuse Transit Storm Drain

Fund Fund Fund Fund Fund Total
$ 5596854 §$ 1323629 $ 2,137,530 $ 57383 § 313,045 $ 9,428,441
(2,463,410) (583,539) (1,828,451) (54,256) (71,255) (5,000,911)
(627,116) (324,004) (40,332) (445,580) (74,393) (1,511,425)
(454,576) (190,447) (209,153) (324,995) (114,115) (1,293,286)
2,051,752 225,639 59,594 (767.448) 53,282 1,622,819
. - 3,184 862,033 - 865,217
28,603 82,185 - - 13,522 124,310
- - (62,313) - - (62,313)
(5,000) - . - - (5,000)
16,000 12,476 379 1,220 2,000 32,075
39,603 84,661 (58,750) 863,253 15,622 954,288
(514,668) - - - - (514,668)
(752,045) - - - - (752,045)
(584.319) (121.486) - (26.492) (59,622) (791.918)
(1,851,032) (121.486) - (26,492) (59.622) (2,058,632)
167,006 23,117 29 27,341 8,766 226,259
= 4,270 - 4,700 - 8,970
167,006 27,387 29 32,041 8,766 235,229
407,329 226,201 873 101,354 17,948 753,705
8,299,235 975,979 475 1,525,860 90,161 10,891,710
$ 8,706,564 $ 1,202,180 §$ 1348 § 1627214 $ 108109 § 11,645415

The notes to the basic financial statements are an integral part of this statement.
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CITY OF CORCORAN
STATEMENT OF CASH FLOWS

ENTERPRISE FUNDS
FOR THE YEAR ENDED JUNE 30, 2020
(Continued)
Water Sewer Refuse Transit Storm Drain
Fund Fund Fund Fund Fund Total
Operating income (loss) $ 681928 § 50951 $ 46,745 §$ (1,058456) § (37,016) $ (315,848)
Adjustments to reconcile operating income (loss) to
net cash provided (used) by operating activities:
Depreciation 1,204,257 200,618 - 199,669 93,593 1,698,137
Changea in aascto and liabilitioo:
(Increase) decrease in accounts receivable, net 128,355 143 (27,929) - (999) 99,570
(Increase) decrease in prepaid expenses 3,128 - - - - 3,128
(Increase) decrease in deferred outflows of resources (7,899) (7,249) (6.820) (10,066) 7 (32,041)
Increase (decrease) in accounts payable (66,207) (86,666) 13,700 3,783 (10,609) (145,999)
Increase (decrease) in compensated absences 9,129 3,157 2,352 6,805 14 21,457
Increase (decrease) in deferred inflows of resources 4,871 2,872 1,925 3,161 121 12,950
Increase (decrease) in net pension liability 94,1980 61,813 29,621 87,656 8,185 281,465
Net cash provided (used) by operating activities $ 2,051,752 $ 225639 §$ 59594 § (767.448) § 53,282 § 1622819
Reconciliation of Cash to Balance Sheet
Walter Sewer Refuse Transit Storm Drain
Fund Fund Fund Fund Fund Total
Cash and cash equivalents:
Unrestricted $ 7,792,583 $ 1,188,952 § - $ 1,487,780 % 104912 § 10,574,227
Restricted - - - 120,601 - 120,601
Cash and investments with fiscal agent - restricted 913,981 13,228 1,348 18,833 3,197 950,587
Total cash and cash equivalents $ 8,706,564 $ 1,202,180 $ 1,348 $ 1,627,214 $ 108,109 $ 11,645415

The notes to the basic financial statements are an integral part of this statement.
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FIDUCIARY FUNDS



CITY OF CORCORAN
STATEMENT OF NET POSITION
FIDUCIARY FUNDS
JUNE 30, 2020

Successor
Agency
Agency Private Purpose
Funds Trust Fund
ASSETS
Cash and investments:

Unrestricted $ 39,831 $ 189,687
Cash with fiscal agent - 8
Receivables:

Notes 592,147 -
Property held for resale - 550,278

Total assets 631,978 739,973
DEFERRED OUTFLOWS OF RESOURCES
Loss on bond refunding - 163,738
- 163,738
LIABILITIES
Accounts payable - 270
Interest payable - 16,772
Bond payable - 1,657,000
Due to other agencies 631,978 -
Total liabilities 631,978 1,674,042
NET POSITION
Held in trust $ (770,331)

The notes to the basic financial statements are an integral part of this statement.
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CITY OF CORCORAN

FIDUCIARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2020

ADDITIONS
Taxes
Other
Total additions
DEDUCTIONS
Planning and community development
Interest
Total deductions
Change in net position

Net position - beginning

Net position - ending

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION

Successor
Agency
Private Purpose
Trust Fund

$ 473,056
124

473,180
57,715
57,722

115,437

357,743

(1,128,074)

$ 770,331

The notes to the basic financial statements are an integral part of this statement.
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NOTES TO THE BASIC FINANCIAL STATEMENTS



CITY OF CORCORAN
NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the City of Corcoran (the City) have been prepared in conformity with generally
accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting and
financial reporting principles. The most significant of the government's accounting principles are described
below.

A. Reporting Entity

The City of Corcoran (the City) was incorporated on August 11, 1914 as a general law city. The City has a
council/manager form of government and is governed by a five-member elected council. The City Manager is
appointed by the City Council. The City provides the following services: public safety (police), water utility,
sanitation (solid waste disposal, sanitary wastewater and storm water utilities), parks and recreation, community
development, public works, and general administrative services.

A primary government is financially accountable if a) it appoints a voting majority of an organization’s governing
body and it is able to impose its will on the organization, b) or if there is a potential for the organization to
provide specific financial benefits to, or impose specific financial burdens, on the primary government. A
primary government may also be financially accountable if an organization is fiscally dependent on the primary
government regardless of whether the organization has a separately elected governing board, a governing
board appointed by a higher level of government, or a jointly appointed board, and there is a potential for the
organization to provide specific financial benefits to, or impose specific financial burdens on, the primary
government. Based upon the application of these criteria, the following is a brief description of each component
unit included within the City’s reporting entity. The City's component unit has been "blended” as though it is part
of the primary government because the component unit’s governing body is substantially the same as the City's
primary government and there is a financial benefit or burden relationship between the City and the component
unit, management of the City has operational responsibilities for the component unit, and/or the component units
provide services entirely, or almost entirely, to the City or otherwise exclusively, or almost exclusively, benefits
the City, even though it does not provide services directly to it, or the City is entirely or almost entirely
responsible for the repayment of the debt of the component unit.

B. Blended Component Unit

The Corcoran Joint Powers Finance Authority (the Authority) is a nonprofit corporation incorporated under
the laws of the State of California in 1987. The formation of the Authority creates a financing entity through
which tax allocation revenue bonds can be issued for the purpose of financing or refinancing capital projects of
the Community Redevelopment Agency as permitted by the Community Law. The City Council acts as the
governing board of the Authority and is responsible for the Authority’s fiscal and administrative activities. The
funds of the Authority have been included in the governmental activities in the financial statements.

C. Basis of Presentation

The accounts of the City are organized on the basis of funds. A fund is an independent fiscal and accounting
entity with a self-balancing set of accounts. Fund accounting segregates funds according to their intended
purpose and is used to aid management in demonstrating compliance with finance-related legal and contractual
provisions. The minimum number of funds is maintained consistent with legal and managerial requirements.

Government-Wide Financial Statements — The statement of net position and the statement of activities
display information about the primary government (the City) and its component unit. These statements include
the financial activities of the overall government, except for fiduciary activities. Eliminations have been made to
minimize the double counting of internal activities. These statements distinguish between the governmental and
business-type aclivities of the City. Governmental activities are generally financed through taxes,
intergovernmental revenues, and other non-exchange transactions. Business-type activities are financed in
whole or in part by fees charged to external parties.
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CITY OF CORCORAN
NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Basis of Presentation (Continued)

The statement of activities presents a comparison between direct expenses and program revenues for each
different identifiable activity of the City’s business-type activities and for each function of the City’s govemmental
activities. Direct expenses are those that are specifically associated with a program or function and, therefore,
are included in the program expense reported for individual function. Certain indirect costs, which cannot be
identified and broken down, are included in the program expense reported for individual functions and activities.
Program revenues include, 1) fines, fees, and charges paid by the recipients of goods and services offered by
the programs and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular program. Revenues that are not classified as program revenues, including all
taxes, are presented instead as general revenues.

Certain eliminations have been made as prescribed by GASB Statement No. 34 in regards to interfund activities,
payables and receivables. All internal balances in the statement of net position have been eliminated except
those representing balances between the governmental activities and the business-type activities, which are
presented as internal balances and eliminated in the total primary government column. In the statement of
activities those transactions between governmental and business-type activities have not been eliminated. The
following interfund activites have been eliminated: Due to/Due from Other Funds, Interfund Note
Receivable/Interfund Long-term Debt, and Transfers In/Transfers Out.

Fund Financial Statements — The fund financial statements provide information about the City's funds.
Separate statements for each fund category — governmental, proprietary, and fiduciary — are presented. The
emphasis of fund financial statements is on major governmental and enterprise funds, each displayed in a
separate column. All remaining governmental and enterprise funds are aggregated and reported as nonmajor
funds. An accompanying schedule is presented to reconcile and explain the differences in funds and changes
in fund balances as presented in these statements to the net position and changes in net position presented in
the government-wide financial statements.

Proprietary fund operating revenues, such as charges for services, result from exchange transactions
associated with the principal activity of the fund. Exchange transactions are those in which each party receives
and gives up essentially equal value. Nonoperating revenues, such as subsidies and investment earnings,
result from nonexchange transactions or ancillary activities. Operating expenses are those expenses that are
essential to the primary operations of the fund. All other expenses are reported as nonoperating expenses.

The City reports the following major governmental funds:

s« The General Fund is the general operating fund of the City. It is used to account for all financial
resources except those required to be accounted for in another fund.

s« The Community Development Block Grant Special Revenue Fund is used to account for the federal
grants that provide for development of a viable urban community by providing suitable housing,
principally for low and moderate income residents.

e The HOME Program Special Revenue Fund is used to account for the federal grants that provide
financing for low-income household for the acquisition, rehabilitation, or new construction of single-
family homes.

¢« The Police Department Construction Special Revenue Fund is used to account for the resources
provided by the State of California for the construction of a new police department.

« The Transportation and Streets Special Revenue Fund is used to account for the resources provided
by the State of California for the Transit Division and street and road improvements.
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CITY OF CORCORAN
NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C. Basis of Presentation (Continued)

Enterprise fund financial statements include a statement of net position, a statement of revenues, expenses and
changes in net position, and a statement of cash flows for each major enterprise fund and nonmajor fund.

The City has five major enterprise funds, the Water, Sewer, Refuse, Transit, and Storm Drain, which are used to
account for operations that are financed and operated in a manner similar to private business enterprise. In an
enterprise fund, the intent of the City Council is that costs (expenses, including depreciation) of providing
services to the general public, on a continuing basis, be financed or recovered primarily through user charges.

The City reports the following major enterprise funds:
« The Water Fund accounts for financial activity of the water utility system.

» The Sewer Fund is used to account for the financial activity of the sewage collection and wastewater
treatment utility system.

« The Refuse Fund is used to account for the financial activity of the solid waste collection and disposal
utility system.

» The Transit Fund is used to account for the financial activity of the transit activities including Dial-A-
Ride, Amtrak ticket sales, and related street construction and maintenance.

» The Storm Drain Fund is used to account for the financial activity of the storm drain system.

The City's fiduciary funds are used to account for resources held for the benefit of parties outside the
government. The fund’s activities are reported in a separate statement of fiduciary net position and a statement
of changes in fiduciary net position. The City uses a private purpose trust fund to account for activities and
changes in fiduciary net position of the Successor Agency. The City uses Agency Funds to account for assets
held for, due to, and other. This fund is custodial in nature and does not involve measurement of results of
operations. Accordingly, it presents only a statement of fiduciary net position and does not present a statement
of changes in fiduciary net position.

Fiduciary funds are not reflected in the government-wide statements because the resources of those funds are
not available to support the City's own programs. Fiduciary funds are presented on an economic resources
measurement focus and the accrual basis of accounting, similar to the government-wide financial statements.

The City reports the following fiduciary funds:

» The Successor Agency Private Purpose Trust Fund is used to account for assets and liabilities of the
former redevelopment agency until they are distributed to other units of state and local government as a
result of the dissolution of the redevelopment agency.

» The Assets Seizure (Unprocessed) Agency Fund accounts for money that is seized as part of a
police action and this money is used to help purchase fixed assets for the police department.
Expenditures are limited to police-related activities.

» The Kings County CDBG Agency Fund accounts for Kings County Community Development Block
Grants Program collections on notes receivable and remittance to Kings County.

« The Cafeteria Plan Agency Fund accounts for the moneys deducted from employees for their
Cafeteria Plan.

« The Police Activities League Agency Fund accounts for money collected from various sources for
use of different police related events and activities.
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CITY OF CORCORAN
NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

D. Measurement Focus, Basis of Accounting

Government-Wide, Proprietary and Fiduciary Fund Financial Statements — The government-wide,
proprietary, and fiduciary fund financial statements are reported using the economic resources measurement
focus. The government-wide and proprietary funds financial statements are reported using the accrual basis of
accounting. Revenues are recorded when earned and expenses are recorded at the time liabilities are incurred,
regardless of when the related cash flows take place. Nonexchange transactions, in which the City gives (or
receives) value without directly receiving (or giving) equal value in exchange, include property and sales taxes,
certain grants, entittements and donations. On an accrual basis, revenue from property taxes is recognized in
the fiscal year for which the taxes are levied. Revenues from sales taxes are recognized when the underlying
transactions take place. Revenues from grants, entittements and donations are recognized in the fiscal year in
which all eligibility requirements have been satisfied.

Governmental Fund Financial Statements — Governmental funds are reported using current financial
resources measurement focus and the modified accrual basis of accounting. Under the modified accrual basis
of accounting, revenues are recognized when measurable and available. Property and sales taxes, interest,
and charges for services are accrued when their receipt occurs within sixty days after the end of the accounting
period so as to be both measurable and available. Expenditures are generally recorded when a liability is
incurred, as under accrual accounting. However, debt service expenditures, as well as expenditures related to
claims and judgments and compensated absences, are recorded only when payment is due. General capital
assets acquisitions are reported as expenditures in governmental funds. Proceeds of general long-term debt
and capital leases are reported as other financing sources.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues,
such as charges for services, result from exchange transactions associated with the principal activity of each
fund. Nonoperating revenues, such as interest income, state and federal grants, and subsidies, result from
nonexchange transactions or ancillary activities. Operating expenses include costs for providing services and
delivering goods such as administrative expenses and depreciation on capital assets. All other expenses not
meeting this definition are reported as nonoperating expenses.

E. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund Balance
Cash and Cash Equivalents

For the statement of cash flows, the City considers all highly liquid investments with maturities of three months
or less when acquired as cash and cash equivalents.

All cash and cash equivalents of the enterprise funds are pooled with the City's pooled cash and cash
equivalents.

Restricted Assets
Certain proceeds of general obligation debt and enterprise debt are classified as restricted assets on the
balance sheet because their use is limited by applicable debt covenants. “Cash with fiscal agent” is used to

report resources set aside for potential deficiencies in the repayment ability of the debt service fund and
enterprise funds, and for payment of construction projects undertaken by the City.
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CITY OF CORCORAN
NOTES TO THE BASIC FINANCIAL STATEMENTS
JUNE 30, 2020

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund Balance
(Continued)

Interfund Transactions

Interfund transactions are reflected as loans, services provided or used, reimbursements or transfers. Loans
reported as receivables and payables as, appropriate, are subject to elimination upon consolidation and are
referred to as either “due to/from other funds” (i.e. the current portion of interfund loans) or “advances to/from
other funds” (i.e. the noncurrent portion of interfund loans). Any residual balances outstanding between the
governmental activities and the business-type activities are reported in the fund financial statements, and are
offset by a fund balance reserve account in applicable governmental funds to indicate that they are not available
for appropriation and are not available financial resources.

Services provided or used, deemed to be at market or near market rates, are treated as revenues and
expenditures or expenses. Reimbursements occur when one fund incurs a cost, charges the appropriate
benefiting fund and reduces its related cost as a reimbursement. All other interfund transactions are treated as
transfers. Transfers between governmental or proprietary funds are netted as part of the reconciliation to the
government-wide presentation.

Receivables

Enterprise fund receivables are shown net of an allowance for uncollectible accounts. All customers are billed
monthly. The estimated value of services provided, but unbilled at year-end, has been included in the
accompanying financial statements.

Grant and entitlement revenues are recorded as receivables in the funds when all eligibility requirements have
been met. The corresponding governmental fund revenues are recorded when they become available, with the
differences recorded as unavailable revenue. Enterprise fund revenues are recorded as nonoperating revenues
when the receivables are recorded. Some grant and entitiement revenues are not susceptible to accrual, in
which case the corresponding revenues are recorded when received.

Property Tax Calendar

Property taxes are assessed, collected and allocated by Kings County throughout the fiscal year according to
the following property tax calendar.

Lien Date January 1

Levy Date July 1 to June 30

Due Dates November 1, 1%t installment, February 1, 2" installment
Delinquent Dates December 10, 1 installment, April 10, 2™ installment

Revenues from taxpayer-assessed taxes (sales and use, business license, transient occupancy, utility users,
gas, and franchise fees) are accrued in the governmental funds when they are both measurable and available.
The City considers these revenues available if they are received during the period when settlement of prior fiscal
year accounts payable occurs. Historically, the majority of these taxes are received within 60 days of the fiscal
year-end.
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NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund Balance
{Continued)

Capital Assets

The City’s assets are capitalized at historical cost or estimated historical cost. City policy has set the
capitalization threshold for reporting capital assets at $5,000. Gifts or contributions of capital assets are
recorded at fair value when received. Depreciation is recorded on a straight-line basis over the useful lives of
the assets as follows:

Buildings and improvements 25-40 years
Infrastructures 20-40 years
Equipment 3-10 years
Vehicles 5-10 years
Utility system 30 years

In June 1999, the Governmental Accounting Standards Board (GASB) issued Statement No. 34 which requires
the inclusion of infrastructure capital assets in local governments’ basic financial statements. In accordance
with Statement No. 34, the City has included the value of all infrastructure acquired since the beginning of the
2003 fiscal year. The City made a decision not to capitalize infrastructure in place prior to the adoption of GASB
Statement No 34.

The City defines infrastructure as capital assets that are stationery and have expected useful lives significantly
in excess of most capital assets. The assets include the street system, water purification and distribution
system, sewer collection and treatment system, park and recreation improvement, storm water conveyance
system, and buildings combined with the site amenities such as parking and landscaped areas used by the City
in the conduct of its business.

Risk Management

The City participates with other public entities in a joint venture under a joint powers agreement which
establishes the Central San Joaquin Valley Risk Management Authority (CSJVRMA). The relationship between
the City and CSJVRMA is such that CSJVRMA is not a component unit of the City for financial reporting
purposes.

Property Held for Resale

Property held for resale consists of parcels of land and improvements. The parcels are recorded at cost unless
obtained by the City as a result of defaulted low and moderate income loans which are recorded at fair market
value.

Interest Payable

In the government-wide financial statements, interest payable of long-term debt is recognized as the liability is
incurred for the governmental fund-types and proprietary-fund types.

In the fund financial statements, proprietary fund-types recognize the interest payable when the liability is
incurred.

Unearned Revenue
Unearned revenue is that for which asset recognition criteria have been met, but for which revenue recognition

criteria have not been met. The City typically records intergovernmental revenues (primary grants and
subventions) received but not earned (qualifying expenditures not yet incurred).
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund Balance
(Continued)

Unavailable Revenue

In the fund financial statements, unavailable revenue is recorded when transactions have not yet met the
revenue recognition criteria based on the modified accrual basis of accounting. The City records unavailable
revenue for transactions for which revenues have been earned, but for which funds are not available to meet
current financial obligations.

Compensated Absences Payable

It is the City's policy to permit employees to accumulate earned but unused vacation and sick pay benefits. All
vacation pay is accrued when incurred in the government-wide and proprietary fund financial statements. A
liability for these amounts is reported in governmental funds only if they have matured, for example, as a result
of employee resignations and retirements. The liability has been calculated using the vesting method, in which
leave amounts for both employees who currently are eligible to receive termination payments and other
employees who are expected to become eligible in the future to receive such payments upon termination are
included.

The City limits accumulated vacation to 30 working days for employees and 45 working days for management.
All outstanding vacation pay is payable upon termination of employment.

Pensions

In government-wide financial statements, pensions are recognized and disclosed using the accrual basis of
accounting (see Note 10 and pages 58-59 of the RSI section), regardless of the amount recognized as pension
expenditures on the modified accrual basis of accounting. The City recognizes a net pension liability for each
qualified pension plan in which it participates, which represents the excess of the total pension liability over the
fiduciary net position of the qualified pension plan, measured as of the City's fiscal year-end or the City's
proportionate share thereof in the case of a cost-sharing multiple-employer plan. Changes in the net pension
liability during the period are recorded as pension expense, or as deferred inflows of resources or deferred
outflows of resources depending on the nature of the change, in the period incurred. Those changes in net
pension liability that are recorded as deferred inflows of resources or deferred outflows of resources that arise
from changes in actuarial assumptions or other inputs and differences between expected or actual experience
are amortized over the weighted average remaining service life of all participants including retirees, in the
respective qualified pension plan and recorded as a component of pension expense beginning with the period in
which they arose. Projected earnings on qualified pension plan investments are recognized as a component of
pension expense. Differences between projected and actual investment earnings are reported as deferred
inflows of resources or deferred outflows of resources and amortized as a component of pension expense on a
closed basis over a five-year period beginning with the period in which the difference occurred.

Long-Term Debt

In the government-wide and proprietary fund-type financial statements, long-term debt and other long-term
obligations are reported as liabilities in the applicable governmental activities, business-type activities, or
proprietary fund-type statement of net position. Bond premiums and discounts are deferred and amortized over
the life of the bonds using the straight-line method. Bonds payable are reported net of the applicable bond
premium or discounts. Bond issuance costs are expensed immediately.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well as
bond issuance costs, during the current period. The face amount of debt issued is reported as other financing
sources. Premiums received on debt issuances are reported as other financing sources while discounts on debt
issuances are reported as other financing uses. Issuance costs, whether or not withheld from the actual debt
proceeds received, are reported as debt service expenditures.
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NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund Balance
(Continued)

Classification of Net Position

In the government-wide financial statements, net position is classified in the following categories:

Net investment in capital assets — This category groups all capital assets, including infrastructure, into
one component of net position. Accumulated depreciation and the outstanding balances of debt that are
attributable to the acquisition, construction or improvement of these assets reduce this category.

Restricted net position — This category represents external restrictions imposed by creditors, grantors,
contributors or laws or regulations of other governments and restrictions imposed by law through
constitutional provisions or enabling legislation. Additionally, this category presents restrictions placed on
the categories of capital projects, and specific projects and programs as established by the City Council.

Unrestricted net position — This category represents the net position of the City, which is not restricted for
any preject or other purpose.

When both restricted and unrestricted resources are available, restricted resources are depleted first before the
unrestricted resources are used.

Fund Balance

Fund Balance Classification: The governmental fund financial statements present fund balances based on
classifications that comprise a hierarchy that is based primarily on the extent to which the City is bound to honor
constraints on the specific purposes for which amounts in the respective governmental funds can be spent. The
classifications used in the governmental fund financial statements are as follows:

Nonspendable — This classification includes amounts that cannot be spent because they are either (a) not
in spendable form or (b) are legally or contractually required to be maintained intact.

Restricted — This classification includes amounts for which constraints have been placed on the use of the
resources either (a) externally imposed by creditors (such as through a debt covenant), grantors,
contributors, or laws or regulations of other governments, or (b) imposed by law through constitutional
provisions or enabling legislation.

Committed — This classification includes amounts that can be used only for specific purposes pursuant to
constraints imposed by formal action of the City Council. These amounts cannot be used for any other
purpose unless the City Council removes or changes the specified use by taking the same type of action
(ordinance or resolution) that was employed when the funds were initially committed. This classification
also includes contractual obligations to the extent that existing resources have been specifically committed
for use in satisfying those contractual requirements.

Assigned —This classification includes amounts that are constrained by the City’s intent to be used for a
specific purpose but are neither restricted nor committed. This intent can be expressed by the City Council
or through the City Council delegating this responsibility to the Finance Director through the budgetary
process. This classification also includes the remaining positive fund balance for all governmental funds
except for the General Fund.

Unassigned — This classification includes any negative residual amounts that may exist as a result of
expenditures incurred for specific purposes in excess of amounts restricted, committed or assigned to those
purposes.

The City would typically use restricted fund balances first, followed by committed resources, and then assigned
resources, as appropriate opportunities arise, but reserves the right to selectively spend unassigned resources
first to defer the use of these other classified funds.
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NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E. Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund Balance
(Continued)

Minimum Fund Balance Policy

The City’s current minimum fund balance policy requires the City to maintain a General Fund reserve of
$2,000,000 which will not be used to support long-term, on-going operating expenditures unless specifically
approved by the City Council.

Encumbrances

The City does not use encumbrance accounting.

Budgetary and Budgetary Accounting

Budgets are adopted annually for the general funds, special revenue funds, capital funds, debt service funds,
and enterprise funds. Formal budgetary integration is employed as a management control device during the
year for these funds. The annual budgets are prepared on the basis of accounting utilized by the fund.

Expenditures may not legally exceed budgeted appropriations at the fund level. All revisions must be reported
to the City Council.

Use of Estimates
The preparation of the financial statements in conformity with accounting principles generally accepted in the

United States of America requires management to make estimates and assumptions that affect the reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

NOTE 2 — CASH AND INVESTMENTS

The City follows the practice of pooling cash and investments of all funds. Interest income earned on pooled
cash and investments is allocated monthly to the various funds based on the month-end cash and investment
balances.

A. Summary of Deposits and Investments

A reconciliation of the City’s deposit and investment balances as of June 30, 2020 is as follows:

Cash on hand $ 1,685
Deposits with financial institutions 2,022,198
Investments 20,588,085
Total cash and investments $ 22611,968

Government-Wide:
Statement of Net Position:

Unrestricted $ 20,710,604
Restricted 120,601
Cash with fiscal agents - restricted 1,551,237

Fiduciary Funds:
Statement of Net Position:

Cash and investments 229,518
Total cash and investments $ 22,611,968
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NOTE 2 — CASH AND INVESTMENTS (Continued)

B. Investments Authorized by the California Government Code and the City’s Investment Policy

The table below identifies the investment types that are authorized for the City by the California Government
Code (or the City's investment policy, where more restrictive). The table also identifies certain provisions of the
California Government Code (or the City’s investment policy, where more restrictive) that address interest rate
risk, credit risk, and concentration of credit risk. This table does not address investments of debt proceeds held
by bond trustees that are governed by the provision of debt agreements of the City, rather than the general
provisions of the California Government Code or the City’s investment policy.

Securities of the U.S. Government, or its agencies Local agency investment fund deposits (state pool)
Certificates of deposit (or time deposits) placed with Passbook savings account demand deposits

' commercial banks and/or savings & loan companies Small business administration loans

Negotiable certificates of deposit Repurchase agreements

‘Bankers' acceptances Reverse repurchase agreements

iCommercial paper
C. Investments Authorized by the Debt Agreements

Investments of debt proceeds held by the bond trustee are governed by provisions of the debt agreements
rather than the general provisions of the California Government Code or the City’s investment policy. The table
below identifies the investment types that are authorized for investments held by bond trustee. The table also
identifies certain provisions of these debt agreements that address interest rate risks, credit risk, and
concentration of credit risk.

Maximum Maximum
Maximum Percentage of  Investmentin

Authorized Investment Type Maturity Portfolio On Issuer
U.S. Treasury Bonds/Bills None None None
U.S. Government Agency Bonds None None None
Negotiable Certificates of Deposit 365 days None None
Time Certificates of Deposit 365 days None None
Banker's Acceptances 365 days None None
Commercial Paper 365 days None None
Money Market Fund None None None

All City investment activities were within State statutes and the City’s investment policy.
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NOTE 2 — CASH AND INVESTMENTS (Continued)

D. Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. Generally, the longer the maturity of an investment, the greater the sensitivity. of its fair value to
changes in market interest rates. One of the ways the City manages its exposure to interest rate risk is by
maintaining funds in liquid, short-term investments which can be converted to cash when necessary to meet
disbursement requirements.

Information about the sensitivity of the fair values of the City’s investments (including investments held by bond
trustee) to market interest rate fluctuations is provided by the following table that shows the distribution of the
City’s investments by maturity:

Remaining Maturity

(in Months)
12 Months
Investment Type Total or Less
State investment pool $ 18,877,076 $ 18,877,076
CSJVRMA investment pool 159,764 159,764
Public Agency Retirement Fund (PARS) 664,025 664,025
Held by bond trustee:
Money market funds 887,220 887,220
Total $ 20,588,085 $ 20,588,085

E. Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the
investment. This is measured by the assignment of a rating by a nationally recognized statistical rating
organization. Presented below is the minimum rating required (where applicable) by the California Government
Code, the City's investment policy, or debt agreements, and the actual rating as of year-end for each investment
type. The column marked “exempt from disclosure” identifies those investment types for which GASB
Statement No. 40 does not require disclosure as to credit risk:

Rating as of Year-End
Investment Type Total Aaa-mf Not Rated

State investment pool $ 18,877,076 $ - $ 18,877,076

CSJVRMA investment pool 159,764 - 159,764

Public Agency Retirement Fund (PARS) 664,025 - 664,025
Held by bond trustee:

Money market funds 887,220 887,220 -

Total $ 20,588,085 § 887,220 $ 19,700,865

F. Concentration of Credit Risk

The investment policy of the City contains no limitations on the amount that can be invested in any one issuer
beyond that stipulated by the California Government Code. The City does not have any investments in any one
issuer (other than U.S. Treasury securities, mutual funds, and external investment pools) that represent 5% or
more of total City's investments.
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NOTE 2 — CASH AND INVESTMENTS (Continued)

G. Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a
city will not be able to recover its deposits or will not be able to recover collateral securities that are in
possession of an outside party. The custodial credit risk for investments is the risk that, in the event of the
failure of the counterpart (e.g. broker-dealer) to a transaction, a city will not be able to recover the value of its
investment or collateral securities that are in the possession of another party. The California Government Code
and the City's investment policy do not contain legal or policy requirements that would limit the exposure to
custodial credit risk for deposits or investments, other than the following provision for deposits: The California
Government Code requires that a financial institution secure deposits made by the state or local government
units by pledging securities in an undivided collateral pool held by a depository regulated under the state law
(unless so waived by the government unit). The market value of the pledged securities in the collateral pool
must equal at least 110% of the total amount deposited by the public agencies.

GASB Statement No. 40 requires the following disclosure be made with respect to custodial credit risk relating
to deposits and investments.

As of June 30, 2020, the carrying amount of the City's bank deposits was $2,022,216 and the respective bank
balances totaled $2,442,173. The total amount of bank balances was insured and/or collateralized with
securities held by the pledging financial institutions in the City’s name.

H. Local Agency Investment Fund

The City participates in an external investment pool, as defined by the Government Accounting Standards Board
(GASB) Statement No. 31, by way of its funds on deposit in the Local Agency Investment Fund (LAIF) managed
by the State of California Treasurer and is not registered with the Securities and Exchange Commission. These
funds are pooled with those of other agencies in the State and invested in accordance with State guidelines.
The value of the City's shares in the LAIF that may be withdrawn is determined on an amortized costs basis,
which may be different from the fair value of the City’s position in the pool. The City’s portion of the June 30,
2020 balance was $18,877,076. A breakdown of the investments included in the balance is not available at the
balance sheet date.

l. Investment Valuation

The City categorizes the fair value of its investments based on the hierarchy established by generally accepted
accounting principles. The fair value hierarchy, which has three levels, is based on the valuation inputs used to
measure an asset's fair value: Level 1 inputs are quoted prices in active markets for identical assets; Level 2
inputs are significant other observable inputs; Level 3 inputs are significant unobservable inputs. Fair value
measurements of the City's investments are as follows at June 30, 2020:

¢ Investments in the Local Agency Investment Fund (LAIF) are valued at $18,877,076 based on the City’s
pro-rata share of the amortized cost provided by LAIF for the entire LAIF portfolio. LAIF invests in
numerous types of investments ranging all levels of the fair value hierarchy. Accordingly, LAIF is not an
investment type that can be categorized in any particular level in the fair value hierarchy.

s Investments in the CSJVRMA Investment Pool (CSJVRMA) are valued at $159,764 based on the City’s
pro-rata share of the amortized cost provided by CSJVRMA for the entire CSJVRMA portfolio.
CSJVRMA invests in numerous types of investments ranging all levels of the fair value hierarchy.
Accordingly, CSJVRMA is not an investment type that can be categorized in any particular level in the
fair value hierarchy.

¢ Investments in the Public Agency Retirement Fund (PARS) consists of mutual funds, index funds,
money market funds and cash holdings for which identical assets are not found within active markets.
These investments have been classified as Level 2 within the fair value hierarchy.
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NOTE 3 — RECEIVABLES

Receivables as of June 30, 2020 consisted of the following for the governmental funds:

Community HOME Police
Development Program Department Transportation
Block Grant Special Construction and Streets Other Total
General Special Revenue Special Special Governmental  Governmental
Fund Revenue Fund Fund Revenue Fund  Revenue Fund Funds Funds
Receivables:
Interest $ 9713 § 3322 § 3082 § - 8 8,779 § 3225 § 28,121
Other 349,200 - - - 284,471 219,426 853,097
Notes - 3,572,934 7,898,795 - 2 162,239 11,633,968
Allowance for uncollectibles - - - - - - -
Receivables, net $ 358913 § 3576256 $ 7,901,877 § - $ 293250 $ 384,890 § 12,515186

Receivables as of June 30, 2020 consisted of the following for the enterprise funds:

Water Sewer Refuse Transit Storm Drain
Fund Fund Fund Fund Fund Total
Receivables:
Accounts $ 388517 § 177912 § 268,001 $ - $ 46,040 $ 880,470
Interest 23,776 3,641 - 3,868 1,231 32,516
Intergovernmental - - - 663,056 - 663,056
Other 96 - 46,179 - - 46,275
Allowance for uncollectibles (64,575) (17,812) (27,254) - (3,790) (113,431)
Receivables, net $ 347814 $ 163,741 § 286,926 $ 666,924 $ 43481 $ 1,508,886

NOTE 4 — INTERFUND TRANSACTIONS

A. Due to and From Other Funds

Due to/from balances have primarily been recorded when funds overdraw their share of pooled cash. Activities
within fund types have been eliminated within the government-wide financial statements.

Current interfund balances arise in the normal course of business and are expected to be repaid shortly after the
end of the fiscal year.

Due From Due To
Governmental Funds
Major Funds:
General Fund $ 372379 % -
Police Department Construction Special Revenue Fund - 121,298
Nonmajor Funds:
Parks Capital Special Revenue Fund - 141,986
Restricted Property Acquisitions Special Revenue Fund - 27,901
Enterprise Funds
Major Funds:
Refuse Fund - 81,194
Total $ 372,379 § 372,379
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NOTE 4 — INTERFUND TRANSACTIONS (Continued)

B. Transfers In and Transfers Out

With the City Council’'s approval, resources may be transferred from one City fund to another. Transfers within

fund types have been eliminated within the government-wide financial statements.

In general, the City uses interfund transfers to:

e Transfer unrestricted revenues collected in the General Fund to help finance various programs and

capital projects accounted for in other funds

o Transfer unrestricted revenues collected in the General Fund to help cover excess expenditures over

revenues accounted for in other funds

» Fund operations (move revenues from the funds that collect them to the funds that statute or budget

requires to expend them)
e Fund interdepartmental cost reimbursements
e Fund capital projects

Governmental Funds
Major Funds:

Transfers in

Transfers Out

General Fund $ 5000 § 812,449
Community Development Block Grant Special Revenue Fund - 164,000
Police Department Construction Special Revenue Fund 790,240 -
Nonmajor Funds:
Restricted Property Acquisitions 186,209 B
Enterprise Funds
Major Funds:
Water Fund - 5,000
Total $ 981,449 $ 981,449
NOTE 5§ - NOTES RECEIVABLE
Notes receivable consisted of the following as of June 30, 2020:
Other
Governmental
Major Funds Fund
Community
Development HOME Housing
Block Grant Program Authority
Special Special Special
Revenue Fund Revenue Fund Revenue Fund Total
Loans receivable under the Community Development Block Grant
Programs, secured by deeds of trust on the rehabilitated properties. $ 3572934 $ $ 162,239 $ 3735173
Loans receivable under the HOME Program, secured by deeds of trust
on the rehabilitated properties. 7,898,795 7,808,795
Total notes receivable $ 3572934 § 7,808,795 § 162,239 § 11,633,968
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NOTE 5§ — NOTES RECEIVABLE (Continued)

Program disbursements are recorded as expenditures in the year the loans are made to participants even
though the amounts will be recovered as the loans are repaid. The City maintains detailed records of these
loans and records loan principal and interest payments as program revenues in the year such payments are
received. Loans recorded as receivable include “performing” loans with monthly/annual activity and “deferred”
loans that do not require payments until a future date, as described in the following paragraph.

The deferred payment loan receivables under the Community Development Block Grant Programs, HOME
Program, the State Deferred Loan Program, and Community Redevelopment Housing Set-Aside Funds are not
required to be paid back until the participating homeowner sells, transfers title to the rehabilitated property, or
discontinues residence in the dwelling, or a certain agreed-upon amount of time has passed, at which time the
full amount of the deferred loan is due. Deferred payment loans are “non-performing” loans; however, since it is
expected that the City will eventually receive full reimbursement for these loans, such loans are also included as
receivables in the in the financial statements.

NOTE 6 — CAPITAL ASSETS

Capital assets activity of the governmental activities for the year ended June 30, 2020 is as follows:

Balance Balance
July 1, 2019 Increases Decreases June 30, 2020

Governmental Activities:
Capital assets not being depreciated:

Land $ 502,027 § - $ - 9 502,027

Construction in progress 5,360,972 2,157,987 - 7,518,959
Total capital assets not being depreciated 5,862,999 2,157,987 - 8,020,986
Capital assets being depreciated:

Buildings and other improvements 10,039,880 175,163 - 10,215,043

Machinery and equipment 2,712,418 18,861 - 2,731,279

Infrastructure 8,562,278 - - 8,552,278

Vehicles 1,420,073 93,658 (91,995) 1,421,736
Total capital assets being depreciated 22,724,649 287,682 (91,995) 22,920,336
Less accumulated depreciation for:

Buildings and other improvements (5,165,362) (307,184) - (5,472,546)

Machinery and equipment (2,220,774) (62,619) - (2,283,393)

Infrastructure (2,340,782) (214,780) - (2,555,562)

Vehicles (1.065,731) (107,944) 91,995 (1,081,680)
Total accumulated depreciation (10,792,649) (692,527) 91,995 {11,393,181)
Total capital assets being depreciated, net 11,932,000 (404,845) - 11,527,155
Governmental activities capital assets, net $ 17794999 § 1753142 § - § 19,548,141
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Depreciation expense on capital assets was charged to the governmental functions as follows:

Governmental Activities:

JUNE 30, 2020

General government $ 212,149
Community development 569
Public safety 121,801
Public works 200,153
Parks and recreation 157,855
Total $ 692,527

Capital assets activity of the business-type activities for the year ended June 30, 2020 is as follows:

Restated
Balance Balance
July 1, 2018 Increases Decreases June 30, 2020

Business-Type Activities:
Capital assets not being depreciated:

Land $ 985983 $ 51481 § - $ 1,037,464

Construction in progress 2,134,629 401,739 (185,968) 2,350,400
Total capital assets not being depreciated 3.120.612 453,220 (185,968) 3,387,864
Capital assets being depreciated:

Buildings and other improvements 2,465,549 8,661 - 2,474,210

Utility systems 47,788,146 269,170 - 48,057,316

Machinery and equipment 2,646,962 213,585 - 2,860,547

Vehicles 1,822,694 33,252 - 1,855,946
Total capital assets being depreciated 54,723,351 524,668 £ 55,248,019
Less accumulated depreciation for:

Buildings and other improvements (878,547) (79,831) - (958,378)

Utility systems (27,054,507) (1,378,797) - (28,433,304)

Machinery and equipment (1,674,171) (161,140) - (1,835,311)

Vehicles (1,441,034) (78,369) - (1,519,403)
Total accumulated depreciation (31,048,259) (1,698,137) - (32,746,396)
Total capital assets being depreciated, net 23,675,092 (1,173,469) = 22,501,623
Business-type activities capital assets, net $ 26,795,704 § (720,249) $ (185968) $ 25,889,487

Depreciation expense was charged to business-type functions as follows:

Business-Type Activities:

Water $
Sewer

Transit

Storm Drain

Total $

1,204,257
200,618
199,669

93,593

1,698,137
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NOTE 7 — COMPENSATED ABSENCES

The City’s policy relating to compensated absences is described in Note 1. As shown in the table below, the
long-term portion of this debt, amounting to $185,466 for governmental activities and $27,566 for business-type
activities at June 30, 2020, is expected to be paid in future years from future resources.

At June 30, 2020, the current balance is $145,083 for governmental activities, and $54,061 for the business-
type activities.

Amounts
Amounts Due in
Balance Balance Due Within More Than

June 30, 2019 Incurred Satisfied June 30, 2020 One Year One Year

Governmental Activities:

Compensated absences $ 347,803 § 212200 § (229.454) $ 330,549 § 145083 $ 185,466

Business-Type Activities:

Compensated absences $ 60,170 $ 69,1056 § (47,648) $ 81627 $ 54061 § 27,566

NOTE 8 — LONG-TERM DEBT

The following is a summary of long-term obligation transactions for business-type activities for the year ended
June 30, 2020:

Amounts
Amounts Due in
Balance Incurred Satisfied Balance Due Within More Than
July 1, 2019 or [ssued or Matured June 30, 2020 One Year One Year
Business-Type Activities:
2012A Water Revenue Refunding
Bonds $ 3,850,000 $ - 8 (175,000) $ 3,675000 $ 180,000 $ 3,495,000
2016A Water Revenue Refunding Bonds 19,195,000 - (310,000) 18,885,000 320,000 18,565,000
Plus: 2016A Water Revenue
Refunding Bonds Premium 830,714 - (29,668) 801,046 29,668 771,378
Total business-type activities $ 23,875,714 § - 3% (514,668) $ 23,361,046 § 529,668 $ 22,831,378
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NOTE 8 — LONG-TERM DEBT (Continued)

A. Notes Payable
The 2012A Water Revenue Refunding Bonds

The 2012A Water Revenue Refunding Bonds were issued September 26, 2012. These bonds provided for the
refunding of the 2003 Certificates of Participations that were issued on July 1, 2003. Certificates authorized and
issued have interest rates ranging from 3.00% to 4.00% and mature July 1, 2035. The 2012A series bonds
include a provision whereby if the City defaults on any other debt instrument or other obligation, the Trustee, at
its discretion, may declare all or any part of the bonds immediately due and payable.

The following is a schedule of the future estimated minimum payments related to the 2012A Water Revenue
Refunding Bonds at June 30, 2020:

2012A Water Revenue Refunding Bonds

Fiscal Years Ending Principal Interest Total
2021 $ 180,000 §$ 128,288 $ 308,288
2022 185,000 122,888 307,888
2023 190,000 117,338 307,338
2024 195,000 111,638 306,638
2025 200,000 105,788 305,788
2026-2030 1,105,000 427,175 1,632,175
2031-2035 1,325,000 215,069 1,540,069
2036 295,000 11,800 306,800
Totals $ 3,675,000 § 1,239,984 § 4,914,984

The 2016A Water Revenue Refunding Bonds

The 2016A Water Revenue Refunding Bonds were issued August 11, 2016. These bonds provided for the
refunding of the 2008 Certificates of Participations that were issued on March 27, 2008. Certificates authorized
and issued have interest rates ranging from 2.00% to 4.00% and mature July 1, 2036. The 2016A series bonds
include a provision whereby if the City defaults on any other debt instrument or other obligation, the Trustee, at
its discretion, may declare all or any part of the bonds immediately due and payable.

The following is a schedule of the future estimated minimum payments related to the 2016A Water Revenue
Refunding Bonds at June 30, 2020:

2016A Water Revenue Refunding Bonds

Fiscal Years Ending Principal Interest Total
2021 $ 320,000 $ 639,750 $ 959,750
2022 330,000 626,750 956,750
2023 345,000 613,250 958,250
2024 360,000 599,150 959,150
2025 375,000 584,450 959,450
2026-2030 2,125,000 2,678,850 4,803,850
2031-2035 2,600,000 2,207,750 4,807,750
2036-2040 4,445,000 1,575,150 6,020,150
2041-2045 5,530,000 793,200 6,323,200
2046-2047 2,455,000 74,175 2,529,175
Subtotal 18,885,000 10,392,475 29,277,475
Plus: unamortized premium 801,046 - 801,046
Totals $ 19,686,046 § 10,392,475 § 30,078,521
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NOTE 9 — DEFERRED OUTFLOWS / INFLOWS OF RESOURCES

In addition to assets, the statement of net position will sometimes report a separate section for deferred outflows
of resources. This separate financial statement element, deferred outflows of resources, represents a
consumption of net position or fund balance that applies to a future period(s) and thus, will not be recognized as
an outflow of resources (expense/expenditure) until then. The City has two items to report in this category:
$4,051,263 related to a deferred refunding of long term debt, and $2,174,772 related to deferred outflows of
resources related to pensions (see Note 10 for detailed information).

In addition to liabilities, the statement of net position will sometimes report a separate section for deferred
inflows of resources. This separate financial statement element, deferred inflows of resources, represents an
acquisition of net position or fund balance that applies to a future period(s) and so will not be recognized as an
inflow of resources (revenue) until that time. The City has two types: deferred inflows of resources related to
pensions and unavailable revenues.

e The City has $385,470 in pension related items that qualify to be reported in deferred inflows of resources.
The pension related deferred inflows of resources are described in detail in Note 10.

¢ Unavailable revenues arise only under a modified accrual basis of accounting and is reported only in the
governmental funds balance sheet. Deferred inflows of resources reported in the governmental funds for
unavailable revenues are as follows:

Community
Development HOME
Block Grant Program Other Total
General Special Special Governmental Governmental
Fund Revenue Fund Revenue Fund Funds Funds
Loans $ - $ 3572935 $ 7898794 $ 162237 $ 11,633,966
Intergovernmental 59,282 - = - 59,282

$ 59282 § 3572935 $ 7,898794 $ 162,237 $ 11,693,248

NOTE 10 — DEFINED BENEFIT PENSION PLAN

A. General Information about the Pension Plans

Plan Description — All qualified permanent and probationary employees are eligible to participate in the Public
Agency Cost Sharing Multiple-Employer Plan (Plan) administered by the California Public Employees’
Retirement System (CalPERS). The Plan consists of individual rate plans (benefit tiers) within a safety risk pool
(police and fire) and a miscellaneous risk pool (all other.) Plan assets may be used to pay benefits for any
employer rate plan of the safety and miscellaneous pools. Accordingly, rate plans within the safety or
miscellaneous pools are not separate plans under GASB Statement No. 68. Individual employers may sponsor
more than one rate plan in the miscellaneous or safety risk pools. The City of Corcoran (City) sponsors four rate
plans (two miscellaneous and two safety.) Benefit provisions under the Plan are established by State statute
and City resolution. CalPERS issues publicly available reports that include a full description of the pension plan
regarding benefit provisions, assumptions and membership information that can be found on the CalPERS
website.
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NOTE 10 — DEFINED BENEFIT PENSION PLAN (Continued)

A. General Information about the Pension Plans (Continued)

Benefits Provided — CalPERS provides service retirement and disability benefits, annual cost of living
adjustments and death benefits to plan members, who must be public employees and beneficiaries. Benefits
are based on years of credited service, equal to one year of full-time employment. Members with five years of
total service are eligible to retire at age 50 with statutorily reduced benefits. All members are eligible for non-
duty disability benefits after 10 years of service. The death benefit is one of the following: the Basic Death
Benefit, the 1957 Survivor Benefit, or the Optional Settlement 2W Death Benefit. The cost-of-living adjustments
for the Plan are applied as specified by the Public Employees’ Retirement Law.

The rate plan provisions and benefits in effect at June 30, 2020 are summarized as follows:

Hire Date

Benefit formula

Benefit vesting schedule

Benefit payments

Retirement age

Monthly benefits, as a % of annual salary
Required employee contribution rates
Required employer contribution rates

Hire date

Benefit formula

Benefit vesting schedule

Benefit payments

Retirement age

Monthly benefits, as a % of annual salary
Required employee contribution rates
Required employer contribution rates

Miscellaneous

Miscellaneous

1st Tier PEPRA
Prior to On or after
January 1, 2013 January 1, 2013
2% @ 55 2% @ 62

5 years service
monthly for life

5 years service
monthly for life

50-63 52 - 67
1.426% to 2.418% 1.0% to 2.5%

7.000% 6.750%
10.221% 6.985%

Safety Safety

1st Tier PEPRA
Prior to On or after

January 1, 2013 January 1, 2013

3% @ 55 2.7% @ 57

5 years service
monthly for life
50 - 55
2.4% t0 3.0%
9.000%
20.073%

5 years service
monthly for life
50 - 57
2.0%102.7%
12.000%
13.034%

Beginning in fiscal year 2016, CalPERS collects employer contributions for the Plan as a percentage of payroll
for the normal cost portion as noted in the rates above and as a dollar amount for contributions toward the
unfunded liability and side fund, if applicable. The dollar amounts are billed on a monthly basis. The City’s
required contribution for the unfunded liability was $633,810 for the fiscal year ended June 30, 2020.

Contributions — Section 20814(c) of the California Public Employees’ Retirement Law (PERL) requires that the
employer rates for all public employers are determined on an annual basis by the actuary and shall be effective
on the July 1 following notice of a change in the rate. The total plan contributions are determined through
CalPERS’ annual actuarial valuation process. The actuarially determined rate is the estimated amount
necessary to finance the costs of benefits earned by employees during the year, with an additional amount to
finance any unfunded accrued liability. The City is required to contribute the difference between the actuarially
determined rate and the contribution rate of employees. Employer contribution rates may change if plan
contracts are amended. Payments made by the employer to satisfy contribution requirements that are identified
by the pension plan terms as plan member contribution requirements are classified as plan member
contributions.

The City’s contributions to the plan recognized as a part of pension expense for the year ended June 30, 2020
were $954,101.
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NOTE 10 — DEFINED BENEFIT PENSION PLAN (Continued)

A. Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to
Pensions

As of June 30, 2020, the City reported a net pension liability for its proportionate share of the net pension liability
of the Plan of $8,634,610.

The City’s net pension liability for the Plan is measured as the proportionate share of the net pension liability.
The net pension liability of the Plan is measured as of June 30, 2019, and the total pension liability for the Plan
used to calculate the net pension liability was determined by an actuarial valuation as of June 30, 2018, rolled
forward to June 30, 2019, using standard update procedures. The City's proportion of the net pension liability
was based on a projection of the City's long-term share of contributions to the pension plan relative to the
projected contributions of all participating employers, actuarially determined. The City’s proportionate share of
the net pension liability for the Plan as of June 30, 2018 and 2019 was as follows:

Proportion - June 30, 2018 0.0831%
Proportion - June 30, 2019 0.0843%
Change - Inrease (Decrease) 0.0012%

For the year ended June 30, 2020, the City recognized pension expense of $1,796,852. At June 30, 2020 the
City reported deferred outflows of resources and deferred inflows of resources related to pensions from the
following sources:

Deferred Outflows Deferred Inflows

of Resources of Resources
Pension contributions subsequent to the measurement date $ 1,110,159 $ -
Changes of Assumptions 385,358 110,876
Differences between actual and expected experience 572,175 14,131
Net differences between projected and actual earnings on
136,279

plan investments =

Change in employer's proportion 129,938 1,778

Differences between the employer's actual contributions and o
- 5

the employer's proportionate share of contributions
Total 3 2,197,630 $ 465,582

$1,110,159 reported as deferred outflows of resources related to contributions subsequent to the measurement
date will be recognized as a reduction of the net pension liability in the year ending June 30, 2021. Other
amounts reported as deferred outflow of resources and deferred inflows of resources related to pensions will be
recognized as pension expense as follows:

Year Ending

June 30
2021 $ 594,921
2022 (73,337)
2023 73,176
2024 27,129
2025 =

Therafter -
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NOTE 10 — DEFINED BENEFIT PENSION PLAN (Continued)

B. Actuarial Assumptions

The total pension liabilities in the June 30, 2018 actuarial valuations were determined using the following
actuarial assumptions:

Valuation Date June 30, 2018
Measurement Date June 30, 2019
Actuarial Cost Method Entry- Age Normal Cost Method
Actuarial Assumptions:

Discount Rate 7.15%

Inflation 2.50%

Payroll Growth 2.75%

Projected Salary Increase Varies by Entry Age and Service

Investment Rate of Return 7.15%""

Mortality Derived using CalPERS' Membership Data

for all Funds®

™ Net of pension plan investment expenses, including inflation

@ The mortality table was developed based on CalPERS specific data.
The table includes 15 years of mortality improvements using Society of
Actuaries Scale 90% of scale MP 2016.

The underlying mortality assumptions and all other actuarial assumptions used in the June 30, 2017 valuation
were based on the results of December 2017 actuarial experience study for the period 1997 to 2015. Further
details of the Experiences Study can be found on the CalPERS website.

C. Discount Rate

The discount rate used to measure the total pension liability was 7.15%. The projection of cash flows used to
determine the discount rate assumed that contributions from plan members will be made at the current member
contribution rates and that contributions from employers will be made at statutorily required rates, actuarially
determined. Based on those assumptions, the Plan’s fiduciary net position was projected to be available to
make all projected future benefit payments of current plan members. Therefore, the long-term expected rate of
return on plan investments was applied to all periods of projected benefit payments to determine the total
pension liability.

The long-term expected rate of return on pension plan investments was determined using a building-block
method in which expected future real rates of return (expected returns, net of pension plan investment expense
and inflation) are developed for each major asset class.

In determining the long-term expected rate of return, CalPERS took into account both short-term and long-term
market return expectations as well as the expected PERF cash flows. Using historical returns of all the funds’
asset classes, expected compound (geometric) returns were calculated over the short-term (first 10 years) and
the long-term (11+ years) using a building-block approach. Using the expected nominal returns for both short-
term and long-term, the present value of benefits was calculated for each fund. The expected rate of return was
set by calculating the single equivalent expected return that arrived at the same present value of benefits for
cash flows as the one calculated using both short-term and long-term returns. The expected rate of return was
then set equivalent to the single equivalent rate calculated above and adjusted to account for assumes
administrative expenses.
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NOTE 10 — DEFINED BENEFIT PENSION PLAN (Continued)

C. Discount Rate (Continued)

The expected real rates of return by asset class are as follows:

New Strategic Real Return Real Return

Asset Class © Allocation Years 1-10® Years 11+
Global Equity 50.0% 4.80% 5.98%
Fixed Income 28.0% 1.00% 2.62%
Inflation Assets 0.0% 0.77% 1.81%
Private Equity 8.0% 6.30% 7.23%
Real Assets 13.0% 3.75% 4.93%
Liquidity 1.0% 0.00% -0.92%

Total 100%

@ |n the CalPERS CAFR, Fixed Income is included in Global Debt Securities;
Liquidity is included in Short-term Investments; Inflation Assets are
included in both Global Equity Securities and Global Debt Securities.

* An expected inflation of 2.00% used for this period

© An expected inflation of 2.92% used for this period

Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the Discount Rate — The
following presents the City's proportionate share of the net pension liability for the Plan, calculated using the
discount rate for the Plan, as well as what the City's proportionate share of the net pension liability would be if it
were calculated using a discount rate that is 1-percentage point lower or 1-percentage point higher than the

current rate:

Current Discount Rate
Discount Rate -1% 6.15% 7.15% Discount Rate +1% 8.15%

$ 13,330,569 $ 8,634,610 $ 4,769,406

D. Pension Plan Fiduciary Net Position

Detailed information about the Plan’s fiduciary net position is available in the separately issued CalPERS
financial reports.

E. Payable to the Pension Plan

The City did not have an outstanding amount of contributions to the pension plan required for the year ended
June 30, 2020.
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NOTE 11 — RISK MANAGEMENT

The City participates with other public entities in a joint venture under a joint powers agreement which establishes
the Central San Joaquin Valley Risk Management Authority (CSJVRMA). The relationship between the City and
CSJVRMA is such that CSJVRMA is not a component unit of the City for financial reporting purposes.

Each member city self-insures a portion of each of its claims, which for Corcoran is the first $25,000 of each claim
(occurrence) in the liability program and $50,000 in the workers’ compensation program. If a claim exceeds a
member's retained limit, the amount exceeding the retained limit is distributed to the pool layers above the city's
retained limit, and that cost is shared amongst the members with the various pool layers.

For the Liability Program, the CSJVRMA's risk sharing pool covers the first $1,000,000 of each claim. The
CSJVRMA participates in an excess pool, the California Affiliated Risk Management Authorities (CARMA) that
provides excess liability coverage in excess of $1,000,000. CARMA'’s risk sharing pool covers the first $4,000,000
of each claim and CARMA purchases a combination of reinsurance and excess insurance through AmTrust
Financial Group and Colony for a total of $29,000,000 in coverage.

For the Workers’ Compensation Program, the CSJVRMA'’s risk sharing pool covers the first $500,000 of each
claim. The CSJVRMA purchases excess workers’ compensation coverage through the Local Agency Workers’
Compensation Excess JPA (LAWCX) for the amount in excess of $500,000. LAWCX's risk sharing pool covers
the first $5 million of each claim, and LAWCX purchases a combination of reinsurance and excess insurance
through CSAC EIA with statutory limits.

The Central San Joaquin Valley Risk Management Authority is a consortium of fifty-four (54) cities in the San
Joaquin Valley, California. It was established under the provisions of California Government Code Section 6500
et. Seq. The Central San Joaquin Valley Risk Management Authority is governed by a Board of Directors, which
meets three times per year, and consists of one member . A management group employed by CSJVRMA handles
the day-to-day business.

At the termination of the joint venture agreement and after all claims have been settled, any excess or deficit will
be divided among the cities in proportion to the aggregate amount of contribution made by each.

The following is @ summary of financial information of the CSJVRMA as of and for the fiscal year ended June
30, 2020:

Total assets $ 140,373,479
Total liabilities 120,609,137
Member's equity $ 19,764,342
Total revenues $ 58,244,856
Total expenses 57,261,330
Excess of expenses (loss) over income $ 983,526
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NOTE 12 - COMMITMENTS AND CONTINGENCIES

A. General Liability

There are various claims and legal actions pending against the City for which no provision has been made in the
financial statements. In the opinion of the City Attorney and City Management, liabilities arising from these
claims and legal actions, if any, will not be material to these financial statements.

B. Federal Awards and Grants

The City participates in grant programs which are governed by various rules and regulation of the grantor
agencies. Costs charged to the respective grant programs are subject to audit and adjustment by the grantor
agencies; therefore, to the extent that the City has not complied with the rules and regulations governing the
grants, refunds of any moneys received may be required and collectability of any related receivable may be
impaired. In the opinion of the City, there are no significant contingent liabilities relating to the compliance with
the rules and regulations governing the respective grants; therefore, no provision has been recorded in the
accompanying combined financial statements for such contingencies.

C. COVID-19 Pandemic

On March 11, 2020, the World Health Organization declared the outbreak of coronavirus (COVID-19) a
pandemic. In response, the State of California has issued Stay At Home Orders which include the temporary
closure of all businesses deemed to be nonessential. The most recent Regional Stay At Home Order, effective
December 7, 2020 for Kings County, requires individuals living in the San Joaquin Valley Region to stay at
home, except as allowed, to maintain continuity of the federal critical infrastructure sectors. Accordingly, some
functions of the City’s operations have been limited to protect the health and safety of its employees. The
financial impact that could occur as a result of the pandemic is unknown at this time.

NOTE 13 — STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
A. Excess of Expenditures Over Appropriations

The following funds incurred expenditures in excess of appropriations in the following amounts for the year
ended June 30, 2020:

Police Department Construction Special Revenue Fund

Current expenditures:
Public safety $ 81,394
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NOTE 14 — PRIOR PERIOD ADJUSTMENT

During the current fiscal year management became aware that certain assets in the Water Fund were not
properly depreciated. The related assets should have been fully depreciated but were not assigned any
depreciation expense over multiple fiscal years. Accordingly, the City has recorded a prior period adjustment in
the Water Fund for $451,992.

A summary of the original net position and effects of the correction are noted below.

Government-Wide Enterprise Funds

Business-Type

Activities Water Fund
Net position, June 30, 2019, as previously reported $ 17,105,327 $ 8,558,828
Prior period adjustments:
Overstatement of capital assets (451,992) (451,992)
Total prior period adjustments (451,992) (451,992)
Net position, July 1, 2019, as restated $ 16,653,335 $ 8,106,836

NOTE 15 - SUCCESSOR AGENCY TRUST FUND

On January 30, 2012, the City Council elected to become the Successor Agency for the former redevelopment
agency in accordance with Assembly Bill 1X26 (the “Bill") which dissolved all redevelopment agencies in the
State of California.

Under the control of an oversight board, remaining assets can only be used to pay enforceable obligations in
existence at the date of dissolution of the redevelopment agency (including the completion of any unfinished
projects that were subject to legally enforceable contractual commitments).

Successor agencies are only allocated revenue in the amount that is necessary to pay estimated annual
installment payments on enforceable obligations of the former redevelopment agency until all enforceable
obligations of the prior redevelopment agency have been paid in full and all assets have been liquidated.

Management believes, in consultation with legal counsel, that the obligations of the former redevelopment
agency due to the City are valid enforceable obligations payable by the successor agency trust under the
requirements of the Bill. The City’s position on this issue is not a position of settied law and there is
considerable uncertainty regarding this issue. It is reasonably possible that a legal determination may be made
at a later date by an appropriate judicial authority that would resolve this issue favorably for the City.

After the date of the dissolution, the assets and activities of the dissolved redevelopment agency are reported in
a fiduciary fund (private-purpose trust fund) in the financial statements of the City.

A. Cash and Investments

A reconciliation of the Successor Agency Trust Fund’s cash and investment balances as of June 30, 2020 is as
follows:

Cash and investments $ 189,687
Total cash $ 189,687
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NOTE 15 - SUCCESSOR AGENCY TRUST FUND (Continued)

B. Long-term Debt

The following is a summary of long-term obligation transactions for the Successor Agency Trust Fund at June
30, 2020:

Amounts
Amounts Duein
Balance Incurred Satisfied Balance Due Within More Than
June 30, 2019 or Issued or Matured June 30, 2020 One Year One Year
Direct Placement
2016 Tax Allocation Refunding Bond $ 1,950,000 $ - § (293,000) $ 1,657,000 $ 303,000 § 1,354,000
Total $ 1,950,000 $ - $ (293,000) § 1,657,000 $ 303,000 $ 1,354,000

2016 Tax Allocation Refunding Bonds

The 2016 Tax Allocation Refunding Bonds were issued on June 30, 2016, by the Successor Agency to the
Corcoran Redevelopment Agency to refund the 2004 Tax Allocation Refunding Bonds issued by the Agency.
Bonds authorized and issued have an interest rate of 2.44% and mature August 1, 2031. The 2016 Tax
Allocation Refunding bonds include a provision whereby if the City defaults on punctual payment of the principal
or interest when payable, the Trustee will declare all or any part of the bonds immediately due and payable.

Annual debt service requirements to maturity for the 2016 Tax Allocation Refunding Bonds are as follows:

Fiscal Years Ending _ Principal Interest Total
2021 $ 303000 $ 32139 $ 335139
2022 308,000 25,274 333,274
2023 317,000 18,233 335,233
2024 84,000 14,951 98,951
2025 88,000 12,995 100,995
2026-2030 461,000 34,847 495,847
2031 96,000 - 96,000
Totals $ 1,657,000 $ 138439 $ 1,795439
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CITY OF CORCORAN

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCES - BUDGET AND ACTUAL
GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2020

REVENUES
Property taxes
Other taxes
Licenses and permits
Intergovernmental
Charges for services
Fines and penalties
Use of money and property
Gain on acquisition of property
Grant drawdowns
Miscellaneous

Total revenues

EXPENDITURES
Current;
General government
Community development
Public safety
Public works
Parks and recreation
Capital outlay:
General government

Total expenditures

Excess (deficiency) of revenues over
(under) expenditures

OTHER FINANCING SOURCES (USES)
Operating transfers in
Operating transfers out

Total other financing sources (uses)

Net change in fund balances

Fund balances - beginning

Fund balances - ending

Budgeted Amount

Variance with

Original Final Actual Final Budget
$ 421,450 $ 421,450 § 430,076 3 8,626
2,611,991 2,611,991 3,150,398 538,407
171,750 171,750 215,612 43,862
2,836,926 2,836,926 3,955,257 1,118,331
271,800 271,800 282,584 10,784
54,000 54,000 51,810 (2,190)
570,682 570,682 581,947 11,265

- = 164,967 164,967

200,000 - - -
50,000 50,000 154,498 104,498
7,188,599 6,988,599 8,987,149 1,998,550
737,818 930,180 726,315 203,865
136,000 136,750 14,336 122,414
4,876,116 4,871,266 4,586,874 284,392
330,697 408,587 345,808 62,779
705,302 743,182 536,456 206,726

- 750 - 750
6,785,933 7,090,715 6,209,789 880,926
402,666 (102,116) 2,777,360 2,879,476
605,000 605,000 5,000 (600,000)
(600,000) (1,232,000) (812,449) 419,551
5,000 (627,000) (807,449) (180,449)
407,666 (729,116) 1,969,911 2,699,027
6,115,011 6,115,011 6,115,011 »
$ 6522677 $ 5385895 $ 8084922 $ 2,699,027
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FUND BALANCES - BUDGET AND ACTUAL

COMMUNITY DEVELOPMENT BLOCK GRANT SPECIAL REVENUE FUND

REVENUES
Intergovernmental
Use of money and property
Loan repayments
Miscellaneous

Total revenues

EXPENDITURES

Current:
Coemmunity development
Public works

Total expenditures

FOR THE YEAR ENDED JUNE 30, 2020

Excess (deficiency) of revenues over

(under) expenditures

OTHER FINANCING SOURCES (USES)

Operating transfers out

Total other financing sources (uses)

Net change in fund balances
Fund balances - beginning

Fund balances - ending

Budgeted Amount

Variance with

Original Final Actual Final Budget
$ 1,800,000 $ 1,800,000 §$ - $ (1,800,000)
s . 18,947 18,947
200,900 200,900 156,477 (44,423)

- - 11,612 11,612
2,000,900 2,000,900 187,036 (1,813,864)
2,130,475 2,130,475 33,358 2,097,117
1,000 1,000 - 1,000
2,131,475 2,131,475 33,358 2,098,117
(130,575) (130,575) 153,678 284,253

- (164,000) (164,000) -

- (164,000) (164,000) -

(130,575) (294,575) (10,322) 284,253
1,060,765 1,060,765 1,060,765 -

$ 930,190 $ 766,190 $ 1,050,443 $ 284,253
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HOME PROGRAM SPECIAL REVENUE FUND
FOR THE YEAR ENDED JUNE 30, 2020

Budgeted Amount
Variance with
Original Final Actual Final Budget
REVENUES

Intergovernmental $ 300,000 $ 300,000 $ 188,835 $ (111,165)

Use of money and property - - 15,542 15,542

Loan repayments 173,400 173,400 282,902 109,502
Total revenues 473,400 473,400 487,279 13,879
EXPENDITURES
Current:

Community development 681,535 686,535 414,301 272,234
Total expenditures 681,535 686,535 414,301 272,234
Excess (deficiency) of revenues over

(under) expenditures (208,135) (213,135) 72,978 286,113
Net change in fund balances (208,135) (213,135) 72,978 286,113
Fund balances - beginning 881,613 881,613 881,613 -
Fund ba]ances - ending $ 673,478 $ 668,478 $ 954,591 $ 286,1 13
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REVENUES
Intergovernmental
Use of money and property

Total revenues

EXPENDITURES

Current:
Community development
Public safety

Capital outlay:
Public safety

Total expenditures

CITY OF CORCORAN

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - BUDGET AND ACTUAL

POLICE DEPARTMENT CONSTRUCTION SPECIAL REVENUE FUND
FOR THE YEAR ENDED JUNE 30, 2020

Excess (deficiency) of revenues over

(under) expenditures

OTHER FINANCING SOURCES (USES)

Operating transfers in

Total other financing sources (uses) -

Net change in fund balances
Fund balances - beginning

Fund balances - ending

Budgeted Amount
Variance with
Original Final Actual Final Budget
$ - 8 - 8 4452 § 4,452
10,000 - 5,909 5,909
10,000 - 10,361 10,361
(750) 750 - 750
100 100 81,494 (81,394)
1,750,000 1,750,000 1,698,768 51,232
1,749,350 1,750,850 1,780,262 (29,412)
{1,739,350) (1,750,850) (1,769,901) (19,051)
B - 790,240 790,240
- 790,240 790,240
(1,739,350) (1,750,850) (979,661) 771,189
850,374 850,374 850,374 -
$ (688,976) $ (900,476) % (129,287) § 771,189

55



CITY OF CORCORAN
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN

FUND BALANCES - BUDGET AND ACTUAL

TRANSPORTATION AND STREETS SPECIAL REVENUE FUND

REVENUES
Intergovernmental
Use of money and property
Miscellaneous

Total revenues

EXPENDITURES
Current:
General government
Public safety
Public works

Total expenditures

Excess (deficiency) of revenues over

(under)} expenditures

OTHER FINANCING SOURCES (USES)

Sale of assets

Total other financing sources (uses)

Net change in fund balances
Fund balances - beginning

Fund balances - ending

FOR THE YEAR ENDED JUNE 30, 2020

Budgeted Amount

Variance with

Original Final Actual Final Budget

$ 1176545 $ 1176545 $ 148459 $ 308,051
31,000 - 48,732 48,732
- - 20,005 20,005
1,207,545 1,176,545 1,553,333 376,788
n 750 - 750
50,000 50,000 - 50,000
(2,639,770) 2,750,970 832,895 1,918,075
(2,589,770) 2,801,720 832,895 1,968,825
3,797,315 (1,625,175) 720,438 2,345,613
- . 255 255
- - 255 255
3,797,315 (1,625,175) 720,693 2,345,868
2,247,012 2,247 012 2,247,012 -
$ 6044327 $ 621,837 $ 2967,705 $ 2,345,868
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CITY OF CORCORAN
NOTES TO THE REQUIRED SUPPLEMENTARY INFORMATION
FOR THE YEAR ENDED JUNE 30, 2020

NOTE 1 — BUDGETARY INFORMATION

The City follows the following procedures, annually, in establishing the budgetary data reflected in the budgetary
comparison schedules:

1.

The City Manager submits to the City Council a proposed budget for the fiscal year commencing the
following July 1. The budget includes proposed expenditures and the means of financing them.

The City Council reviews the proposed budget at specially scheduled sessions, which are open to the
public. The Council also conducts a public hearing on the proposed budget to obtain comments from
interested persons.

Prior to July 1, the budget is legally adopted through passage of an ordinance. This budget is reported
as Original Budget in the budgetary comparison schedules.

During the fiscal year, changes to the adopted budget may be authorized, as follows:

a. ltems requiring City Council action — appropriation of fund balance reserves; transfers of
appropriations between funds; appropriation of any non-departmental revenue; new interfund
loans or advances; and creation of new capital projects or increases to existing capital projects.

b. Items delegated to the City Manager — transfers between departments within funds; appropriation
of unbudgeted departmental revenues; and approval of transfers which increase salary and
benefit appropriations.

c. Items delegated to the department head ~ allocation of departmental appropriations to line item
level.

Formal budgetary integration is employed as a management tool for all funds. Annual budgets are
legally adopted and amended as required for the general, special revenue, and enterprise funds.
Project length budgets are adopted for the capital projects funds. Ali budgets are prepared on a basis
consistent with generally accepted accounting principles (GAAP), and budgetary comparisons for the
general and major special revenue funds are presented on that basis in the required supplementary
information. A debt service payment schedule for the debt service funds is also approved as part of
the budget process.

Budget amounts are reflected after all authorized amendments and revisions. This budget is reported
as the Final Budget in the budgetary comparison schedules.

For each legally adopted operating budget, expenditures may not exceed budgeted appropriations at
the activity level. The legal appropriation basis is at the level called “"department”. A “department” for
legal appropriation purposes may be a single organization or an entire department having muiltiple
organizations within the same fund, or an entire fund.

57



CITY OF CORCORAN
REQUIRED SUPPLEMENTARY INFORMATION (UNAUDITED)
COST-SHARING MULTIPLE-EMPLOYER DEFINED BENEFIT PENSION PLAN
PROPORTIONATE SHARE OF NET PENSION LIABILITY

LAST 10 YEARS*
AS OF JUNE 30, 2020
2015 2016 2017 2018 2019 2020
Proportion of the net pension liability 0.0890% 0.0810% 0.0824% 0.0823% 0.0831% 0.0843%
Proportionate share of the net pension liability $5,588,247 $5,560,451 $7,128,067 $8,158,790  $8,005,171 $68,634,610
Covered payroll $3,670,305 $3,415899  §$3,372,419  $3,515,008 $3,460,016 $3,673,726
Proportionate share of the net pension liability as
percentage of covered payroll 152.26% 162.78% 211.36% 232.11% 231.36% 235.04%
Plan fiduciary net position as a percentage of the total
pension liability 77.90% 79.05% 75.11% 74.05% 75.76% 75.08%

NOTES TO THE SCHEDULE

Changes in Benefit Terms - None

Changes of Assumptions - None

*Schedule is intended to show information for ten years. Additional years will be displayed as they become available.
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CITY OF CORCORAN
REQUIRED SUPPLEMENTARY INFORMATION (UNAUDITED)
COST-SHARING MULTIPLE-EMPLOYER DEFINED BENEFIT PENSION PLAN
SCHEDULE OF CONTRIBUTIONS
LAST 10 YEARS*
AS OF JUNE 30, 2020

2014 2015 2016 2017 2018 2019 2020

Actuarily required contribution (actuarially

deteremined) $ 687,235 §$ 670378 $ 699724 § 776,784 § B30,062 $ 954,101 $1,110,159
Contributions in relation to the actuarially

determined contributions 687,235 670,378 699,724 776,784 830,062 954,101 1,110,159
Contribution deficiency (excess) $ - § - 8 - $ - § ] - § -
Covered payroll $3,670,305 $3,415,899 $3,372419 $3,515008 $3,460,016 $3,673,726 $3,874,044
Contributions as a percentage of covered payroll 18.72% 19.63% 20.75% 22.10% 23.99% 25.97% 28.66%

*Schedule is intended to show information for ten years. Additional years will be displayed as they become available.
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OTHER SUPPLEMENTARY INFORMATION
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NONMAJOR GOVERNMENTAL FUNDS

The Special Revenue Funds are used to account for the proceeds of specific revenue sources (other than
expendable trusts or major capital projects) that are legally restricted to expenditure for specified purposes. The
City maintains five nonmajor special revenue funds.

The Housing Authority Fund is used to account for future financing for low-income household for the
acquisition, rehabilitation, or new construction of single-family homes.

The Public Safety Fund is used to account for grant funds received for supplemental public safety
expenditures, adjudicated cash and other assets seized from drug arrests that are available for police
department enhancements and revenues and expenditures related to a rail spur study.

The Parks Capital Fund is used to account for residential development tax funds that are restricted to
acquisition, improvement and expansion of public park, playground and recreation facilities.

The Assessment Districts Fund are used to account for two landscape and lighting districts that were
established for subdivisions to provide for the maintenance to turf areas, shrubs, trees, and irrigations
systems and walls.

The Restricted Property Acquisitions Fund is used to account for revenue and expenses associated with
properties acquired by the City which were in default of Federal CDBG housing grant loans.

The Debt Service Fund is used to account for the accumulation of resources for the payment of principal and
interest on general debt of the City.

The Corcoran Joint Powers Finance Authority Fund is used to account for the repayment of debt issued
by the Corcoran Joint Powers Finance Authority.
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CITY OF CORCORAN
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
JUNE 30, 2020

Corcoran Joint Total
Nonmajor Powers Finance Nonmajor
Special Authority Debt ~ Governmental
Revenue Funds Service Fund Funds
ASSETS
Cash and investments:
Unrestricted $ 406451 $ 6,145 $ 412,596
Cash and investments with fiscal agent:

Restricted 242 - 242
Receivables 384,890 - 384,890
Property held for resale 195,000 - 195,000
Total assets $ 986,583 $ 6,145 $ 992,728
LIABILITIES
Accounts payable $ 57816 $ - % 57,816
Due to other funds 169,887 - 169,887
Deposits 700 - 700
Total liabilities 228,403 - 228,403
DEFERRED INFLOWS OF RESOURCES

Unavailable revenues 162,237 - 162,237
Total deferred inflows of resources 162,237 - 162,237
FUND BALANCES
Restricted for:

Pension contributions 242 - 242

Debt service B 6,145 6,145

Community development 174,790 - 174,790

Public safety 222,421 - 222,421

Public works 197,068 - 197,068

Parks and recreation 1,422 - 1,422
Total fund balances 595,943 6,145 602,088
Total liabilities, deferred inflows of resources,
and fund balances $ 986,583 §$ 6,145 § 992,728
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COMBINING STATEMENT OF REVENUES EXPENDITURES AND

CITY OF CORCORAN

CHANGES IN FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2020

Corcoran
Nonmajor Joint Powers Total
Special Finance Nonmajor
Revenue Authority Debt Governmental
Funds Service Fund Funds
REVENUES

Property taxes $ 45537 $ - 3 45,537

Use of money and property 27,898 371 28,269

Charges for services 35,190 - 35,190

Intergovernmental revenues 243,724 - 243,724

Grant drawdowns 155,948 - 165,948

Repayment of loans 9,701 - 9,701

Miscellaneous 2,665 - 2,665
Total revenues 520,663 371 521,034
EXPENDITURES

Current services:

General government 806 - 806
Community development 60,069 - 60,069
Parks and recreation 240,745 - 240,745
Public works 28,028 - 28,028
Public safety 144,881 - 144,881
Total expenditures 474 529 = 474,529
Excess (deficiency) of revenues over
(under) expenditures 46,134 371 46,505
OTHER FINANCING SOURCES (USES)

Operating transfers in 186,209 - 186,209
Total other financing sources (uses) 186,209 = 186,209
Net change in fund balances 232,343 371 232,714
Fund balances - beginning 363,600 5,774 369,374
Fund balances - ending $ 595943 $ 6,145 $ 602,088
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CITY OF CORCORAN
COMBINING BALANCE SHEET
NONMAJOR SPECIAL REVENUE FUNDS

JUNE 30, 2020
Restricted
Housing Public Parks Assessment Property
Authority Safety Capital Districts Acquisitions Totals

ASSETS
Cash and investments:

Unrestricted $ 9686 § 199,295 $ - $ 197,470 § - 8 406,451

Restricted with fiscal agents 242 - - - - 242
Receivables 162,238 23,126 198,707 819 - 384,890
Property held for resale u = = - 195,000 195,000
Total assets $ 172,166 § 222421 & 188,707 $ 198,289 § 195000 $ 986,583
LIABILITIES
Accounts payable $ 1,296 $ - 8 55299 § 1221 § - $ 57,816
Due to other funds - - 141,986 - 27,901 169,887
Deposits 700 - - - - 700
Total liabilities 1,996 - 197,285 1,221 27,901 228,403
DEFERRED INFLOWS OF RESOURCES

Unavailable revenues 162,237 - - - - 162,237
Total deferred inflows of resources 162,237 - - - - 162,237
FUND BALANCES
Restricted for:

Pension contributions 242 - - - - 242

Community development 7,691 - - - 167,099 174,790

Public safety - 222,421 - - - 222,421

Public works - - - 197,068 - 197,068

Parks and recreation - - 1,422 - - 1,422
Total fund balances 7,933 222,421 1,422 197,068 167,099 595,943
Total liabilities, deferred inflows of
resources, and fund balances $ 172,166 § 222,421 $ 198,707 § 198,289 § 195000 $ 986,583
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CITY OF CORCORAN
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES
NONMAJOR SPECIAL REVENUE FUNDS
FOR THE YEAR ENDED JUNE 30, 2020

Restricted
Housing Public Parks Assessment Property
Authority Safety Capital Districts Acquisitions Totals
REVENUES

Property taxes $ - 8 - 8 - 8 45537 $ - 45,537

Intergovernmental - 45117 198,607 - - 243,724

Charges for services - - 35,190 - - 35,190

Use of money and property 19,055 4,884 395 3,564 - 27,898

Grant drawdowns - 155,948 - - - 155,948

Loan repayments 9,701 - - - - 9,701

Miscellaneous 2,665 - - - = 2,665
Total revenues 31,421 205,949 234,192 49,101 - 520,663
EXPENDITURES

Current:

General government 806 - - - - 806

Community development 40,959 - - - 19,110 60,069

Public safety - 144,881 - - - 144,881

Public works - - - 28,028 - 28,028

Parks and recreation £ = 240,745 - - 240,745
Total expenditures 41,765 144,881 240,745 28,028 19,110 474,529
Excess (deficiency) of revenues over

(under) expenditures (10,344) 61,068 (6,553) 21,073 (19,110) 46,134
OTHER FINANCING SOURCES (USES)

Operating transfers in - - - - 186,209 186,209
Total other financing sources (uses) = - - - 186,209 186,209
Net change in fund balances (10,344) 61,068 (6,553) 21,073 167,099 232,343
Fund balances - beginning 18,277 161,353 7,975 175,995 - 363,600
Fund balances - ending $ 7933 § 222421 $ 1422 § 197,068 $ 167,099 595,943
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CITY OF CORCORAN
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
AGENCY FUNDS
FOR THE YEAR ENDED JUNE 30, 2020

Balance
July 1, 2019 Additions Deductions

Balance
June 30, 2020

ASSETS SEIZURES (UNPROCESSED)

ASSETS

Cash 3 750 3 - 3 - 3% 750
Total assets $ 750 $ - $ - $ 750

LIABILITIES

Due to other agencies $ 750 $ - $ - $ 750
Total liabilities $ 750 $ - % - $ 750

KINGS COUNTY CDBG

ASSETS

Cash $ 2686 $ 75058 $ (79,373) $ 22,551

Receivables:;

Notes 666,277 . (74,130) 592,147

Total assets $ 693143 $ 75058 $ (153,503) $ 614,698

LIABILITIES

Due to other agencies $ 693143 $ 75058 $ (153,503) $ 614,698
Total liabilities $ 693143 $ 75058 $ (153,503) $ 614,698

CAFETERIA PLAN FUND

ASSETS

Cash $ 7279 § 656 § (974) $ 6,961
Total assets $ 7279 §$ 656 § (974) % 6,961

LIABILITIES

Due to other agencies $ 7279 §$ 656 § (974) § 6,961
Total liabilities $ 7279 § 656 $ (974) $ 6,961
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CITY OF CORCORAN
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
AGENCY FUNDS
FOR THE YEAR ENDED JUNE 30, 2020
(Continued)

Balance Balance
July 1, 2019 Additions Deductions  June 30, 2020

POLICE ACTIVITIES LEAGUE

ASSETS ‘

Cash $§ 15969 § 1385 $ (7,785) § 9,569
Total assets $ 15969 § 1385 § (7,785) $ 9,569

LIABILITIES

Due to other agencies $ 15969 $ 1385 $ (7,785) $ 9,569
Total liabilities $ 15969 $ 1,385 $ (7,785) §$ 9,569

TOTAL

ASSETS

Cash $ 5084 $ 77,099 $ (88,132) $ 39,831

Receivables:

Notes 666,277 - (74,130) 592,147

Total assets $ 717141 $ 77,099 $ (162,262) $ 631,978

LIABILITIES

Due to other agencies $ 717141 $ 77,099 $ (162,262) $ 631,978
Total liabilities $ 717141 $ 77,099 $ (162,262) $ 631,978
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R:) PRICE PAIGE &« COMPANY
(@ Accountancy Corporation

The Place to Be

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and City Council
City of Corcoran, California

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining fund information of
the City of Corcoran, California (the City), as of and for the year ended June 30, 2020, and the related
notes to the financial statements, which collectively comprise the City’s basic financial statements and
have issued our report thereon dated March 19, 2021.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City's internal control
over financial reporting (internal control) as a basis for designing audit procedures that are appropriate in
the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the City's internal control. Accordingly, we do
not express an opinion on the effectiveness of the City's internal control.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the City’s financial statements will not be prevented, or detected and corrected, on a
timely basis. We consider the deficiency listed in the accompanying schedule of findings and questioned
costs as item 2020-001 to be a material weakness.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance. We consider the deficiencies listed in the accompanying schedule of findings and
questioned costs as items 2020-002 and 2020-003 to be significant deficiencies.

570 N. Magnolia Avenue, Suite 100
Clovis, CA 9361 |

tel §59.299.9540
fax 559.299.2344
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City's financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the financial statements. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests
disclosed an instance of noncompliance or other matters that is required to be reported under
Govemment Auditing Standards and which is described in the accompanying schedule of findings and
questions costs as item 2020-004.

The City’s Response to Findings

The City's response to the finding identified in our audit is described in the accompanying corrective
action plan. The City's response was not subjected to the auditing procedures applied in the audit of the
financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the City’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Govemment Auditing Standards in considering the City's internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

PM!-PML’/W*‘;-

Clovis, California
March 19, 2021



Rg PRICE PAIGE & COMPANY

Accountancy Corporation

The Place to Be

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR
EACH MAJOR FEDERAL PROGRAM; REPORT ON INTERNAL CONTROL
OVER COMPLIANCE; AND REPORT ON SCHEDULE OF EXPENDITURES

OF FEDERAL AWARDS REQUIRED BY THE UNIFORM GUIDANCE

To the Honorable Mayor and City Council
City of Corcoran, California

Report on Compliance for Each Major Federal Program

We have audited the City of Corcoran, California's (the City) compliance with the types of compliance
requirements described in the OMB Compliance Supplement that could have a direct and material effect
on each of the City's major federal programs for the year ended June 30, 2020. The City's major federal
programs are identified in the summary of auditor's results section of the accompanying schedule of
findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of the City's major federal programs
based on our audit of the types of compliance requirements referred to above. We conducted our audit of
compliance in accordance with auditing standards generally accepted in the United States of America; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require that we plan
and perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the City’s compliance
with those requirements and performing such other procedures as we considered necessary in the
circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the City’s compliance.

Opinion on Each Major Federal Program

In our opinion, the City of Corcoran, complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal

programs for the year ended June 30, 2020.
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Other Matters

The results of our auditing procedures disclosed an instance of noncompliance which is required to be
reported in accordance with the Uniform Guidance and which is described in the accompanying schedule
of findings and questioned costs as item 2020-004. Our opinion on each major federal program is not
modified with respect to these matters.

The City's response to the noncompliance finding identified in our audit is described in the accompanying
corrective action plan. The City’s response was not subjected to the auditing procedures applied in the
audit of compliance and, accordingly, we express no opinion on the response.

Report on Internal Control over Compliance

Management of the City is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered the City’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with the Uniform Guidance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the City's internal control over compliance.

A deficiency in intemal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material
weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

The City's response to the internal control over compliance findings identified in our audit is described in
the accompanying corrective action plan. The City's response was not subjected to the auditing
procedures applied in the audit of compliance and, accordingly, we express no opinion on the response.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of the
Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance

We have audited the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund information of the City of Corcoran, California as of and for
the year ended June 30, 2020, and the related notes to the financial statements, which collectively
comprise the City’s basic financial statements. We issued our report thereon dated March 19, 2021,
which contained unmodified opinions on those financial statements. OQur audit was conducted for the
purpose of forming opinions on the financial statements that collectively comprise the basic financial
statements. The accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by the Uniform Guidance and is not a required part of the basic financial
statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements.
The information has been subjected to the auditing procedures applied in the audit of the financial



statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the basic financial statements or
to the basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the schedule of
expenditures of federal awards is fairly stated in all material respects in relation to the basic financial
statements as a whole.

Pruce Puge. ¥ Compary

Clovis, California
March 19, 2021
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CITY OF CORCORAN

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2020

Federal  Pass-Through
CFDA Grantor's Federal
Federal Grantor/Pass-Through Grantor/Program Title Number Number Expenditures
.S. DEPARTMENT OF N BAN DE'
Direct Award:
Community Development Block Grant 14.218  Program Income 165,797
Passed through Callfornia Department of Housing and Community Development:
Community Development Block Grant
(State HOME Program) 14,218  Program Income 31,9389
HOME Investment Partnership Program
(State HOME Program) 14239 16-HOME-11385 188,390
(State HOME Program) 14.239  Program Income 223,201
Total HOME Investment Partnership Program 411,591
Total U.S. Department of Housing and Urban Development 609,327
U.S. DEPARTMENT OF JUSTICE
Direct Award:
Bulletproof Vest Partnership Program 16.738 N/A 5117
Passed through County of Kings:
The Edward Byme Memorial Justice Assistance Grant Program 16.607 FY 2018 15,416
Total U.S. Department of Justice 20,533
U.S. DEPARTMENT OF TRANSPORTATION
Passed through Callfornla Department of Transportation:
Highway Planning and Construction
Otis Avenue Roadway Resurfacing 20.205  HIPL-5223(021) 53,000
Bicycle and Pedestrian Facility Improvements 20205  CML-5223(020) 49,479
Dairy Avenue Pedestrian Facilities 20.205  CML-5223(019) 56,355
Dairy Avenue Pedestrian Walkway 20.205  CML-5223(017) 80,522
Total Highway Planning and Construction . 239,356
Formula Grants for Rural Areas
FTA 5311 Operating 20.509 N/A $ 123,951
COVID 18 - CARES Act Phase 1 - 5311 20.509 CA-2020-054 112,297
Total Formula Grants for Rural Areas 236,248

Total U.S. Department of Transportation

TOTAL EXPENDITURES OF FEDERAL AWARDS

The accompanying notes are an integral part of this statement.
7

475,604

$  1,105464



CITY OF CORCORAN
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2020

GENERAL

The accompanying Schedule of Expenditures of Federal Awards (SEFA) presents the activity of all
federal award programs of the City of Corcoran (the City). Federal awards received directly from federal
agencies, as well as federal awards passed through other government agencies are included in the
schedule. The information in this SEFA is presented in accordance with the requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance).

BASIS OF ACCOUNTING
The accompanying SEFA is presented using the modified accrual basis of accounting except for

programs recorded in the City's enterprise funds, which are presented using the accrual basis of
accounting, which is described in Note 1 of the City’s basic financial statements.

RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

Federal award expenditures agree or can be reconciled with the amounts reported in the City’s basic
financial statements.

INDIRECT COST RATE

The City has elected not to use the 10 percent de minimis indirect cost rate as allowed under the Uniform
Guidance.



CITY OF CORCORAN
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2020
SECTION | — SUMMARY OF AUDITOR’S RESULTS

FINANCIAL STATEMENTS

Type of auditor's report issued: Unmodified

Internal control over financial reporting:

Material weaknesses identified? X Yes
Significant deficiencies identified -

not considered to be material weaknesses? X Yes
Noncompliance material to financial statements noted? Yes X
FEDERAL AWARDS

Internal control over major programs:

Material weaknesses identified? Yes X

Significant deficiencies identified -
not considered to be material weaknesses? X Yes

Type of auditor's report issued on compliance for
major programs: Unmodified

Any audit findings disclosed that are required
to be reported in accordance with

No
None reported

No

No

None reported

2 CFR 200.516(a)? X Yes No
IDENTIFICATION OF MAJOR PROGRAMS:

CFDA Number(s) Name of Federal Program or Cluster
20.205 Highway Planning and Construction
14.239 HOME Investment Partnership Program

Dollar threshold used to distinguish
between Type A and Type B programs: $750,000
Auditee qualified as low-risk auditee? Yes X No



CITY OF CORCORAN
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2020
(Continued)

SECTION Il — FINANCIAL STATEMENT FINDINGS

Finding 2020-001 - Capital Assets (Material Weakness)

Condition:
Capitalized expenditures for projects not yet completed (Construction in progress) were improperly placed
in service as a resuit of being capitaiized to ihe wrong asset ciassification within the City's generai iedger.

Criteria:

Generally accepted accounting principles requires that the amount reported as capital assets be properly
valued and accurately presented in the City's financial statements. A strong system of internal control
requires proper documentation and authorization to support all transactions, including the capitalization of
assets placed in service.

Cause:

A lack of documented authorization of the capitalization of assets and lack of secondary review of the
depreciation schedules and related general ledger activity by someone other than by the individual
responsible for preparing the information.

Effect:
Construction in progress was understated by approximately $318,000, and Utility Systems was
overstated by the same amount, in the Water fund.

Recommendation:

A system of effective internal control over capitalization of assets should require proper documentation
and approval by the appropriate level of management. In addition, a secondary review of the depreciation
schedule and general ledger should be performed by a different individual with the appropriate skills,
knowledge and experience to perform the review.

Management’s Response:
See corrective action plan.

Finding 2020-002 — Special Revenue Funds (Significant Deficiency)

Condition:
The City created Special Revenue Funds for activity that did not meet the criteria of a special revenue
fund.

Criteria:

For financial reporting purposes, Statement No. 54 of the Governmental Accounting standards Board
states that special revenue funds are used to account for the proceeds of specific revenue sources that
are legally restricted to expenditure for specific purposes. In addition, these specific revenue sources
should be expected to continue to comprise a substantial portion of inflows reported in that fund.

Cause:

Lack of familiarity with the specific criteria of Governmental Accounting Standards Board Statement No.
54 as it relates to Special Revenue Funds.

10



CITY OF CORCORAN
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2020
(Continued)

SECTION Il — FINANCIAL STATEMENT FINDINGS (Continued)
Finding 2020-002 — Special Revenue Funds (Significant Deficiency) (Continued)

Effect:

The City's fund used to account for activity related to the Veteran's Memorial Park Grant was improperly
classified as a special revenue fund, when it should have been reported with other park grants, or within
the General Fund.

Recommendation:

We recommend that management review all new revenue sources to determine if the activity meets the
criteria of a special revenue fund, and documenting the attributes considered when making this
determination.

Management’s Response:
See corrective action plan.

Finding 2020-003 — Commingling of Expenditures (Significant Deficiency)

Condition:
The City recorded expenditures for multiple financial statement functions within the same account, as it
relates to Measure A activity.

Criteria:
For financial reporting purposes, GASB34 requires a governmental entity to report expenditures based on
the function level of detail (Public Safety, General Government, etc.).

Cause:
The chart of accounts that is used for the Measure A fund was created without identifiers for budgetary
units that can be used to segregate expenditures by functional category.

Effect:
Expenditures in Measure A were incorrected reported by function in various categories and amounts.

Recommendation:

We recommend that the City review its chart of accounts within the Measure A fund (and other funds as
deemed necessary) and ensure that budgetary units are created for the use of recording expenditures by
function.

Management's Response:
See corrective action plan.

11



CITY OF CORCORAN
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2020
(Continued)

SECTION Ill - FEDERAL AWARD FINDINGS

Finding 2020-004 — Procurement (CFDA #20.205 — Highway Planning and Construction)

Condition:

The City of Corcoran does not have written procurement procedures which reflect applicable State, local,
and tribal laws and regulations which also conform to the applicable federal law and standards identified
in the Uniform Guidance.

Criteria:

2 CFR Part 200, Part D (Uniform Guidance) Section 200.318 requires that a non-federal entity use and
maintain its own documented procurement procedures which reflect applicable State, local, and tribal
laws and regulations, provided that the procurements conform to applicable federal law and standards
identified in the Uniform Guidance.

Cause:

The City of Corcoran utilizes templates and other resources provided by the Federal and State granting
agencies in creating request for proposals, when applicable. The City does so to ensure compliance with
applicable federal procurement standards but was unaware of the requirement to also have their own
written procurement procedures.

Effect:

As a result of our audit, we have determined that the City followed all applicable procurement compliance
requirements as it relates to grants under CFDA #20.205 with the exception of maintaining its own written
procurement policy. The ultimate lack of documented procurement standards for the City could increase
the risk of goods and services being procured through a method which is not in accordance with
applicable State, local, and tribal law as well as federal regulations including the Uniform Guidance.

Recommendation:

We recommend that the City create, adopt, and utilize its own written procurement policy and related
procedures which reflect applicable State, local, and tribal laws and regulations which are in accordance
with applicable Federal law and standards identified in 2 CFR 200.318 — 326 (Uniform Guidance).

Management’s Response:
See corrective action plan.

12



CITY OF CORCORAN
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2020
FINANCIAL STATEMENT FINDINGS

Finding 2019-001 — Capital Assets (Material Weakness)

Condition:
Financial activity reported on the City's depreciation schedule included dispositions of assets that

remained in use by the City.

Criteria:

Generally accepted accounting principles requires that the amount reported as capital assets be properly
valued and accurately presented in the City's financial statements. A strong system of internal control
requires proper documentation and authorization to support all transactions, including the disposition of
capital assets.

Cause:
A lack of documented authorization of the disposition of assets and lack of secondary review of the
depreciation schedules by someone other than by the individual responsible for preparing the information.

Effect:
Capital asset balances were understated by $28,776 and $50,229 in the Water Fund and Governmental

Activities, respectively.

Recommendation:

A system of effective internal control over dispositions of assets should require proper documentation and
approval by the appropriate level of management. In addition, a secondary review of the depreciation
schedule and supporting documentation should be performed by a different individual with the appropriate
skills, knowledge, and experience to perform the review.

Status: Implemented.

Finding 2019-002 — Budgetary Information (Material Weakness)

Condition:
Budgetary information in the City's accounting system does not accurately reflect the budgetary
information authorized by the City Council, including authorized budget adjustments.

Criteria:

A strong system of internal control over budgetary reporting should include a periodic review of the data
input into the accounting database to ensure accurate budgetary data is maintained in accordance with
the authorizations of the City Council.

Cause:
Lack of periodic review over the budgetary data inputs into the accounting database.

Effect:

Budgetary reports generated from the accounting system may not accurately reflect budgeted revenues
and expenditures authorized by the City Council. Accordingly, in addition to potential material
misstatements of budgetary information in the City’s financial statements, department heads may also not
receive accurate data and inadvertently exceed the budgetary limits authorized by the City Council.

13



CITY OF CORCORAN
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2020
(Continued)

FINANCIAL STATEMENT FINDINGS (Continued)

Finding 2019-002 — Budgetary Information (Material Weakness) (Continued)

Recommendation:
Management should perform periodic reviews of the budgetary data input into the City's accounting
database to ensure that it is being maintained in accordance with the authorizations of the City Council.

Status: Implemented.

Finding 2019-003 — Overhead Cost Allocation Plan (Significant Deficiency)

Condition:
The overhead cost allocation performed by the City utilizes original budget expenditure amounts when
allocating costs among departments within the City.

Criteria:

Generally accepted accounting principles requires a reasonable overhead allocation methodology. The
methodology should include the most recently available data, which would include the utilization of actual
costs rather than budgeted costs.

Cause:
In order to prepare a budget that considers the overhead cost allocation, the City utilized the original
budget to provide the best estimate of budgeted costs prior to the start of the fiscal year.

Effect:

Allocation of overhead costs based on original budgeted amounts rather than the most recently available
data — preferably current year actual costs - could result in a material misstatement of total costs allocated
to the City's departments.

Recommendation:

We recommend that the City allocate its overhead cost using the most recently available data —
preferably current year actual costs - in order to ensure that departments are being charged only for costs
actually incurred rather than for which they were budgeted.

Status: Implemented.

FEDERAL AWARD FINDINGS

None reported.
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City of

CORCORAN

A MUNICIPAL CORPORATION

FOUNDED 1914

CORRECTIVE ACTION PLAN
2CFR § 200.511(c)
6/30/2020
l_ Finding ‘ Planned Corrective Action Anticipated Completion | Responsible Contact Person
Number Date
2020-001 A process to have a secondary review of March 2021 Soledad Ruiz-Nufiez
the process and information has been
- established.
2020-002 A process to ensure the proper March 2021 Soledad Ruiz-Nufiez
classification of new funds has been
established.
2020-003 A process to ensure the chart of accounts February 2021 Soledad Ruiz-Nuiiez
by functional category has been
established.
2020-004 A new written procurement policy which June 2021 Soledad Ruiz-Nufiez
is in accordance with applicable State,
local, tribal laws and Federal faw and
standards identified in 2 CFR 200.318 —
326 will be created, adopted, and utilized. J

Gded PR

Soledad Ruiz-Nufiez

Finance Director

CITY OFFICES:
832 Whitley Avenue * Corcoran, CA 93212

1

Phone 558/992-2151

5

www. cityofcorcoran.com




City of

ORCORAN

FOUNDED 1914
A MUNICIPAL CORPORATION
STAFF REPORT
ITEM #: 5A
MEMORANDUM
TO: City Council
FROM: Reuben Shortnacy, Interim City Manager
Soledad Ruiz-Nuifiez, Finance Director
DATE: April 6, 2021 MEETING DATE: April 13, 2021
SUBJECT: Ordinance No. 640 to approve an amendment to the PERS contract for Employee
Cost Sharing
Recommendation:

First reading of Ordinance No. 640, to approve an amendment to the contract with CalPERS for
Employee Cost Sharing of 3%.

Discussion:

With the continued increase in employee cost, City staff negotiated for employees to pay a
percentage of the City share of PERS. In order for employees to begin sharing in the employers’
share of PERS, the attached Ordinance is required to amend the City’s current PERS contract.

Budget Impact:
In Fiscal Year 2022 and beyond, the City will pay a smaller percentage of Employer share of

PERS.

Attachments:
Ordinance No. 640



ORDINANCE NO. _640

An Ordinance of the _City Council _of the City of Corcoran _authorizing an amendment to the
contract between the City Council _ of the City of Corcoran and the Board of Administration of the
California Public Employees' Retirement System.

The _City Council _of the City of Corcoran does ordain as follows:

Section 1.

That an amendment to the contract between the _City Council of the City of Corcoran and the Board of
Administration, California Public Employees' Retirement System is hereby authorized, a copy of said
amendment being attached hereto, marked Exhibit, and by such reference made a part hereof as
though herein set out in full.

Section 2.
The _Mayor_of the __City Council _is hereby authorized, empowered, and directed to execute said
amendment for and on behalf of said Agency.

Section 3.

This Ordinance shall take effect _30 _days after the date of its adoption, and prior to the expiration of
130 days from the passage thereof shall be published at least __one time _in the Corcoran Journal,

a newspaper of general circulation, published and circulated in the _City of Corcoran and thenceforth

and thereafter the same shall be in full force and effect.

Adopted and approved this day of

Presiding Officer
Attest:

Clerk

PERS-CON11A (Rev. 1/28/19) (Amendment)



CalPERS
EXHIBIT

California
Public Employees’ Retirement System

>
AMENDMENT TO CONTRACT

Between the
Board of Administration
California Public Employees’ Retirement System
and the
City Council
City of Corcoran

<

The Board of Administration, California Public Employees' Retirement System,
hereinafter referred to as Board, and the governing body of the above public agency,
hereinafter referred to as Public Agency, having entered into a contract effective
February 21, 1980, and witnessed February 21, 1980, and as amended effective
September 23, 1999, October 17, 2002 and June 21, 2007 which provides for
participation of Public Agency in said System, Board and Public Agency hereby agree

as follows:

A Paragraphs 1 through 13 are hereby stricken from said contract as executed
effective June 21, 2007, and hereby replaced by the following paragraphs

numbered 1 through 17 inclusive:

1. All words and terms used herein which are defined in the Public
Employees' Retirement Law shall have the meaning as defined therein
unless otherwise specifically provided. “Normal retirement age” shall
mean age 55 for classic local miscellaneous members, age 62 for new
local miscellaneous members, age 55 for classic local safety members
and age 57 for new local safety members.



PLEASE DO NOT SIGN “EXHIBIT ONLY”

Public Agency shall participate in the Public Employees’ Retirement
System from and after February 21, 1980 making its employees as
hereinafter provided, members of said System subject to all provisions of
the Public Employees' Retirement Law except such as apply only on
election of a contracting agency and are not provided for herein and to all
amendments to said Law hereafter enacted except those, which by
express provisions thereof, apply only on the election of a contracting

agency.

Public Agency agrees to indemnify, defend and hold harmless the
California Public Employees’ Retirement System (CalPERS) and its
trustees, agents and employees, the CalPERS Board of Administration,
and the California Public Employees’ Retirement Fund from any claims,
demands, aotions, losses, liabilities, damages, judgments, expenses and
costs, including but not limited to interest, penalties and attorney fees that
may arise as a result of any of the following:

(a) Public Agency's election to provide retirement benefits,
provisions or formulas under this Contract that are different than
the retirement benefits, provisions or formulas provided under
the Public Agency's prior non-CalPERS retirement program.

(b) Any dispute, disagreement, claim, or proceeding (including
without limitation arbitration, administrative hearing, or litigation)
between Public Agency and its employees (or their
representatives) which relates to Public Agency's election to
amend this Contract to provide retirement benefits, provisions or
formulas that are different than such employees’ existing
retirement benefits, provisions or formulas.

(c) Public Agency’s agreement with a third party other than
CalPERS to provide retirement benefits, provisions, or formulas
that are different than the retirement benefits, provisions or
formulas provided under this Contract and provided for under
the California Public Employees’ Retirement Law.

Employees of Public Agency in the following classes shall become
members of said Retirement System except such in each such class as
are excluded by law or this agreement:

a. Local Fire Fighters (herein referred to as local safety members);
b. Local Police Officers (herein referred to as local safety members);
C. Employees other than local safety members (herein referred to as

local miscellaneous members).
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10.

11.

12,

PLEASE DO NOT SIGN "EXHIBIT ONLY”

in addition to the classes of employees excluded from membership by
said Retirement Law, the foliowing classes of employees shall not become
members of said Retirement System:

a. ELECTED OFFICIALS.

The percentage of final compensation to be provided for each year of
credited prior and current service as a classic local miscellaneous member
shall be determined in accordance with Section 21354 of said Retirement

Law (2% at age 55 Full).

The percentage of final compensation to be provided for each year of
credited prior and current service as a new local miscellaneous member
shall be determined in accordance with Section 7522.20 of said

Retirement Law (2% at age 62 Full).

The percentage of final compensation to be provided for each year of
credited prior and current service as a classic local fire member shall be
determined in accordance with Section 21363 of said Retirement Law

(2.5% at age 55).

The percentage of final compensation to be provided for each year of
credited prior and current service as a new local fire member shall be
determined in accordance with Section 7522.25(c) of said Retirement Law

(2.5% at age 57 Full).

The percentage of final compensation to be provided for each vear of
credited prior and current service as a classic local police member shall be
determined in accordance with Section 21363.1 of said Retirement Law

(3% at age 55 Full).

The percentage of final compensation to be provided for each year of
credited prior and current service as a new local police member shall be
determined in accordance with Section 7522.25(d) of said Retirement Law

(2.7% at age 57 Full).

Public Agency elected and elects to be subject to the following optional
provisions:

a. Section 20965 (Credit for Unused Sick Leave).

b. Section 21572 (Increased Level of 1959 Survivor Benefits).

C. Section 20042 (One-Year Final Compensation) for classic

members only.
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d. Section 20516 (Employees Sharing Additional Cost):
From and after the effective date of this amendment to contract,

3% for local miscellaneous members in the California League of
City Employees Association;

3% for local miscellaneous members in the Stationary Engineers
Local 39;

3% for local miscellaneous members in the Corcoran Police
Officers Association;

3% for local miscellaneous members in the Unrepresented
Management group;

3% for local police members in the Corcoran Police Officers
Association; and

3% for local police members in the Unrepresented Management
group.

The portion of the employer’s contribution that the member agrees
to contribute from his or her compensation, over and above the
member's normal contribution (“Cost Sharing Percentage”), shall
not exceed the Employer Normal Cost Rate, as that rate is defined
in the CalPERS Actuarial Valuation for the relevant fiscal year. If
the Cosl Sharing Percentage will exceed the relevant Employer
Normal Cost Rate, the Cost Sharing Percentage shall automatically
be reduced to an amount equal to, and not to exceed, the Employer
Normal Cost Rate for the relevant fiscal year.

Public Agency, in accordance with Government Code Section 20834, shall
not be considered an "employer" for purposes of the Public Employees'
Retirement Law. Contributions of the Public Agency shall be fixed and
determined as provided in Government Code Section 20834, and such
contributions hereafter made shall be held by the Board as provided in
Govermnment Code Section 20834.

Public Agency shall contribute to said Retirement System the contributions
determined by actuarial valuations of prior and future service liability with
respect to local miscellaneous members and local safety members of said

Retirement System.



15.

16.

17.

B. This amendment s@:ﬁé effective on the day of

Public Agency shali aiso contribute to said Retirement System as follows:

a. A reasonable amount, as fixed by the Board, payable in one
instaliment within 60 days of date of contract to cover the costs of
administering said System as it affects the employees of Public
Agency, not including the costs of special valuations or of the
periodic investigation and valuations required by law.

b. A reasonable amount, as fixed by the Board, payable in one
installment as the occasions arise, to cover the costs of special
vaiuations on account of employees of Public Agency, and costs of
the periodic investigation and valuations required by law.

Contributione required of Public Agency and its employees shall be
subject to adjustment by Board on account of amendments to the Public
Employees' Retirement Law, and on account of the experience under the
Retirement System as determined by the periodic investigation and
valuation required by said Retirement Law.

Contributions required of Public Agency and its employees shall be paid
by Public Agency to the Retirement System within fifteen days after the
end of the period to which said contributions refer or as may be prescribed
by Board regulation. If more or less than the correct amount of
contributions is paid for any period, proper adjustment shall be made in
connection with subsgquent remittances. Adjustments on account of
errors in contributionsjrequired of any employee may be made by direct
payments betwee@:’()hb employee and the Board.

)

BOARD OF ADMINI ION CITY COUNCIL \T}
PUBLIC EMPLOYG ETIREMENT SYSTEM CITY OF concoa\&&'
BY s BY_ ‘\‘ _
ARNITA PAYSE, CHIEF PRESID/NG OFFICER
PENSIQNCONTRACTS AND PREFUNDING SN
PRQ\m MS DIVISION &*
PUBYC EMPLOYEES' RETIREMENT SYSTEM Qf‘}'
(,52)
C‘s —_
(&?“' Witness Date
Q\z
Attest:
E)_Iérk

AMENDMENT CalPERS ID #6800713799

PERS-CON-702A



City of

CORCORAN

A MUNICIPAL CORPORATION FOUNDED 1914

PUBLIC HEARING
ITEM #: 5-B
MEMORANDUM
TO: Corcoran City Council
FROM: Kevin J. Tromborg: Community Development Director

Planner, Building Official, Transit Director

SUBJECT: Public Hearing regarding Final Draft Construction and Demolition (C&D)
Waste Management and Diversion - Ordinance 641

DATE: April 7, 2021, MEETING DATE: April 13,2021

RECOMMENDATION:  Staff recommends the Corcoran City Council review and consider
the revised final draft Construction and Demolition Waste Management Diversion Ordinance

641.

DISCUSSION: At the regular City Council meeting on October 27, 2020, staff presented,
under a public hearing a draft ordinance regarding construction and waste management
diversion. In 2013, the California Green Code revised the requirements for construction and
demolition waste diversion and for reporting on individual construction or demolition projects.

The purpose of these requirements was and is to encourage recycling which also assist our
landfill sites to stay in compliance with mandated State and Federal requirements. In January of
2019, as directed by the State of California, the Community Development Department /Building
Division, adopted a Construction and Demolition Waste Management Diversion policy and was
encouraged by Cal Recycle and Tule trash to adopt an Ordinance to help with the enforcement of
this code. The State of California has the authority to fine Cities or Counties that do not report
and meet these requirements. The Green Code requires all construction waste be separated and
diverted to a minimum 65% percent of the total construction or demolition waste.

After full review of the draft ordinance, Council directed staff to revise the square footage that
triggers the requirements from 150 square feet to 300 square feet. The Council also directed staff
to utilize option two (2) rather than option one (1). The revised final draft ordinance reflects the
direction given by Council. The purpose of adopting this ordinance is to assist the City to meet
the State mandated goals and directives. Attached is the revised final Draft Model Ordinance



ADMINISTRATION: The Building Official or his/her designee is authorized and responsible
for implementing the provisions of the ordinance, including handling questionable recycling
plans, and tracking results of the program. The Building Official will also be responsible for
reporting the results to the State of California, our Waste Handlers, and the City Council on a
quarterly basis.

BUDGET IMPACT: Nonc at this time.

ATTACHMENT:

1. Minutes from City Council meeting of 10/27/2020
2. Draft Ordinance 641



CORCORAN CITY COUNCIL,
JOINT POWERS FINANCE AUTHORITY,
SUCCESSOR AGENCY FOR CORCORAN RDA,
& HOUSING AUTHORITY
AGENDA

Tuesday, October 27, 2020
The regular session of the Corcoran City Council was called to order by Mayor Palmerin, in

the City Council Chambers, 1015 Chittenden Avenue, Corcoran, CA at 5:30 P.M.

1. ROLL CALL
Councilmembers present by phone: Greg Ojeda, Pat Nolen, Sidonio Palmerin, and Jeanette

Zamora-Bragg
Councilmembers absent: Jerry Robertson
Staff present by phone: Joseph Beery, Joseph Faulkner, Kindon Meik, Soledad
Ruiz-Nufiez, Reuben Shortnacy and Marlene Spain
Press present: None
INVOCATION — None
FLAG SALUTE — None

Councilman Robertson joined the Zoom Meeting at 5:32 p.m.

1. PUBLIC DISCUSSION  —None

2. CONSENT CALENDAR

Following Council discussion a motion was made Ojeda and seconded Nolen to approve the
Consent Calendar. Motion carried by the following vote:

AYES: Nolen, Ojeda, Paimerin, Robertson and Zamora-Bragg
NOES:
ABSENT:

ABSTAINED:

3. APPROPRIATIONS (V)

Following Council discussion a motion was made by Nolen and seconded by Robertson to
approve the Warrant Register for October 27, 2020. Motion carried by the following vote:

Special Meeting Minutes Page 1 of 3
Corcoran City Council
October 27,, 2020



AYES: Nolen, Ojeda, Palmerin, Robertson and Zamora-Bragg
NOES:
ABSENT:

4, PRESENTATIONS — None

5. PUBLIC HEARINGS

5-A. Public Hearing to consider draft Ordinance 640 regarding Construction and
Demolition (C&D) Waste Management and Diversions was declared open at 5:44
p.m. Community Development Director, Kevin Tromborg presented the staff report.
There being no written or oral testimony the public hearing was declared closed at
6:04 p.m.

Council gave direction to staff to use Option 2 as the means to determine the
threshold for diversion requirement. Staff recommended that the square footage for
Option 2 be increased to 300 square feet as the threshold.

6. WRITTEN COMUNICATIONS

6-A. Following Council discussion a motion was made by Ojeda and seconded by
Zamora-Bragg to approve the funding request from the Corcoran High School Sober
Grad Committee for the amount of $250. Motion carried by the following vote:

AYES: Nolen, Ojeda, Palmerin, Robertson and Zamora-Bragg
NOES:
ABSENT:

7. STAFF REPORTS

7-A. Finance Director, Soledad Ruiz-Nufiez presented the first quarter of 2021 Fiscal
Year revenue and expenses.

7-B.  Following Council discussion a motion was made by Robertson and seconded by
Ojeda to approve Resolution No. 3078 reallocating $250,000 of Measure A funds
and authorize staff to proceed on the land improvements and agricultural
development of APN 034-014-010. Motion carried by the following vote:

AYES: Nolen, Ojeda, Palmerin, Robertson and Zamora-Bragg
NOES:
ABSENT:
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7-C.  Following Council discussion a motion was made by Ojeda and seconded by Nolen
to approve advertisement to fill (2) scheduled vacancies for the Corcoran Planning
Commission. Motion carried by the following vote:

AYES: Nolen, Ojeda, Palmerin, Robertson and Zamora-Bragg
NOES:
ABSENT:

8. MATTERS FOR MAYOR AND COUNCIL

8-A. Council received information items.
8-B. Staff received referral items.
8-C. Committee reports.

At 6:51 p.m. Council recessed to closed session pursuant to:

CLOSED SESSION
9. The City Council convened in closed session at 7:02 p.m.

9-A. CONFERENCE WITH REAL PROPERTY NEGOTIATOR(S)
With respect to every item of business to be discussed in closed session pursuant to
Govemnment Code Section 54956.8:

Property: 030-172-003

Agency negotiator: City Manager

Negotiating parties:

Under negotiation: Price/Terms

The regular meeting was reconvened at 7:34 p.m. The Council provided direction on Item

9-A.
ADJOURNMENT 7:35 P.M.
Sid Palmerin, Mayor
Marlene Spain, City Clerk
APPROVED DATE:
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ORDINANCE NO. 641
ORDINANCE 641 OF THE CITY OF CORCORAN AMENDING THE
CORCORAN MUNICIPAL CODE, ADDING SECTION 9-2, ONE THROUGH

FOURTEEN TO TITLE 9, (BUILDING REGULATIONS) RELATING TO
RECYCLING AND DIVERSION OF CONSTRUCTION AND DEMOLITION

WASTE
The City Council of Corcoran does hereby enact as follows:
Chapter 9.2 [Recycling and Diversion of Construction and Demolition Waste] is
hereby added to Title [9] Building Regulations of the City of Corcoran’s Municipal

Code to read as follows:

Chapter 9.2: Recycling and Diversion of Construction and Demolition (C&D)
Waste

Section 9-2-1: Findings and Statement of Intent
Section 9-2-2: Definitions

Section 9-2-3: CALGreen Building Code

Section 9-2-4: Diversion Requirement

Section 9-2-5: Diversion Requirement Exemption
Section 9-2-6: Thresholds for Covered Projects
Section 9-2-7: Waste Management Plan

Section 9-2-8:  Deposit Required (Not applicable at this time)
Section 9-2-9:  On-Site Practices

Section 9-2-10: Reporting

Section 9-2-11: Fines/Penalties

Section 9-2-12: Appeals

Section 9-2-13: Option to Revise

Section 9-2-14: Severability



Section 9-2-1: Findings and Statement of Intent

RESOLVED, by the City Council of the City of Corcoran California, that:

WHEREAS, under California law as embodied in the California Waste Management Act
of 1989 (California Public Resources Code Sections 40000 et seq.), the City of Corcoran
is required to prepare, adopt and implement source reduction and recycling plans to reach
landfill diversion goals, and is required to make substantial reductions in the volume of
waste materials going to the landfills, or face fines up to $10,000 per day;

WHEREAS, in order to meet these goals it is necessary that the City promote the
reduction of solid waste, and reduces the stream of solid waste going to landfills; and

WHEREAS, waste from construction, demolition, and renovation of buildings represents
a significant portion of the volume of waste presently coming from the City of Corcoran,

and much of this waste is particularly suitable for recycling and reuse;

WHEREAS, the City’s commitment to the reduction of waste requires (he establishment
of programs for recycling and salvaging of construction and demolition (C&D) waste;

WHEREAS, certain types of projects are exempt from these requirements;

NOW, THEREFORF, THF. CITY COUNCIL OF THE CITY OF CORCORAN,
CALIFORNIA, ORDAINS THAT:

Chapter 9-2 is added to Title 9 (Building Regulations) of the Corcoran Municipal Code.



Section 9-2: Definitions

For the purpose of this section, the following words and phrases shall have the following
meaning(s) unless the context otherwise requires:

Accessory Structure: means a structure containing no kitchen or bathroom located upon
the same lot or parcel as the principal building or structure or the principal use of the
land. The structure is customary, incidental and subordinate to the use of the principal
building or the principal use of the land. All accessory structures shall be constructed
with, or subsequent to, the construction of the principal structure or activation of the
principal use.

Applicant: Means any individual. Firm, limited liability company, association,
partnership, political subdivision, government agency, municipality, industry, public or
private corporation, , or any other entity whatsoever who applies to the city for the
applicable permits to undertake any construction, demolition or renovation project within
the city boundaries and who is therefore responsible for meeting the requirements of this
section.

Building Official or Director: means the official or other designated authority charged
with the administration and enforcement of this section or chapter.

Construction: means all buildings or structures, landscaping, remodeling, including the
addition, removal or destruction of buildings or structures and landscaping.

Construction and demolition debris: means and includes:

1. Used or commonly discarded materials generally considered to be not water
soluble and non-hazardous in nature, including but are not limited to, steel,
copper, aluminum, glass, brick, concrete, asphalt material, pipe, gypsum,
wallboard and lumber from the construction or destruction of a structure as part of
a construction or demolition project or from the renovation of a structure and/or
landscaping, including rocks, soils, tree remains, trees, and other vegetative
matter that normally results from land clearing, landscaping and development
operations for a construction project; or

2. Remnants of new materials, including but are not limited to, cardboard, paper,
plastic, wood and metal scraps from any construction, demolition and/or
landscape project.

Contractor: means any person or entity holding, or required to hold, a contractor's
license of any type under the laws of the State of California, or who performs (whether as
contractor, subcontractor, owner-builder, or otherwise) any construction, demolition,
remodeling, renovation or landscaping service relating to buildings or accessory
structures in the city's jurisdictional boundaries.



Covered project: means and includes any project which consists of one or more of the

following:

1. Demolition projects that are 500 square feet or greater.

2. Any project involving renovation of a kitchen and/or bath facility irrespective of
total square footage or value.

3. The renovation, remodel or addition to an existing residential structure that is
equal to or greater than 500 square feet and/or projects that exceed $20,000 in
construction cost.

4. The renovation, remodel or addition to an existing commercial or multi-family
residential structure that is equal to or greater than 1,000 square feet and/or
projects that exceed $20,000 in construction cost.

5. Residential development and any new residential structure that is equal to or
greater than 1,000 square feet and/or projects that exceed $20,000.

6. Commercial or multi-family residential development, and any new structure that
is equal to or greater than 1,000 square feet and/or projects that exceed $20,000.

7. All city sponsored construction, demolition and renovation projects that are equal
to or greater than 1,000 square feet.

8. All city public works and construction projects which are awarded pursuant to the

competitive bid procedures.

Deconstruction: means a process o dismantle or remove useable alerials [rom
structures, in a manner which maximizcs the recovery of building materials for reuse and
recycling and minimizes the amount of waste transported for disposal in landfills and
transformation facilities.

Demolition: means the deconstructing, razing, riining, tearing down or wrecking of any
structure, wall, fence or paving, whether in whole or in part, whether interior or exterior.
Demolition needs to be done by a contractor or owner-builder.

Designated recyclable and reusable materials: means and includes:

1.

On

Inert solids, asphalt and masonry building materials generally used in construction
including, but are not limited to, concrete, rock, stone and brick.

Wood materials including any and all dimensional lumber, fencing or
construction wood that is not chemically treated, creosoted, CCA pressure treated,
contaminated or painted.

Vegetative materials including trees, tree parts, shrubs, stumps, logs, brush or any
other type of plants that are cleared from a site for construction or other use. The
following materials are excluded as the materials are not recyclable and should be
land filled: bamboo, palm fronds and yucca.

Metals including all metal scrap such as, but are not limited to, pipes, siding,
window frames, door frames and fences.

Roofing materials including wood shingles and shakes as well as asphalt, stone
and slate based roofing material.

Salvageable materials and structures including, but are not limited to, doors,
windows, fixtures, hardwood flooring, sinks, bathtubs and appliances.



7. Any other materials that the Building Official or Director determines can be
diverted due to the identification of a recycling facility, reuse facility or market
accessible from the county.

Director: means the city's Director of Community Development or his/her authorized
representative.

Divert: and "Diversion" means to use material for any lawful purpose other than disposal
in a landfill, transformation facility or alternative daily cover. Methods to divert
materials from landfills include reuse, salvage and recycling. Diversion does not include
illegal dumping.

Emergency demolition: means an emergency demolition can be performed only when a
facility is determined to be structurally unsound and in danger of imminent collapse and a
state or local government agency has issued an immediate demolition order. The order for
emergency demolition only applies to the part of the building that is unsound; attached
buildings may not be demolished under this order and must be treated as a regular
demolition.

Facilities: means recycling, salvage and reuse establishments and landfills.
Inert solids: includes asphalt, concrete, rock, stone, brick, sand, soil and fines.

Non-covered projects: Construction, demolition and renovation projects within the city
that do not meet the established thresholds for covered projects.

Owner-builder: see "Contractor".

Permit: means an official document or certificate issued by the Building Official
authorizing performance of a specified activity.

Project: means any activity involving construction, demolition or renovation, and which
requires issuance of a permit from the city.

Recyclables: means materials which would otherwise become solid waste but which are
capable of or suitable for recycling.

Recycling: means the process of collecting, sorting, cleansing, treating and reconstituting
or converting construction and demolition debris that would otherwise become solid
waste, and returning them to the economic mainstream in the form of raw materials for
new, reused or reconstituted products which meet the quality standards necessary to be
used in the marketplace or in the form of useable energy. Recycling does not include
transformation.



Recycling and Reuse Plan, Construction Waste Management Plan: means a form
provided by the city for the purpose of compliance with this chapter that must be
submitted by the applicant (or any covered project.

Renovation: means any change, addition or modification to an existing structure.
Reuse: means further or repeated use of construction and demolition debris.

Salvage: means the controlled removal of materials from a covered project for the
purpose of recycling, reuse or storage for later reuse.

Source separated: means recyclables that have been segregated trom solid waste by or
for the generator thereof on the premises at which they were generated for handling
different from that of solid waste.

Structure: means that which is built or constructed, an edifice or building of any kind, or
any piece of work artificially built up or composed of parts joined together in some
definite manner

Section: 9-2-3: CALGreen Building Code — State Minimum Standards:

This section sets forth that all covered projects must comply with the following
provisions of the most current California Green Building Standards Code (CALGreen)
Sections:
e 4.408.1 Construction Waste Management Residential (recycling requirements)
e 5.408.1 Construction Waste Management Non-Residential (recycling
requirements)
e 4.410.2 Recycling by Occupants Residential (recycling enclosure requirements)
e 5.410.1 Recycling by Occupants Non-Residential (recycling enclosure
requirements)

Failure to comply with any of the terms of Section 9.2 of Title 9 shall subject the Project
Applicant to the full range of enforcement mechanisms set forth in Title 1 Section 11 of
the City of Corcoran Municipal Code.

Section: 9-2-4: Diversion Requirement

Construction and Demolition Debris diversion must comply with the most current
California Green Building Standards Code (CALGreen) requirement of generated
construction and demolition materials and any future changes to the diversion rate under
that Code.



Section: 9-2-5: Diversion Requirement Exemption

A. Application: If an Applicant for a covered project experiences circumstances that
the Applicant believes make it infeasible to comply with the diversion
requirement, the Applicant may apply for a diversion requirement exemption at
the time that he or she submits the Waste Management Plan (WMP) required
under Section 9-2-7 (A ii). (Waste Management Plan) of this Ordinance.

B. Meeting with Building Official: The Building Official shall review the
information supplied by the Applicant and may meet with the Applicant to discuss
feasible ways of meeting the diversion requirement. Upon request of the
jurisdiction, the Building Official may request that staff from any or all of the
following agencies: Kings Waste, Cal Recycle or Tule Trash attend this meeting
or may require the Applicant to request a separate meeting with any or all of these
agencies. Based on the information supplied by the Applicant and, if applicable,
the Building Official for the City of Corcoran or his or her designee shall
determine whether it is feasible for the Applicant to meet the diversion
requirement.

C. Granting of Exemption: If the Building Official or his or her designee determines
that it is infeasible for the Applicant to meet the diversion requirements, he or she
shall determine the maximum feasible diversion rate for waste generated by the
project and shall indicate the new diversion requirement the Applicant shall be
required to meet, and will inform the Applicant in writing of the new requirement.
The Applicant shall then have 15 days to resubmit another WMP, which is in
compliance with the new diversion requirement. If the Applicant fails to resubmit,
or if the resubmitted WMP does not comply with Section 9-2-7 (Waste
Management Plan), the Building Official or his or her designee shall disapprove
the WMP in accordance with Section 9-2-7 (Waste Management Plan).

Section: 9-2-6 Thresholds for Covered Projects

2019 CALGreen Thresholds — State Minimum Standards

A. Covered Projects (New Construction and Demolition): All new construction and
demolition projects within the City of Corcoran shall comply with Title 9 section
9-2, shall submit a Waste Management Plan prior to beginning any construction
and demolition activities or utilize a waste management company that certifies to:

1. Divert project-related construction and demolition waste that complies
with the most current CALGreen requirement and any future changes to
the diversion rate under that Code and shall be subject to the provisions of
this Chapter.

Or



2. Divert 65 percent of all project-related construction and demolition waste
and shall be subject to the provisions of this Chapter.

Failure to comply with any of the terms of Title 9 section 9-2 shall subject the
Project Applicant to the full range of enforcement mechanisms set forth in Title 1
section 11 of the City of Corcoran Municipal Code.

Covered Projects (New Construction): Non-residential new construction projects
and new construction multi-family dwellings with 5 or more units must provide
readily accessible areas that serve the entire building and are identified for the
depositing, storage and collection of nonhazardous materials for recycling,
including (at minimum) paper, corrugated cardboard, glass, plastics, organic
waste and metals.

Failure to comply with any of the terms of Title 9 section 2 shall subject the
Project Applicant to the full range of enforcement mechanisms set forth in Title 1
section 11 of the Corcoran Municipal Code.

Covered Projects (Existing Construction): Residential existing construction
projects thal increases the building's conditioned area, volume, or size and all
non-residential existing construction projects shall comply with Title 9 section,
shall submit a Waste Management Plan prior to beginning any construction and
demolition activities or utilize a waste management company that certifies to:

1. Divert project-related construction and demolition waste that complies
with the most current CALGreen requirement and any future changes to
the diversion rate under that Code and shall be subject to the provisions of
this Chapter.

Or

2. Divert 65 percent of all project-related construction and demolition waste
and shall be subject to the provisions of this Chapter.

Failure to comply with any of the terms of Title 9 section 2 shall subject the
Project Applicant to the full range of enforcement mechanisms set forth in Title 1
Section 11 of the City of Corcoran Municipal code.

Non-Covered Projects (Residential Existing Construction): Applicants for
residential existing construction projects within the City/County that does not
increase the building's conditioned area, volume, or size are not required, but shall
be encouraged, to divert at least 65 percent of all project-related construction and
demolition waste.



E. Covered Projects (Non-Residential Existing Construction): All non-residential
additions resulting in an increase of 30 percent or more in floor area, shall provide
readily accessible recycling areas onsite that serve the entire building and are
identified for the depositing, storage and collection of nonhazardous materials for
recycling, including (at minimum) paper, corrugated cardboard, glass, plastics,
organic waste and metals.

Failure to comply with any of the terms of Title 9 section 2 shall subject the
Project Applicant to the full range of enforcement mechanisms set forth in Title 1
Section 11 of the City of Corcoran Municipal code.

Option Two _(Threshold Based on square footage)

A. Covered Projects (Demolition): All demolition projects (with demolition-only
permit) within the City that are 300 square feet or greater shall comply with Title 9
Section 2, shall submit a Waste Management Plan prior to beginning any demolition
activities, and shall be subject to the provisions of this Chapter. Failure to comply
with any of the terms of Title 9 section 2 shall subject the Project Applicant to the
full range of enforcement mechanisms set forth in Title 1 Section 11

B. Non-Covered Projects (Demolition): Applicants for demolition projects  (with
demolition-only permit) within the City/County whose projects are less than 150
square feet are not required, but shall be encouraged, to divert at least 65% of all
project-related demolition waste.

C. City/County-sponsored Projects (Demolition): All City/County-sponsored demolition
projects that are 150 square feet or greater, shall be considered “covered projects” for
the purposes of this Chapter, shall submit a Waste Management Plan prior to
beginning any demolition activities, and shall be subjected to the provisions of this
Chapter. City/County sponsored demolition projects that are less than 150 shall be
considered non-covered projects and are not required, but shall be encouraged, to
divert at least 65% of all project-related demolition waste.

D. Deconstruction/Recovery Interval for Covered Demolition Projects: Recovered and
salvaged designated recyclable and reusable materials from the deconstruction phase

shall be counted towards the diversion requirements.

E. Compliance with this Chapter shall be listed as a condition of approval on any
building or demolition permit issued for a covered project.

Section 9-2-7: Waste Management Plan




Prior to starting the project, every Applicant shall submit a properly completed “Waste
Management Plan” (WMP) to the Building Official, in a form as prescribed by the
Building Official, as a portion of the building or demolition permit process. The
completed WMP shall contain the following:

A. The estimated volume or weight of project waste to be generated by material
type;

Determine if materials will be sorted on-site or mixed;

The maximum volume or weight of such materials that can feasibly be
diverted via reuse, recycling or salvage for future use or sale by material type;
The vendor(s) that the Applicant proposes to use to haul the materials;
Facility(s) the materials will be hauled to, and their expected diversion rates
(by volume or weight) by material type; and

Estimated volume or weight of construction and demolition waste that will be
disposed.

aw

m o

e

Because actual material weights are not available in this stage, estimates are used. In
estimating the volume or weight of materials as identified in the WMP, the Applicant
shall use the standardized conversion rates approved by the City of Corcoran for this
purpose. Approval of the WMP as complete and accurate shall be a condition precedent
to the issuance of any building or demolition permit. If the Applicanl caleulates the
projected feasible diversion rate as described above, and finds the rate does not meet the
diversion goal, the Applicant must then submit information supporting the lower
diversion rate. If this documentation is not included, the WMP shall be deemed
incomplete.

a. Approval: No building or demolition permit shall be issued for any covered
project unless and until the Building Official has approved the WMP. Approval
shall not be required, however, where emergency demolition is required to protect
public health or safety. The Building Official shall only approve a WMP if he or
she determines that all of the following conditions have been met:

i. The WMP provides all of the information set forth in this section.
ii. The WMP indicates that 65% percent of all construction and
demolition waste generated by the project shall be diverted (or new
diversion goal set in accordance with the Applicant’s approved
Diversion Exemption request); and
iii. The Applicant has submitted an appropriate Deposit for the project

c. Non-Approval: If the Building Official determines that the WMP is incomplete or
fails to indicate that at least 65% percent (or new diversion goal set in accordance
with the Applicant’s approved Diversion Exemption request) of all construction
and demolition waste generated by the project will be diverted, he or she shall
either:
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i. Return the WMP to the Applicant marked “Disapproved,”
including a statement of reasons, and will notify the building
department, which shall then immediately stop processing the
building or demolition permit application, or

ii. Return the WMP to the Applicant marked “Further Explanation
Required.”

Section 9-2-9: On-site Practices

During the term of the Covered project, the Applicant shall recycle and reuse the required
percentage of waste, and keep records of the tonnage or other measurements approved by
the City/County that can be converted to tonnage amounts. The Building Official will
evaluate and may monitor each covered project to determine the percentage of waste
salvaged and recycled or reused from the covered project. For covered projects including
both construction and demolition, diversion of materials shall be tracked and measured
separately. To the maximum extent feasible, project waste shall be separated on-site if
this practice increases diversion. For construction and/or demolition projects, on-site
separation shall include salvageable materials (e.g., appliances, fixtures, plumbing,
metals, etc.,) and dimensional lumber, wallboard, concrete, and corrugated cardboard.

Section 9-2-10: Reporting

Following the completion of the demolition phase of a covered project, and again
following the completion of the construction phase of a covered project, the Applicant
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shall, as a condition precedent to final inspection and to issuance of any certificate of
occupancy or final approval of project, submit documentation to the Building Official
that proves compliance with the requirements of Sections 9-2-7 (Waste Management
Plan) and 9-2-4 (Diversion Requirement). The documentation shall consist of a final
completed WMP showing actual waste tonnage data, supported by original or certified
photocopies of receipts and weight tags or other records of measurement from recycling
companies, deconstruction contractors, and/or landfill and disposal companies. Receipts
and weight tags will be used to verify whether waste generated from the covered project
has been or are to be recycled, reused, salvaged or disposed. The Applicant shall make
reasonable efforts to ensure that all designated recyclable and reuse waste salvaged or
disposed are measured and recorded using the most accurate method of measurement
available.

To the extent practical, all construction and demolition waste shall be weighed in
compliance with all regulatory requirements for accuracy and maintenance. For
construction and demolition waste for which weighing is not practical due to small size or
other considerations, a volumetric measurement shall be used. For conversion of
volumetric measurements to weight, the Applicant shall use the standardized conversion
rates approved by the City for this purpose.

If a covered project involves both demolition und construction, the report and
documentation for the demolition project must be submitted and approved by the
Building Official before issuance of a building permit for the construction phase of a
covered project. Alternatively, the Applicant may submit a letter stating that no waste or
recyclable materials were generated from the covered project, in which case this
statement shall be subject to verification by the Building Official. Any-depesit-pested
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Section 9-2-11: Fines/Penalties

All fines shall be in accordance with Title 1 section 11 of the City of Corcoran Municipal
Code.

Section 9-2-12.: Appeals

All appeals shall be in accordance with Title 1 section 11-14 of the City of Corcoran
Municipal Code.

Section 9-2-13: Option to Revise

Beginning January 1, 2023, the City will evaluate the Recycling and Diversion of
Construction and Demolition Waste Ordinance to determine its effectiveness in reducing
the amount of construction and demolition waste disposed. In this determination, the
City will update the ordinance to reflect CALGreen Code updates and consider issues
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such as the amount of construction and demolition waste disposed, volume of
construction and demolition activity, markets for construction and demeolition waste, and
other barriers encountered by applicants. If the City/County determines the construction
and demolition disposed had the potential for diversion, then the City/County may amend
these provisions and implement the necessary measures to divert more construction and

demolition waste.

Section 9-2-14: Severability

If any section, subsection, subdivision, paragraph, sentence, clause, or phrase of this
ordinance, or any part thereof, is for any reason held to be unconstitutional, invalid, or
ineffective by any court of competent jurisdiction, such decision shall not affect the
validity or effectiveness of the remaining portions of this ordinance or any part thereof.
The City/County Governing Body hereby declare that it would have passed each section,
subsection, subdivision, paragraph, sentence, clause, or phrase of this Ordinance
irrespective of the fact that one or more sections, subsections, subdivisions, paragraphs,
sentences, clauses, or phrases be declared unconstitutional, invalid, or ineffective. To this
end, the provisions of this Ordinance are declared severable.

THE FOREGOING ORDINANCE 641 is hereby PASSED and ADOPTED by the
City of Corcoran City Council, State of California, on April 13, 2021 at a regular meeting
of said Council duly and regularly conveyed on said day by the following vote:

AYES:
NOES:
ABSTAIN:
ABSENT:

PATRICIA NOLEN, Mayor

ATTEST:

MARLENE SPAIN, City Clerk

CLERK’S CERTIFICATE

I, Marlene Spain, hereby certify that the foregoing is a full, true, and correct copy of an
ordinance passed and adopted by the City Council of the City of Corcoran at a meeting
held on the 13" day of April 2021, by the vote as set forth therein.

DATED:

Marlene Spain, City Clerk
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" City of

CORCORAN

FOUNDED 1914

A MUNICIPAL CORPORATION
STAFF REPORT
ITEM #: 7A
MEMORANDUM
TO: City Council
FROM: Reuben Shortnacy, Interim City Manager
Soledad Ruiz-Nuifiez, Finance Director
DATE: April 6,2021 MEETING DATE: April 13,2021
SUBJECT: Resolution of Intention to approve an amendment to the PERS contract for
Employee Cost Sharing
Recommendation:

Approve Resolution 3079, Resolution of Intention to approve an amendment to the contract with
CalPERS for Employee Cost Sharing of 3%.

Discussion:

With the continued increase in employee cost, City staff negotiated for employees to pay a
percentage of the City share of PERS. In order for employees to begin sharing in the employers’
share of PERS, the attached resolution is required to amend the City’s current PERS contract.

Employee Cost Sharing will be 3%. The future cost or benefit change of the proposed contract
amendment for employees will be:
e Classic Miscellaneous members contribution rate will be 10% of reportable earnings.
e PEPRA Miscellaneous members contribution rate will be 9.75% of reportable earnings.
e Classic Police members contribution rate will be 12.00% of reportable earnings.
e PEPRA Police members contribution rate will be 16.00% of reportable earnings.

Budget Impact:
In Fiscal Year 2021-2022, the City will pay a smaller percentage of Employer share of PERS.

Attachments:
Resolution 3079






WHEREAS,

WHEREAS,

WHEREAS,

RESOLUTION OF INTENTION
TO APPROVE AN AMENDMENT TO CONTRACT
BETWEEN THE

BOARD OF ADMINISTRATION
CALIFORNIA PUBLIC EMPLOYEES' RETIREMENT SYSTEM

AND THE

CITY COUNCIL
CITY OF CORCORAN

the Public Employees' Retirement Law permits the participation of public
agencies and their employees in the Public Employees' Retirement System by the
execution of a contract, and sets forth the procedure by which said public
agencies may elect to subject themselves and their employees to amendments to
said Law; and

one of the steps in the procedures to amend this contract is the adoption by the
governing body of the public agency of a resolution giving notice of its intention
to approve an amendment to said contract, which resolution shall contain a
summary of the change proposed in said contract; and

the following is a statement of the proposed change:

To provide Section 20516 (Employees Sharing Additional Cost) of
3% for local miscellaneous members in the California League of
City Employees Association, Stationary Engineers Local 39,
Corcoran Police Officers Association and Unrepresented
Management group; and 3% for local police members in the
Corcoran Police Officers Association and Unrepresented
Management group.

NOW, THEREFORE, BE IT RESOLVED that the governing body of the above agency does hereby

give notice of intention to approve an amendment to the contract between said
public agency and the Board of Administration of the Public Employees'
Retirement System, a copy of said amendment being attached hereto, as an
"Exhibit" and by this reference made a part hereof.

By:

Presiding Officer

Title

Date adopted and approved

(Amendment)

CON-302 (Rev. 3/9/2016 rc)



CalPERS
EXHIBIT

California
Public Employees’ Retirement System

e

@
AMENDMENT TO CONTRACT

Between the
Board of Administration
California Public Employees’ Retirement System
and the
City Council
City of Corcoran

. o

The Board of Administration, California Public Employees' Retirement System,
hereinafter referred to as Board, and the governing body of the above public agency,
hereinafter referred to as Public Agency, having entered into a contract effective
February 21, 1980, and witnessed February 21, 1980, and as amended effective
September 23, 1999, October 17, 2002 and June 21, 2007 which provides for
participation of Public Agency in said System, Board and Public Agency hereby agree
as follows:

A. Paragraphs 1 through 13 are hereby stricken from said contract as executed
effective June 21, 2007, and hereby replaced by the following paragraphs
numbered 1 through 17 inclusive:

1. All words and terms used herein which are defined in the Public
Employees' Retirement Law shali have the meaning as defined therein
unless otherwise specifically provided. "Normal retirement age” shall
mean age 55 for classic local miscellaneous members, age 62 for new
local miscellaneous members, age 55 for classic local safety members
and age 57 for new local safety members.



PLEASE DO NOT SIGN “EXHIBIT ONLY”

Public Agency shall participate in the Public Employees' Retirement
System from and after February 21, 1980 making its employees as
hereinafter provided, members of said System subject to all provisions of
the Public Employees' Retirement Law except such as apply only on
election of a contracting agency and are not provided for herein and to all
amendments to said Law hereafter enacted except those, which by
express provisions thereof, apply only on the election of a contracting
agency.

Public Agency agrees to indemnify, defend and hold harmless the
California Public Employees’ Retirement System (CalPERS) and its
trustees, agents and employees, the CalPERS Board of Administration,
and the California Public Employees’ Retirement Fund from any claims,
demands, actions, losses, liabilities, damages, judgments, expenses and
costs, including but not limited to interest, penalties and attorney fees that
may arise as a result of any of the following:

(@) Public Agency's election to provide retirement benefits,
provisions or formulas under this Contract that are different than
the retirement benefits, provisions or formulas provided under
the Public Agency’s prior non-CalPERS retirement program.

(b) Any dispute, disagreement, claim, or proceeding (including
without limitation arbitration, administrative hearing, or litigation)
between Public Agency and its employees (or their
representatives) which relates to Public Agency’s election to
amend this Contract to provide retirement benefits, provisions or
formulas that are different than such employees’ existing
retirement benefits, provisions or formulas.

(c) Public Agency's agreement with a third party other than
CalPERS to provide retirement benefits, provisions, or formulas
that are different than the retirement benefits, provisions or
formulas provided under this Contract and provided for under
the California Public Employees’ Retirement Law.

Employees of Public Agency in the foliowing classes shall become
members of said Retirement System except such in each such class as
are excluded by law or this agreement:

a. Local Fire Fighters (herein referred to as local safety members);
b. Local Police Officers (herein referred to as local safety members);
C. Employees other than local safety members (herein referred to as

local miscellaneous members).



10.

11.

12.

PLEASE DO NOT SIGN “EXHIBIT ONLY”

In addition to the classes of employees excluded from membership by
said Retirement Law, the following classes of employees shall not become
members of said Retirement System:

a. ELECTED OFFICIALS.

The percentage of final compensation to be provided for each year of
credited prior and current service as a classic local miscellaneous member
shall be determined in accordance with Section 21354 of said Retirement
Law (2% at age 55 Full).

The percentage of final compensation to be provided for each year of
credited prior and current service as a new local miscellaneous member
shall be determined in accordance with Section 7522.20 of said
Retirement Law (2% at age 62 Full).

The percentage of final compensation to be provided for each year of
credited prior and current service as a classic local fire member shall be
determined in accordance with Section 21363 of said Retirement Law

(2.5% at age 55).

The percentage of final compensation to be provided for each year of
credited prior and current service as a new local fire member shall be
detemined in accordance with Section 7522.25(c) of said Retirement Law
(2.5% at age 57 Fuli).

The percentage of final compensation to be provided for each year of
credited prior and current service as a classic local police member shall be
determined in accordance with Section 21363.1 of said Retirement Law
(3% at age 55 Full).

The percentage of final compensation to be provided for each year of
credited prior and current service as a new local police member shall be
determined in accordance with Section 7522.25(d) of said Retirement Law
(2.7% at age 57 Full).

Public Agency elected and elects to be subject to the following optional
provisions:

a. Section 20965 (Credit for Unused Sick Leave).

b. Section 21572 (Increased Level of 1959 Survivor Benefits).

c. Section 20042 (One-Year Final Compensation) for classic

members only.
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d. Section 20516 (Employees Sharing Additional Cost):
From and after the effective date of this amendment to contract,

3% for local miscellaneous members in the California League of
City Employees Association;

3% for local miscellaneous members in the Stationary Engineers
Local 39;

3% for local miscellaneous members in the Corcoran Police
Officers Association;

3% for local miscellaneous members in the Unrepresented
Management group;

3% for local police members in the Corcoran Police Officers
Association; and

3% for local police members in the Unrepresented Management
group.

The portion of the employer’s contribution that the member agrees
to contribute from his or her compensation, over and above the
member’s normal contribution (“Cost Sharing Percentage”), shall
not exceed the Employer Normal Cost Rate, as that rate is defined
in the CalPERS Actuarial Valuation for the relevant fiscal year. If
the Cost Sharing Percentage will exceed the relevant Employer
Normal Cost Rate, the Cost Sharing Percentage shall automatically
be reduced to an amount equal to, and not to exceed, the Employer
Normal Cost Rate for the relevant fiscal year.

Public Agency, in accordance with Government Code Section 20834, shalil
not be considered an "employer" for purposes of the Public Employees'
Retirement Law. Contributions of the Public Agency shall be fixed and
determined as provided in Government Code Section 20834, and such
contributions hereafter made shall be held by the Board as provided in
Government Code Section 20834.

Public Agency shall contribute to said Retirement System the contributions
determined by actuarial valuations of prior and future service liability with
respect to local miscellaneous members and local safety members of said
Retirement System.
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16.

17.

Public Agency shall also contribute to said Retirement System as follows:

a. A reasonable amount, as fixed by the Board, payable in one
instaliment within 60 days of date of contract to cover the costs of
administering said System as it affects the employees of Public
Agency, not including the costs of special valuations or of the
periodic investigation and valuations required by law.

A reasonabie amount, as fixed by the Board, payable in one
installment as the occasions arise, to cover the costs of special
valuations on account of employees of Public Agency, and costs of
the periodic investigation and valuations required by law.

.cl-

Contributions required of Public Agency and its employees shall be
subject to adjustment by Board on account of amendments to the Public
Employees' Retirement Law, and on account of the experience under the
Retirement System as determined by the periodic investigation and
valuation required by said Retirement Law.

Contributions required of Public Agency and its employees shall be paid
by Public Agency to the Retirement System within fifteen days after the
end of the period to which said contributions refer or as may be prescribed
by Board regulation. If more or less than the correct amount of
contributions is paid for any period, proper adjustment shall be made in
connection with subsqquent remittances. Adjustments on account of
errors in contributious;wequired of any employee may be made by direct
payments betweer@hb employee and the Board.
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City of

CORCORAN

A MUNICIPAL CORPORATION FOUNDED 1914
STAFF REPORT
ITEM #: 7B
MEMORANDUM =
TO: City Council
FROM: Soledad Ruiz-Nufiez, Finance Director

Joe Faulkner, Public Works Director
DATE: April 6, 2021 MEETING DATE: April 13, 2021
SUBJECT: American Rescue Plan Act

Recommendation:
Approve spending up to 75% of the American Rescue Plan Act allocation on City infrastructure.

Discussion:
The American Rescue Plan Act includes funding of $350 billion which is broken down as

follows:
e States: Providing $195.3 billion for the state government
e Localities: Providing $130.2 billion for local governments both counties and
municipalities
e Tribal Governments: Providing $20 billion to federally recognized tribal governments

The City may be allocated approximately $4,005,280 (based on information from February 11,
2021) and we are anxiously waiting for the allocation which will come out any day. The funds
must be used by December 31, 2024,

Funds may be used to:
e Respond to the COVID-19 emergency and address its economic effects (including aid to
small businesses, nonprofits, households, tourism and hospitality industry)
* Provide premium pay to essential employees or grants to their employers (premium pay
not to exceed $13 per hour or $25,000 per worker)
® Provide government services affected by a revenue reduction resulting from COVID-19
e Make investments in Water, Sewer or Broadband infrastructure
State and Local governments could transfer funds to private nonprofit groups, public benefit
corporations involved in passenger or cargo transportation and special-purpose units of state or
local government.

Funds may NOT be used to:
e Local Governments cannot use the funds towards pensions.



The American Rescue Act is providing funding for Citizens, Health and Human Services,
Businesses, Education, Utilities, Housing/Rental Assistance, Transportation, States/Cities, Child
Care, and Unemployment.

In recent years the City has taken a proactive approach to updating our infrastructure through
grants and loans. Unfortunately there are projects which we have identified that have not been
addressed due to lack of funding. The cost of the projects arc cstimatcs and subjcct to change.

SCADA for WWTP and 18 Lift Stations $600,000

Boiler Upgrade and Backup Recirculation Pump Replacement $250,000
Effluent Building Valves $50,000

Circular Clarifier Rebuild $400,000

Influent Pumps Reconstruction $200,000

Bainum/Letts Lift Station #13 Rehabilitation $250,000

Generator Transfer Switches $75,000

Wastewater maintenance $75,000
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The funding from the American Rescue Plan Act will provide the funding needed to support
infrastructure needs the City has been putting a band aid on for years and will buy us some time
in order to keep the current utility rate we have in place.

Budget Impact
The current FY 21 budget will see revenue from ARPA and minimal expenses.

Attachments:
e Description of each project.
e Fact Sheet: The American Rescue Plan Will Deliver Immediate Economic Relief to
Families



Wastewater Project #1

SCADA for WWTP and 18 Lift Stations

The wastewater treatment plant currently does not have a SCADA system to monitor their treatment
processes. The operators use a phone system and physical "rounds" to check all equipment to ensure
operation. Also, the 18 lift stations do not have any communications, and require being physically
present to verify levels and pump operation. Currently, both the wastewater treatment plant and the 18
lift stations require an operator driving from station to station, monitoring wastewater levels and pump
operations and taking control action as needed. SCADA allows for central monitoring and control of
remote equipment and processes. For both the wastewater plant and the lift stations, the instrumentation
will be simple and straightforward - level and flow measurements, pump conditions, and remote

controlling will be all that's necessary. The three main lift stations (Bainum/Letts, Sherman/6”2,
Dairy/Hanna) should be fitted with the proper instrumentation first. $600,000.00



Wastewater Project #2

Boiler Upgrade and Backup Recirculation Pump Replacement

The wastewater treatment plant uses a digester to break down organic waste following treatment
through the rectangular and/or circular clarifiers. This digester needs to be between 95 - 100 °F for the
anaerobic "bugs" to be active and break down the waste. A boiler is used to heat the sludge up to that
temperature, and the boiler at the WWTP is very old and constantly out of service. The boiler was
manufactured in 1970, and its function is critical at the WWTP. If the boiler goes down for an extended
period of time in the winter, it could inactivate the bugs inside the digester and make for an expensive
problem to fix. There is also two recirculation pumps in the boiler room, and the backup pump is out of
service. This pump also needs to be replaced. $250,000.00



Wastewater Project #3

Effluent Building Valves

The wastewater treatment plant's Effluent Building houses three sludge pumps and three effluent
pumps. The effluent pumps pull the wastewater from the middle of the clarifier, where the higher
quality water is, to the lagoon. There is one SHP pump that is on 24/7, and two 20HP pumps that run
based on clarifier levels. All three pumps will be replaced during the Lagoon Expansion project that is
scheduled for this year. However, all three pumps are fitted with downstream butterfly valves that are
currently inoperational. The seals on the wedges of the valves are wom so the pumps cannot be
isolated. These valves need to be replaced and a maintenance plan needs to be implemented for these
valves so the seals around the wedges do not completely wear out again. $50,000.00



Wastewater Project #4

Ciireular Clarifier Rehuild

The mechanics within the circular clarifier need to be rebuilt. The circular clarifier is used to separate
suspended solids from the wastewater. The clarifier uses slowly rotating rake arms to separate solid
particles from the wastewater. There is a rake arm at the bottom that move the sludge that fell out of the
wastewater stream into a drain where the sludge is pumped to the digester from the sludge pumps
located in the Effluent Building. There is another rake arm that is located at the top of the circular
clarifier that moves the scum that is floating on the top of the wastewater to another drain where it is
pumped to the digested from the same sludge pumps located in the Effluent Building. These rake arms
need to be rebuilt, including the motors and trophs. Also, we should look into chemical treatment for
the clarifiers to allow for better sedimentation within this process. $400,000.00



Wastewater Project #5

Influent Pumps Reconstruction

In the Influent Building at the WWTP, there are four influent pumps that pump the incoming
wastewater from the collection system from the headworks of the WWTP to the splitter box. At the
splitter box, the wastewater is sent to one of two (or both) of the clarifiers. These pumps are vertical
long-shaft centrifugal pumps, which were installed when the plant was built to protect against flooding
inside the Influent Building. The long shafts are fitted with a bearing and shaft coupling that wear out
quickly. Replacing these parts require a 30 feet ladder to be used and held up against the cover of the
shaft, and the operator must remove 16 bolts on the cover. It is a dangerous task. There is a suitable
solution to this problem - replace these vertical long-shaft centrifugal pumps with submersible pumps
that can also withstand a flood. $200,000.00



Wastewater Project #6

Bainum / Letts Lift Station #13 Rehabilitation

Lift station #13 is located at the southwest corner of the intersection of Bainum and Letts Avenues. It is
one of three main lift stations for the City of Corcoran that feed the wastewater treatment plant. This lift
station has two pumps, and it is common that this lift station experiences various problems that have a
major effect on the wastewater system. Material in the wastewater can get stuck around the mechanical
floats or within the pumps and can serious back-ups around the City's sewer system. Very quickly,
wastewater will flow out of the manholes located around the west side of the City. The pumps and other
components need to be rebuilt inside the station, and proper technology (ultrasonic sensors) installed so
particulates do not cause major back-ups in the wastewater system. $250,000.00



Wastewater Project #7

Generator Transfer Switches
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The WWTP has two transfer switches that transfer the power from PG&E to generator power during a
power outage. Both switches were installed in the 1970s, and currently only one of these transfer
switches works. The other switch has to be manually transferred, which is a very dangerous task. These
switches need to be replaced to ensure operation of the entire wastewater plant during a power outage.
The only way to monitor the power during a power outage is by physically visiting the wastewater plant
to check on the processes. Because only one switch works automatically, only half of the plant would
be operational before manually transferring the power. $75,000.00



Wastewater Project #8

Maintenance

There are many maintenance tasks at the wastewater plant that have been pushed back due to lack of
funds. Above are only two examples of many. Much of the concrete needs be taken out and replaced,
and the asphalt needs a slurry seal. Around the WWTP, there are palm trees and oleander bushes that
need to be trimmed and cleaned up, but kept to maintain privacy. Because this is the main side of the
WWTP that is visible to the public, it is important to get this area cleaned up and maintained for future
up-keeping. $75,000.00



DEPARTMENT OF THE TREASURY
WASHINGTON, D.C.

March 18, 2021

FACT SHEET: The American Rescue Plan Will Deliver Immediate Economic Relief to Families
a2 onhh i e American hescue rian Will Deliver Immediate Economic Relief to Families

The current public health crisis and resulting economic crisis have devastated the health and economic
wellbeing of millions of Americans. From big cities to small towns, Americans — particularly people of
color, immigrants, and low-wage workers — are facing a deep economic crisis. More than 9.5 million
workers have lost their jobs in the wake of the pandemic, with 4 million out of work for half a year or

longer.

The American Rescue Plan will change the course of the pandemic and deliver immediate and direct
relief to families and workers impacted by the COVID-19 crisis through no fault of their own. This law is
one of the most progressive pieces of legislation in history, and will build a bridge to an equitable

€Conomic recovery.

Economic Impact Payments

Through this third round of Economic Impact Payments, the U.S. Department of the Treasury (Treasury
Department) and the Internal Revenue Service (IRS) are ensuring that Americans will receive fast and
direct relief during the final phase of the COVID-19 crisis. As of yesterday, approximately 90 million
Economic Impact Payments had been disbursed, thereby ensuring that more than $242 billion of
much-needed relief will be received by millions of Americans and their families within days of enactment
of the American Rescue Plan. Unlike the prior rounds of Economic Impact Payments, the American
Rescue Plan requires a 2021 “true-up” additional payment, when applicable, based on information (such
as a recently filed 2020 tax return) that the IRS receives mid-year during 2021. This additional Economic
Impact Payment will ensure that Americans and their families receive greater amounts of financial
assistance during 2021, rather than waiting to claim a Recovery Rebate Credit on a tax return in 2022.

Those eligible will automatically receive an Economic Impact Payment of up to $1,400 for individuals or
$2,800 for married couples, plus $1,400 for each dependent. Unlike the prior rounds of Economic Impact
Payments, families will get a payment for all their dependents claimed on a tax return, not just their
qualifying children under 17.

Normally, a taxpayer will qualify for the full amount if they have an adjusted gross income of up to
$75,000 for singles and married persons filing a separate return, up to $112,500 for heads of household,
and up to $150,000 for married couples filing joint returns and surviving spouses. Payment amounts are
reduced for filers with incomes above those levels.

The Treasury Department and the IRS continue to expand outreach to the millions of homeless, rural
poor, and other disadvantaged Americans to ensure that they receive Economic Impact Payments. This
includes new and continued relationships with homeless shelters, legal aid clinics, and providing
Economic Impact Payment information in more than 35 languages.



Child Tax Credit

The American Rescue Plan’s expansion of the Child Tax Credit will substantially reduce child poverty by
supplementing the earnings of families receiving the tax credit. Specifically, the Child Tax Credit has
been revised in the following ways:
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1. The credii amouni has beei incr €
Child Tax Credit from $2,000 to $3,600 for children under age 6, and $3,000 for other children
under age 18.

ased. 1h

2. The credit’s scope has been expanded. Children 17 years old and younger, as opposed to 16
years old and younger, will now be covered by the Child Tax Credit.

3. Credit amounts will be made through advance payments during 2021. Individuals eligible
for a 2021 Child Tax Credit will receive advance payments of the individual’s credit, which the
IRS and the Bureau of the Fiscal Service will make through periodic payments from July 1, to
December 31, 2021. This change will allow struggling families to receive financial assistance
now, rather than waiting until the 2022 tax filing season to receive the Child Tax Credit benefit.

4, The credit is now fully refundable. By making the Child Tax Credit fully refundable, low-
income households will be entitled to receive the full credit benefit, as significantly expanded and
increased by the American Rescue Plan.

5. The credit is now extended to Puerto Rico and the U.S. Territories. For the first time, low-
income families residing in Puerto Rico and the U.S. Territories will receive this vital financial
assistance to better support their children’s development and health and educational attainment.

To facilitate the disbursement of Child T'ax Credit advance payments during 2021, the American Kescue
Plan requires the IRS to establish an online portal for taxpayers to update relevant data for mid-year
payment adjustments (for example, the birth of a child during 2021). In addition to this online tool, the
Treasury Department and the IRS will carry out a sweeping public awareness campaign parallel to its
Economic Impact Payment campaign to reach all Americans who may be eligible for this financial
assistance.

State and Local Fiscal Recovery Fund

State, local and tribal governments across America have been under an unprecedented strain in the wake
of the COVID-19 crisis. While the need for services has increased —including setting up emergency
medical facilities, standing up vaccination sites, and supporting struggling small businesses—state and
local revenues have plummeted as a result of the economic fallout from the crisis. At the height of the
fallout, public sector employment fell by around 1.4 million jobs, including layoffs of 1 million educators,
compared to around 750,000 job losses during the Great Recession. As a result, communities have faced
untenable choices, between laying off educators, firefighters and other frontline workers or failing to
provide services that communities rely on.



The American Rescue Plan provides $350 billion dollars in emergency funding for state, local, territorial,
and Tribal governments to remedy this mismatch between rising costs and falling revenues. This includes:

® 5195 billion for states, (a minimum of $500 million for each State);
e $130 billion for local governments (a minimum of $1.25 billion per state is provided by the
statute inclusive of the amounts allocated to local governments within the state);

e $20 billion for tribal governments; and

e $4.5 billion for territories
The Rescue Plan will provide needed relief to state, local, and Tribal governments to enable them to
continue to support the public health response and lay the foundation for a strong and equitable economic
recovery. In addition to helping these governments address the revenue losses they have experienced as a
result of the crisis, it will help them cover the costs incurred due responding to the public health
emergency and provide support for a recovery — including through assistance to households, small
businesses and nonprofits, aid to impacted industries, and support for essential workers. It will also
provide resources for state, local, and Tribal governments to invest in infrastructure, including water,
sewer, and broadband services.

Cagital Projects Fund

The COVID-19 crisis starkly illuminated key shortcomings — and inequalities — in U.S, infrastructure.
While some communities were able to adapt to the pandemic with remote or socially-distanced options
for work, education, and health care, others lacked the infrastructure needed to do so, compounding the
disruptions of the pandemic and exacerbating existing inequalities, with long-term consequences for
American families. One particularly salient infrastructure challenge has been the digital divide and the
absence of foundational conditions that enable network connectivity and access. As more and more areas
of work and education move online, this divide risks leaving many American families behind.

Recognizing these challenges, the American Rescue Plan provides $10 billion for states, territories, and
Tribes to cover the costs of capital projects like broadband infrastructure.

The Capital Projects Fund takes critical steps to addressing these challenges laid bare by the pandemic,
especially in rural America and low- and moderate-income communities, helping to ensure that all
communities have access to the high-quality, modem infrastructure needed to thrive, including internet

access.

Homeowner Assistance Fund

As the economic fallout from the COVID-19 crisis took form, millions of Americans were faced with the
pressures of having to decide between making mortgage payments and other essential obligations. This
was especially true for the low-income communities and communities of color who bore the brunt of this
crisis. Across the country, one in 10 homeowners with a mortgage are behind on payments. The law takes
immediate steps to help Americans stay in their homes and keep a roof over their heads.

The American Rescue Plan provides nearly $10 billion for states, territories, and Tribes to provide relief
for our country’s most vulnerable homeowners. This includes:

® A minimum of $50 million for each state, the District of Columbia and Puerto Rico;



e  $30 million for the territories of Guam, American Samoa, the United States Virgin Islands, and
the Commonwealth of the Northern Mariana Islands;

e An explicit mandate to prioritize socially disadvantaged households;
The law prioritizes those homeowners that have experienced the greatest hardships, leveraging local and
national income indicators to maximize intended impact. Applicable funding uses include delinquent
mortgage payments, allowing Americans across the country to take a step in the right direction toward
household stabilization. These necessary actions will minimize foreclosures in the coming months,
alleviate emergency shelter capacity, and mitigate potential COVID-19 infections.

Emergency Renial Assistance

An underlying consequence of the COVID-19 pandemic is that household stability is not just a financial
security issue, but also a health concern. As the country entered the throes of the crisis, many cities and
states began creating or expanding rental assistance programs to support at-risk households. The
December appropriations bill provided $25 billion of federal relief to be administered by the Emergency
Rental Assistance (ERA) program for disbursement to existing state and local government programs. The
American Rescue Plan nearly doubles the initial funding to expand the reach and impact of the existing
ERA program, taking additional steps to mitigate the financial harm caused by the pandemic and keeping
Americans safe as the country addresses the virus.

The American Rescue Plan provides $21.6 billion for states, territories, and local governments to assist
households that are unable to pay rent and utilities due to the COVID-19 crisis. This includes:

e A minimum of $152 million for each state and the District of Columbia;

e  $305 million for the Commonwealth of Puerto Rico, the United States Virgin Islands, Guam, the
Commonwealth of the Northern Mariana Islands, and American Samoa;

e  $2.5 billion for payments to “high-need grantees,” locations with an urgent need for assistance
when factoring conditions such as change in employment, concentration of very low-income
renters, and rental market costs
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provide relief and assistance to those vulnerable houscholds. The new funding will leverage existing
program structures, allowing for money to be disbursed quickly and efficiently to on the ground
emergency programs, and ensuring this country’s hardest-hit families to receive their equitable share of
relief.

State Small Business Credit Initiative

It is no secret that the pandemic has disproportionately impacted small businesses across the country,
particularly those owned and operated by women and minorities. Every community has had to face the
unfortunate reality of local storefronts that are closing or have closed, resulting in friends and family
members being furloughed or laid off. Nationally, small business revenue is down 32 percent, and at least
400,000 firms have permanently closed. After a year of the public health crisis, many businesses are
hanging on by a thread. Within this law are plans to provide critical assistance to small businesses across
the country, facilitating the urgent deployment of capital and support to help these organizations not just
persevere, but recover on solid footing.

The American Rescue Plan provides $10 billion to state and Tribal governments to fund small business
credit expansion initiatives. This program will build off the inaugural model developed in 2011 during the



Obama-Biden Administration, in which nearly $1.5 billion in capital supported over $8 billion in new
lending and investing activity across 142 different programs in its first 5 years. The new iteration will
expand in scale and include:

® $1.5 billion for states to support businesses owned by socially and economically disadvantaged
people;
* $1 billion for an incentive program to boost funding tranches for states that show robust support
for such businesses; and
e $500 million to support very small businesses with fewer than 10 employees;,
This law will inject capital into state small business support and capital access programs, provide
collateral support, facilitate loan participation, and enable credit guarantee programs. It will boost state
venture capital programs and provide funding for technical support and assistance. This Administration
recognizes that small businesses—enterprises that are responsible for two-thirds of net new jobs in this
country—are the backbone of the American economy, and a bellwether of economic progress.

Employee Retention Credit and Paid Leave Credit Programs

In addition to the SSBCI, the American Rescue Plan extends a number of critical tax benefits to small
businesses that are intended to help businesses through to the recovery while keeping up their payrolls -
and still taking steps to protect health outcomes for employees.

The American Rescue Plan extends the availability of the Employee Retention Credit for small businesses
through December 2021 and allows businesses to offset their current payroll tax liabilities by up to
$7,000 per employee per quarter. This credit of up to $28,000 per employee for 2021 is available to
small businesses who have seen their revenues decline, or even been temporarily shuttered, due to

COVID.

The American Rescue Plan also extends through September 2021 the availability of Paid Leave Credits
for small and midsize businesses that offer paid leave to employees who may take leave due to illness,
quarantine, or caregiving. Businesses can take dollar-for-dollar tax credits equal to wages of up to
$5,000 if they offer paid leave to employees who are sick or quarantining. Paid Leave Credits are a
powerful incentive to encourage the offer of paid sick and family leave, which will help keep the virus
under control by ensuring sick employees can stay home.

Unemployment Compensation

Across the nation, millions of Americans lost their jobs in the wake of the COVID-19 pandemic and, as a
result, claimed unemployment benefits. The American Rescue Plan waives federal income taxes on the
first $10,200 of unemployment benefits received in 2020 by middle- and lower-income taxpayers. The tax
relief extends to both workers who received benefits through federal unemployment programs as well as
those who received traditional benefits through their state unemployment insurance fund. This law will
provide tax relief for Americans who lost their jobs and utilized unemployment benefits last year —
allowing millions of workers to focus their benefits on covering essentials during the COVID-19

pandemic.



City of

CORCORAN

FOUNDED 1914
A MUNICIPAL CORPORATION
April 6, 2021 STAFF REPORT
ITEM#: 7-C
TO: Corcoran City Council
FROM: Reuben P. Shortnacy, Chief of Police/Acting City Manager

SUBJECT:  Discussion / Direction on possible Measure A projects for the 2021-2022 FY

Recommendation:
Provide direction on possible Measure A projects for the 2021-2022 fiscal year.

Discussion:

Based on preliminary budget projections for the upcoming fiscal year, approximately $265,000
will be available for projects that are of priority to the City Council.

The City Council and staff have identified a list of potential projects. The list will be revisited
and Council may suggest other projects to be included for the next fiscal year or for future

budgets.

Budget Impact:

All projects will be funded from Measure A revenues.

City Offices:
832 Whitley Avenue * Corcoran, CA93212 * Phone 559.992.2151 *  www.cityofcoran.com



. City of

CORCORAN

FOUNDED 1914
A MUNICIPAL CORPORATION
STAFF REPORT
ITEM #: 7-D

MEMORANDUM
TO: Corcoran City Council
FROM: Kevin J. Tromborg, Community Development Director
DATE: March 18, 2021 MEETING DATE: April 13, 2021

SUBJECT: Resolution 3080, Low Carbon Transit Operations Program (LCTOP)

RECOMMENDATION: (Voice Vote)

Approval of Fiscal Year 2020-2021 LCTOP fund in the amount of $ 22,796 to be used for the
acquisition and installation of a new Bus shelter and stop located at 1000 Chittenden Avenue,
and that the Council authorizes the City Manager to sign on their behalf for Fiscal Year 2020-
2021 LCTOP Assurances Signature Page committing the Council and City of Corcoran to
comply with all Statutes, Regulations, Executive Orders, and Requirements applicable to each
application it makes to the Low Carbon Transit Operations Program (LCTOP) in Federal Fiscal

Year 2020-2021.

DISCUSSION:

Staff is asking the Council to consider approval for a new bus shelter to be located at 1000
Chittenden Avenue. This location is central to several business at the east end of our downtown
corridor as well as City and County government buildings, library and health care providers. This
will be an ideal stop if the council choose to move forward with a fixed route program.

BUDGET IMPACT:

This is a Federal grant. No impact to the General fund.

ATTACHMENTS:

e Resolution 3080
Authorized Agent Form
e Certifications and Assurances

City Offices:
832 Whitley Avenue *  Corcoran, CA 93212 * Phone 559.992.2151 *  www.cityofcorcoran.com



RESOLUTION NO. 3080

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF CORCORAN FOR THE
EXECUTION OF THE CERTIFICATIONS AND ASSURANCES AND AUTHORIZED
AGENT FORMS FOR THELOW CARBON TRANSIT OPERATIONS PROGRAM
(LCTOP): Bus Stop at 1000 Chittenden: FISCAL YEAR 20-21

WHEREAS, the City of Corcoran’s Transit Division Corcoran Area Transit (CAT) is
an eligible project sponsor and may receive state funding from the Low Carbon Transit
Operations Program (LCTOP) now or sometime in the future for transit projects; and

WHEREAS, the statutes related to state-funded transit project require a local or
regional implementation agency to abide by various regulations; and

WHEREAS, Senate Bill 862 (2014) named the Department of Transportation
(Department) as the administrative agency for the LCTOP; and

WHEREAS, the Department has developed guidelines for the purpose of administering
and distributing LCTOP funds to eligible project sponsors (local agencies); and

WHEREAS, the City of Corcoran wishes to delegate authorization to execute these
documents and any amendments thereto Ruben Shortnacy— Interim City Manager, Kevin J.
Tromborg — Community Development/Transit Director, and or Valerie Bega- Transit
Coordinator. LCTOP project (s) listed above,

NOW, THEREFORE, BE IT RESOLVED, by the City Council of the City of
Corcoran that the fund recipient agrees to comply with all conditions and requirements set forth
in the applicable statutes, regulations, and guidelines for all LCTOP funded transit projects.

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Corcoran
that it hereby authorizes the submittal of the following project nomination(s) and allocations
request(s) to the Department in FY 2020-2021 LCTOP funds:

List project(s), including the following information:
Project Name: Bus Shelter at 1000 Chittenden
Amount of LCTOP funds requested: $22,796
Short description of project: Install bus shelter at 1000 Chittenden
Contributing Sponsors (if applicable) Kings County Association of Government (KCAG)



PASSED AND ADOPTED at a regular meeting of the City Council of the City of
Corcoran held on the 13th day of April, 2021, by the following vote:

AYES:
NOES:
ARBSTAIN:

ABSENT:

APPROVED:

Patricia Nolen, Mayor

ATTEST:

Marlene Spain, City Clerk

CLERKS CERTIFICATE

I, Marlene Spain, hereby certify that the foregoing is a full, true, and correct copy of a resolution
passed and adopted by the City Council of the City of Corcoran at a meeting held on the 13th
day of April 2021, by the vote as set forth therein.

DATED:

Marlene Spain, City Clerk
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Authorized Agent

AS THE City Manager

(Chief Executive Officer/Director/President/Secretary)

OF THE  City of Corcoran

(Name of County/City/Transit Organization)

I hereby authorize the following individual(s) to execute for and on behalf of the
named Regional Entity/Transit Operator, any actions necessary for the purpose of
obtaining Low Carbon Transit Operations Program (LCTOP) funds provided by
the California Department of Transportation, Division of Rail and Mass
Transportation. I understand that if there is a change in the authorized agent, the
project sponsor must submit a new form. This form is required even when the
authorized agent is the executive authority himself. I understand the Board must
provide a resolution approving the Authorized Agent. The Board Resolution
appointing the Authorized Agent is attached.

Ruben Shortnacy, City Manager OR
(Name and Title of Authorized Agent)

Kevin J. Tromborg, Community Development Director OR
(Name and Title of Authorized Agent)

Valerie Bega, Transit Coordinator OR
(Name and Title of Authorized Agent)

Click here to enter text. OR
(Name and Title of Authorized Agent)

Ruben Shortnacy City Manager
(Print Name) (Title)
(Signature)

Approved this 13 day of April , 2021
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Certifications and Assurances

Lead Agency:  City of Corcoran

Project Title: Bus Stop at 1000 Chittenden Ave.

Prepared by: Valerie Bega

The California Department of Transportation (Caltrans) has adopted the following
Certifications and Assurances for the Low Carbon Transit Operations Program (LCTOP).
As a condition of the receipt of LCTOP funds, Lead Agency must comply with these

terms and conditions.

A. General

1.

The Lead Agency agrees to abide by the current LCTOP Guidelines and applicable legal
requirements.

The Lead Agency must submit to Caltrans a signed Authorized Agent form designating
the representative who can submit documents on behalf of the project sponsor and a
copy of the board resolution appointing the Authorized Agent.

B. Project Administration

8

The Lead Agency cerlifies (hat required environmental documentation is complete before
requesting an allocation of LCTOP funds. The Lead Agency assures that projects
approved for LCTOP funding comply with Public Resources Code § 21 100 and § 21150.

The Lead Agency certifies that a dedicated bank account for LCTOP funds only will be
established within 30 days of receipt of LCTOP funds.

The Lead Agency certifies that when LCTOP funds are used for a transit capital project,
that the project will be completed and remain in operation for its useful life.

The Lead Agency certifies that it has the legal, financial, and technical capacity to carry
out the project, including the safety and security aspects of that project.

The Lead Agency certifies that they will notify Caltrans of pending litigation, dispute, or
negative audit findings related to the project, before receiving an allocation of funds.

The Lead Agency must maintain satisfactory continuing control over the use of project
equipment and facilities and will adequately maintain project equipment and facilities for
the useful life of the project.

Any interest the Lead Agency earns on LCTOP funds must be used only on approved
LCTOP projects.

The Lead Agency must notify Caltrans of any changes to the approved project with a
Corrective Action Plan (CAP).
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9. Under extraordinary circumstances, a Lead Agency may terminate a project prior to
completion. In the event the Lead Agency terminates a project prior to completion, the
Lead Agency must (1) contact Caltrans in writing and follow-up with a phone call
verifying receipt of such notice; (2) pursuant to verification, submit a final report
indicating the reason for the termination and demonstrating the expended funds were
used on the intended purpose; (3) submit a request to reassign the funds to a new project
within 180 days of termination.

C. Reporting
1. The Lead Agency must submit the following LCTOP reports:
a. Semi-Annual Progress Reports by May 15th and November 15th each year.

b. A Close Out Report within six months of project completion,

c. The annual audit required under the Transportation Development Act (TDA), to
verify receipt and appropriate expenditure of LCTOP funds. A copy of the audit
report must be submitted to Caltrans within six months of the close of the year
(December 31) each year in which LCTOP funds have been received or

expended.

d. Project Outcome Reporting as defined by CARB Funding Guidelines.

e. Jobs Reporting as defined by CARB Funding Guidelines.

2. Other Reporting Requirements: CARB develops and revises F unding Guidelines that
will include reporting requirements for all State agencies that receive appropriations from
the Greenhouse Gas Reduction Fund. Caltrans and project sponsors will need to submit
reporting information in accordance with CARB’s Funding Guidelines, including
reporting on greenhouse gas reductions and benefits to disadvantaged communities.

D. Cost Principles
1. The Lead Agency agrees to comply with Title 2 of the Code of Federal Regulations 225

(2 CFR 225), Cost Principles for State and Local Government, and 2 CFR, Part 200,
Uniform Administrative Requirements for Grants and Cooperative Agreements to State
and Local Governments.

2. The Lead Agency agrees, and will assure that its contractors and subcontractors will be
obligated to agree, that:
a. Contract Cost Principles and Procedures, 48 CFR, Federal Acquisition
Regulations System, Chapter 1, Part 31, et seq., shall be used to determine the
allow ability of individual project cost items and

b. Those parties shall comply with Federal administrative procedures in accordance
with 2 CFR, Part 200, Uniform Administrative Requirements for Grants and
Cooperative Agreements to State and Local Governments. Every sub-recipient
receiving LCTOP funds as a contractor or sub-contractor shall comply with
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Federal administrative procedures in accordance with 2 CFR, Part 200, Uniform
Administrative Requirements for Grants and Cooperative Agreements to State
and Local Governments.

3. Any project cost for which the Lead Agency has received funds that are determined by

subsequent audit to be unallowable under 2 CFR 225, 48 CFR, Chapter 1, Part 31 or 2
CFR, Part 200, are subject to repayment by the Lead Agency to the State of California
(State). All projects must reduce greenhouse gas emissions, as required under Public
Resources Code section 75230, and any project that fails to reduce greenhouse gases shall
also have its project costs submit to repayment by the Lead Agency to the State. Should
the Lead Agency fail to reimburse moneys due to the State within thirty (30) days of
demand, or within such other period as may be agreed in writing between the Parties
hereto, the State is authorized to intercept and withhold future payments due the Lead
Agency from the State or any third-party source, including but not limited to, the State

Treasurer and the State Controller.

A. Record Retention

L.

The Lead Agency agrees and will assure that its contractors and subcontractors shall
establish and maintain an accounting system and records that properly accumulate and
segregate incurred project costs and matching funds by line item for the project. The
accounting system of the Lead Agency, its contractors and all subcontractors shall
conform to Generally Accepted Accounting Principles (GAAP) and enable the
determination of incurred costs at interim points of completion. All accounting records
and other supporting papers of the Lead Agency, its contractors and subcontractors
connected with LCTOP funding shall be maintained for a minimum of three (3) years
after the “Project Closeout” report or final Phase 2 report is submitted (per ARB Funding
Guidelines, Vol. 3, page 3.A-16), and shall be held open to inspection, copying, and audit
by representatives of the State and the California State Auditor. Copies thereof will be
furnished by the Lead Agency, its contractors, and subcontractors upon receipt of any
request made by the State or its agents. In conducting an audit of the costs claimed, the
State will rely to the maximum extent possible on any prior audit of the Lead Agency
pursuant to the provisions of federal and State law. In the absence of such an audit, any
acceptable audit work performed by the Lead Agency’s external and internal auditors
may be relied upon and used by the State when planning and conducting additional

audits.

For the purpose of determining compliance with Title 21, California Code of Regulations,
Section 2500 et seq., when applicable, and other matters connected with the performance
of the Lead Agency’s contracts with third parties pursuant to Government Code § 8546.7,
the project sponsor, its contractors and subcontractors and the State shall each maintain
and make available for inspection all books, documents, papers, accounting records, and
other evidence pertaining to the performance of such contracts, including, but not limited
to, the costs of administering those various contracts. All of the above referenced parties
shall make such materials available at their respective offices at all reasonable times
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during the entire project period and for three (3) years from the date of final payment.
The State, the California State Auditor, or any duly authorized representative of the State,
shall each have access to any books, records, and documents that are pertinent to a
project for audits, examinations, excerpts, and transactions, and the Lead Agency shall

furnish copies thereof if requested.

3. The Lead Agency, its contractors and subcontractors will permit access to all records of
employment, employment advertisements, employment application forms, and other
pertinent data and records by the State Fair Employment Practices and Housing
Commission, or any other agency of the State of California designated by the State, for
the purpose of any investigation to ascertain compliance with this document.

F. Special Situations
Caltrans may perform an audit and/or request detailed project information of the project

sponsor’s LCTOP funded projects at Caltrans’ discretion at any time prior to the

completion of the LCTOP.
- I certify all of these conditions will be met.
Kevin J. Tromborg Community Development/Transit Director
(Print Authorized Agent) (Title)

(Signature) (Date)



City of

CORCORAN

FOUNDED 1914
Public Works Department

STAFF REPORT
ITEM #: 7-E
MEMO
TO: Corcoran City Council
FROM: Joseph Faulkner, Public Works Director
DATE: April 08, 2021 MEETING DATE: April 13,2021

SUBJECT: Reject Bid for Burnham Smith Park Slash pad

Recommendation:
That City Council consider rejecting single bid for Burnham Smith Park Slash Pad and authorization to re-

advertise project.

Discussion:
On April 8, 2021, bids for the Burnham Smith Slash Pad project closed. One single bid was received from

JTS Construction in the amount of $325,000.00, $185,000 over the engineers estimate.

Budget impact:
No Budget impact.




City of

CORCORAN

A MUNICIPAL CORPORATION s
MATTERS FOR MAYOR AND COUNCIL
ITEM #: 8

MEMORANDUM

MEETING DATE: April 13, 2021

TO: Corcoran City Council

FROM: Reuben Shortnacy, Chief of Police / Acting City Manager

SUBJECT: Matters for Mayor and Council

UPCOMING EVENTS / MEETINGS

@]

@)
O
)

April 27, 2021 (Tuesday) City Council Meeting — 5:30 PM
May 11, 2021 (Tuesday) City Council Meeting — 5:30 PM
May 25, 2021 (Tuesday) City Council Meeting — 5:30 PM
May 31, 2021 (Monday) City Offices Closed in Observance of Memorial Day

A. City Manager’s Report:

B. Council Comments — This is the time for council members to comment on matters of interest.

1.

Staff Referral Items

C. Committee Reports

1.
2.
3.

Kings Waste and Recycling Agency (KWRA)
Kings County Association of Governments (KCAG)
Kings Community Action Organization

City Offices

832 Whitley Avenue * Corcoran, CA93212 * Phone 559.992.2151 * www.cityofcorcoran.com




Update 04/13/21

COUNCIL REQUESTS OR REFERRAL ITEMS
PENDING FURTHER ACTION or RESOLUTION BY STAFF

DATE REQUEST STATUS DEPARTMENT
Sent to Council/ RESPONSIBLE
Request made Dept/Division
01/20/21 Staff has been in contact with several members of the In progress City Manager

Corcoran Cemetery District Board. Effort is being made
to coordinate a time for the requested meeting,

09/06/20 Council requested informal meeting with two members
of the Corcoran Cemetery District Board.

06/13/20 Council directed Staff to begin preparing a public In progress Community
nuisance ordinance. Development/Police
Department
03/12/19 Council requested that Staff prepare ordinance In progress Community
specifically prohibiting smoking in public parks. It was Development

recommended that the City also consider an ordinance
prohibiting dogs in public parks.






